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Date of Order : 19.03.2012

ORDER

WESCO, NESCO and SOUTHCO in their ARR application for FY 2012-13 have
prayed to approve the ARR for 2012-13 including amortization of assets on account
of truing up exercise up to financial year 2010-11 and uncovered gap for 2011-12 by
truing up.

In Suo motu Case Nos.68, 69, 70 & 71 of 2007 regarding receivable audit,
Commission on 20.09.2010 passed the following orders:

“(iv) Once the Case No 68,69,70,71 are disposed of, Commission will take up the
Case No. 29,30,31 of 2007 (Truing up for hearing).”

The Commission disposed of the Case Nos. 68, 69, 70 & 71 in their order dtd.
14.01.2011 relating to the receivable audit. The Commission in the said Order

observed that a separate hearing will be conducted to dispose of the matter of truing
up in Case Nos. 29, 30, 31 of 2007.

The three Distribution Companies, WESCO, NESCO & SOUTHCO in their Appeal
Nos. 147, 148 & 149 of 2011 filed with Appellate Tribunal have sought the following
relief.

“To direct OERC to determine the principle of truing up front.”

Commission accordingly decided that in order to finalise the truing up, such exercise
be taken up by 3™ week of October of the financial year subject to submission of
audited accounts by 1* week of October by the licensees. Commission in Letter No.
1640 dated 06.09.2011 directed all the Licensees, DISCOMs, GRIDCO, and OPTCL
to submit the annual Accounts of 2010-11 by 1* week of October 2011. In response to
the letter of the Commission, only WESCO, NESCO & SOUTHCO filed the audited
accounts with the Commission by the scheduled date. OPTCL filed its Audited
Accounts for 2010-11 on 24.12.2011, GRIDCO on 10.02.2012 and CESU on
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25.02.2012. Due to delay in submission of audited accounts by few licensees it was
not possible on the part of the Commission to pass order on true up by 3" week of
October, 2011 as decided earlier.

In view of the position indicated above, Commission decided to hear the case on
truing up of all the Licensees on the dates scheduled for hearing of ARR & Tariffs for
2012-13 of the respective licensees. All the licensees were directed to file their
submission along with the audited accounts for 2010-11 (only CESU & GRIDCO), so
that the matter would be heard on the dates fixed for hearing of ARR & Tariff of
2012-13 of the respective companies.

All the Licensees filed their submission on the truing up till 31.3.2011. The
Commission registered separate Case Nos. 6, 7 & 8 / 2012 for GRIDCO, OPTCL and
CESU respectively.

WESCO

WESCO in their submission have submitted that they have filed their views on truing
up in the ARR filing for FY 2012-13. They have submitted that in the provisional true
up made till FY 2009-10 by the Commission, WESCO has surplus revenue of Rs.
871.93 cr. based on the truing up exercise till FY 2009-10. However, WESCO has
submitted that instead of surplus revenue they have a negative gap of Rs. 481.19 cr.
till FY 2009-10 based on the audited account. Further considering the audited account
for the year 2010-11 the total negative gap till FY 2010-11 is Rs. 637.60 cr. WESCO
has, therefore, prayed to consider the negative gap of Rs. 637.60 cr. till FY 2010-11
while finalizing the truing up exercise in the ARR for FY 2012-13.

NESCO

NESCO in their submission have submitted that they have filed their views on truing
up in the ARR filing for FY 2012-13. They have submitted that in the provisional true
up made till FY 2009-10 by the Commission, NESCO has surplus revenue of Rs.
359.57 cr. based on the truing up exercise till FY 2009-10. However, NESCO has
submitted that instead of surplus revenue they have a negative gap of Rs. 623.84 cr.
till FY 2009-10 based on the audited account. Further considering the audited account
for the year 2010-11 the total negative gap till FY 2010-11 is Rs.708.79 cr. NESCO
has, therefore, prayed to consider the negative gap of Rs.708.79 cr. till FY 2010-11 in
the ARR for FY 2012-13.

SOUTHCO

SOUTHCO in their submission have submitted that they have filed their views on
truing up in the ARR filing for FY 2012-13. They have submitted that in the
provisional true up made till FY 2009-10 by the Commission, SOUTHCO has gap of
Rs. 223.12 cr. based on the truing up exercise till FY 2009-10. However, SOUTHCO
has submitted that instead of negative gap of Rs. 223.12 cr. they have higher negative
gap of Rs. 865.83 cr. till FY 2009-10 based on the audited account. Further
considering the audited account for the year 2010-11 the total negative gap till FY
2010-11 is Rs. 927.60 cr. SOUTHCO has, therefore, prayed to consider the negative
gap of Rs. 927.60 cr. till FY 2010-11 in the ARR for FY 2012-13.

CESU

CESU in its submission have claimed a negative gap of Rs. 259.75 cr. for true up
based on the audited account for the year 2009-10 and 2010-11. CESU has also
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submitted that the Commission had earlier allowed a negative gap of Rs. 319.53 cr. up
to FY 2008-09 in the earlier Tariff Order. After adjusting an amount of Rs. 2.24 cr.
towards gap allowed by the Commission in the FY 2009-10 and 2010-11, CESU
prayed that the total negative gap of Rs. 577.04 cr. (Rs. 259.75 cr. + Rs. 319.53 cr. —
Rs. 2.24 cr.) till FY 2010-11 may be allowed while finalizing the truing up exercise
for FY 2012-13.

GRIDCO

GRIDCO in its submission with regard to truing up expenses up to 2010-11 submitted
that the Commission while passing the ARR and BSP Order of GRIDCO for FY
2011-12 on 18.03.2011 against the Case No. 144/2010 has already enunciated the
principles of truing up and accordingly have under taken truing up exercise of
GRIDCO based on audited account up to 2009-10. In the said Order dated 18.03.2011
from Para 492-495 such truing up along with principles have been addressed.

GRIDCO has submitted that in the said Order dtd. 18.03.2011 at Para 478 the
Commission approved Regulatory Assets amounting to Rs.1414.31 Cr. towards
bridging the cash deficit to meet the required power purchase cost of FY 2009-10 to
be recovered in phased manner over a period of six years spanning from FY 2010-11
to 2015-16. Accordingly Rs. 325.75 Cr. on this account as Regulatory Assets is to be
appropriated in the ARR of 2012-13. GRIDCO has, therefore, submitted that in line
with the existing approval of Regulatory Assets, the above sum of Rs. 325.75 cr.
towards past liabilities relating to power purchase cost may be allowed in the ARR of
2012-13.

GRIDCO has also carried out truing up exercise based on the audited accounts for FY
2010-11 and accordingly has projected a negative gap of Rs. 2266.59 cr. towards
shortfall in revenue over the amount approved by OERC in previous ARR and BSP
orders. GRIDCO in their submission stated that the following parameters were
adopted in undertaking truing up exercise.

(a) Power Purchase cost on actual basis.

(b) Employee cost on actual basis.

(c) R&M cost on actual basis.

(d) A&G cost as per actual subject to the limit approved in the ARR.

(e) Interest on loan amount on actual basis except interest on loan from State Govt.
(f) Depreciation as per actual reflected in the audited account.

GRIDCO has, therefore, prayed to approve the proposed amount of Rs.2266.59 cr. as
pass through expenses up to FY 2010-11 in the ARR and BSP Order for FY 2012-13.

OPTCL

OPTCL in its submission with regard to truing up expenses up to 2010-11 submitted
that the Commission while passing the ARR and Transmission Tariff Order of
OPTCL for FY 2011-12 on 18.03.2011 in Case No.145/2010 has already enunciated
the principles of truing up and accordingly have undertaken truing up exercise of
OPTCL based on audited accounts from 2006-07 to 2009-10. In the said order dated
18.3.2011 at Para 334 such truing up along with principles has been addressed.
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OPTCL in their ARR application for FY 2012-13 has claimed pass through expenses
of Rs.205.81 cr. as truing up cost incurred over and above the cost allowed by the
Commission for the last five financial years starting FY 2006-07 to FY 2010-11.
OPTCL in their fresh submission on truing up has modified its claim from Rs. 205.81
cr. to Rs.215.02 cr. based on the truing up exercise undertaken from FY 2006-07 to
FY 2010-11. The following principles were followed by OPTCL for truing up based
on audited accounts for the FY 2010-11.

(1) Employee cost is considered on the basis of audited accounts including
terminal benefits.

(i1) Repair and Maintenance cost is considered as per audited accounts.

(iii))  Administration and General cost including GCC (Grid Co-Ordination
Committee) expenses is considered as per audited actual. It is submitted that
lack of sufficient funds towards A&G expenses would adversely affect
efficient functioning of OPTCL.

(iv)  Interest on loan is considered as per audited figure.

v) Depreciation is considered as approved by the Hon’ble Commission in
respective years.

(vi)  Provision for doubtful debt is considered for the inter-State wheeling of power
@ 7.50 paise per unit over and above an amount of 10 paise per unit as the
amount is not likely to be received. Hence, provision for doubtful debt has
been reduced from the income to arrive at the actual revenue for truing up.

(vii)  Provision towards contingency reserve is considered as per audited figure.
(viii) Return on Equity is considered as per CERC norm.
(ix)  Miscellaneous receipt is considered as per audited figure.

OPTCL, therefore, prayed to approve the proposed amount of Rs.215.02 cr. as pass
through expenses in the ARR and transmission tariff for FY 2012-13 on account of
truing up expenses.

The Commission heard the licensees on the truing up matter along with their ARR
filing on the respective dates of hearing. The written submissions made have also
been taken into record and duly considered on its merit.

Commission’s Observations

For the first time the Commission had carried out truing up exercise in the Tariff
Order for 2007-08 and the Commission has been carrying out the truing up exercise of
the licensees in the successive Tariff Orders based on the latest available audited
accounts. As a part of truing up exercise, the Commission had recomputed the ARR
for each financial year based on the audited account and norms for efficiency
parameters as laid down by the Commission in their Order for the approval of
Business Plan of DISCOMs & OPTCL.

In the following paragraphs details of the principles adopted in truing up exercise
have been discussed.



Truing up of DISCOMs

20. The following table summarises the principles adopted by Commission in regard to
cost of power purchase, distribution losses and sales for the purpose of truing up.
Table - 1
FY-00 | FY-01 |  FY-02 [ FY-03 | FY-04 | FY-05 | FY-06 | FY-07 | FY-08 | FY-09 [ FY-10 [ Fy-11
Power
Purchase As per the audited accounts, power purchase costs accepted in full
and its Cost
Audited
Distribution Losses
accepted for true-
- Audited Distribution up; same as the Benchmark losses as per the Business Benchmark losses as per the Business
Distribution o losses to the benchmark Plan Order dtd. 20.03.2010,
Distribution . Plan Order dtd. 28.02.2005 accepted for .
Losses losses accepted Kanul?go a{:cepted in the true-up (for FY 2004-05 to 2007-08) considered for true-up (for FY 2008-
Committee | Business Plan order 09 to 2010-11)
dtd. 28.02.2005
(from the FY 2002-
03 & 2003-04)
Saleable
Energy
Determined Saleable Energy
as per Determined as per
Actual the Actual Power Saleable Energy Determined as
Power Purchase and Saleable Energy Determined as per the £y per
. the Actual Power Purchase and
As per Audited purchase benchmark Actual Power Purchase and benchmark e
Sales Lo . . benchmark Distribution losses as per
Accounts and Distribution losses Distribution losses as per the Business the Business Plan Order dtd
Distribution as per the Business Plan Order dtd. 28.02.2005 20032010 :
Loss filed Plan dtd.28.02.2005 T
by the which is same as
DISCOMs audited figure
to Kanungo
Committee
Employee Cost
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The Commission while carrying out the truing up exercise has considered the actual
audited employee expenses as per the audited accounts of the licensee. The
Commission in the Multi-Year Tariff Order dtd.28.02.2011 for DISCOMs stated the
following:

“Wages and salaries during the control period would include the base year values of
Basic Pay, Grade Pay and dearness allowance escalated for annual salary
increments and inflation based on Govt. Notification. Terminal liabilities would be
provided based on a periodic actuarial valuation in line with the prevailing Indian
accounting standards. The financial impact of any award by Govt. Of India/Govt. Of
Orissa shall be taken care of in subsequent year in truing up.”

The Commission had followed the principle set out in the Multi-Year Tariff (MYT)
Order while undertaking truing up exercise.

Repair and Maintenance Cost

The Commission has, in the past, allowed R&M expenses on an established norm the
quantum of which has been far more than what DISCOMs have been incurring. The
Commission continues to press the importance to carry out R&M on a regular and
schedule basis and would continue to allow expenses in the same norms. However,
the amount unutilised in the past is being adjusted during truing up. The Commission
in its LTTS (Long Term Tariff Strategy) Order dtd.12.11.2003 and subsequently in its
MYT Order dtd.28.02.2011 allowed the R&M expenses @ 5.4% of Gross Fixed
Assets (GFA).
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Administration and General Expenses

The Commission in its MYT Order dtd.28.02.2011 have outlined the following
principle:

“A&G expenses were allowed @ 7% escalation over the base year value in ARR during
the first control period. DISCOMs in their submission have submitted to link it to CPI and
WPI in proportion of 60:40 on actual A&G expenses. A&G should also be allowed for
undertaking various initiatives towards loss reduction measures and growth due to
RGGVY programme. The Commission in this regard observes that A&G expenses should
be incurred prudently and only for the activities required for the purpose incidental to the
activity and functions of the DISCOMs. The Commission, however, in addition to the
normal A&G expenses of 7% also allows additional expenses for activities such as IT
automation, call center and expenses toward energy police station. In view of the
submissions and facts the Commission would continue to allow normal Administrative
and General Expenses @7% escalated over the base year value during the second control
period also. In addition to above Commission would also allow expenses in addition to
the normal A&G expenses for special measures undertaken by the DISCOMs towards
reduction of AT&C losses and improving collection efficiency, after prudent check.

No adjustment in ARR shall be made on account of actual values being different from
these performance targets for the O & M costs during the control period.”

The Commission therefore decide to consider the approved A&G expenditure for the
purpose of truing up.

Bad & Doubtful Debts

Bad & Doubtful debts are allowed as a percentage of sales revenue. During the
previous control period i.e. 2002-03 to 2007-08, the Commission have allowed Bad &
Doubtful debts 2.5% on the sales revenue. During the 2" control period i.e. 2008-09
to 2012-13 the Commission have allowed bad and doubtful debts in the ARR as
follows:

FY 2008-09 2.5% of the total annual revenue billing

FY 2009-10 2% of the total annual revenue billing

FY 2010-11 2% of the total annual revenue billing on HT and LT sales.

FY 2011-12 1% of the total annual revenue billing on HT and LT sales.
(As per MYT order dated 28.02.2011)

FY 2012-13 1% of the total annual revenue billing on HT and LT sales.

(As per MYT order dated 28.02.2011)

The Commission in truing up exercise has followed the same principle i.e. provision
for bad and doubtful debt is determined as a percentage approved by the Commission
in different ARR as a percentage to the sales revenue computed for truing up exercise.

Depreciation

The Hon’ble High Court of Odisha in its order dtd.28.02.2003 and modified order
dtd.14.03.2003 directed that depreciation is to be calculated on the pre-upvalued
assets at pre-1992 rates as notified by the Govt. of India. Based on this for the purpose
of truing up, the Commission has accepted actual depreciation till FY 2000-01 and
then as per Hon’ble High Court directives from FY 2001-02 till 2010-11.



Interest Chargeable to Revenue

26. The Commission has accepted the actual cost of financing for all the loans approved
by the Commission for the purpose of truing up. Regarding interest on loan on NTPC
Power bonds the Commission did not allow interests from the year 2008-09 till date,
since the case is being sub-judice in the Hon’ble Supreme Court in CA No.759 of
2007 and CA No.D-4688 of 2011.
Computation of the revenue of DISCOMs
27. As a part of truing up exercise the Commission has considered the annual revenue
based on the distribution loss accepted by the Commission for truing up exercise. The
revenue determined by OERC is the same as the audited accounts of the licensee for
the financial years 1999-00, 2000-01, 2002-03 and 2003-04. For the year 2001-02 the
revenue computed by OERC is based on the distribution loss projected to Kanungo
Committee by the DISCOMs. The saleable unit arrived is then multiplied with the
average rate of billing as computed from the audited data. From the year 2004-05 till
2010-11 the saleable unit is arrived based on the normative distribution loss as per the
efficiency parameters set out in the Business Plan for the control period. The saleable
unit thus arrived is multiplied with the average rate of billing as computed from the
audited data filed by the licensee to arrive at the revenue billed for the purpose of
truing up.
Miscellaneous Revenue
28. For the purpose of truing the miscellaneous receipt as shown in the audited account
has been considered for the purpose of truing up excluding DPS and over-drawl
penalty.
29. With above observation the summary of Truing up exercise for the four DISCOMs is
depicted in the table below:
Table -2
(Rs. In Crore)
WESCO 1999-00 | 2000- | 2001- | 2002- | 2003- | 2004- | 2005- | 2006- | 2007-08 | 2008- | 2009- | 2010-
01 02 03 04 05 06 07 09 10 1
Gap in Revenue (1012) | (27.64) | 2327 | (993) | 6568 | (37.98) | (20.87) | 57.05 | 16877 | (11566) | 6373 | (2822)
Requirement
Gap in Revenue from (1188) | (5341) | (10.76) | (14.72) | (65.79) | 1841 | 3180 | (1648) | (19.69) | 28351 | 21691 | 38122
Sale of Power
Total Gap (for the year) (2200) | (81.05) | 1251 | (2465) | (011) | (1956) | 10.92 | 4057 | 149.08 | 167.85 | 280.64 | 353.00
Add: Approved gap in 026 | 3027 | (366) | 6101 | 4830 | 5242 | 11240 | 66.88 005 | 2483 | (38.90) 233
ARR allowed by the
Commission
Gap considered for True (21.74) | (50.78) 885 | 3636 | 4819 | 3286 | 12332 | 10745 | 14913 | 19268 | 24174 | 35533
up
Cumulative Gap(+/(-) (2174) | (7252) | (6366) | (27.30) | 20.89 | 53.75 | 177.07 | 28452 | 43365 | 626.33 | 868.07 | 122339
NESCO 1999-00 | 2000- | 2001- | 2002~ | 2003- | 2004- | 2005- | 2006- | 2007-08 | 2008- | 2009- | 2010-
01 02 03 04 05 06 07 09 10 1
Gap in Revenue (35.25) | 2937 | 2379 | 3023 | 8586 | (53.10) | (3.78) | 94.69 2678 | 1315 | (47.85) | 2525
Requirement
Gap in Revenue from (19.46) | (72.36) | (16.17) | (14.39) | (7266) | 7.39 | 8048 | (16.85) 6028 | 5468 | 21454 | 14372
Sale of Power
Total Gap (for the year) (54.71) | (42.99) 762 | 1584 | 1320 | (4572) | 76.70 | 7785 87.06 | 67.83 | 166.70 | 168.98
Add: Approved gap in (11.08) | (10.44) | (90.90) | (37.76) | (3451) | (19.18) | (22.31) | (7.79) 0.08 145 | 037 ] 1112
ARR allowed by the
Commission
Gap considered for True (6579) | (5343) | (83.28) | (21.92) | (21.31) | (6490) | 5439 | 7007 8714 | 69.28 | 167.07 | 18010
up
Cumulative Gap(+/(-)) (65.79) | (11923 | (20251 | (224.43) | (245.74) | (3106 | (256.2 | (1861 | (99.05) | (29.77) | 137.29 | 317.39
) ) 4) 5) 9)




SOUTHCO 1999-00 | 2000- 2001- 2002-03 | 2003-04 | 2004- 2005- 2006- 2007-08 2008-09 | 2009- 2010-11
01 02 05 06 07 10
Gap in Revenue 4.60 14.27 29.56 40.38 3714 | (45.88) 37.38 29.86 853 | (37.17) | (26.83) | (39.40)
Requirement
Gap in Revenue from (34.66) | (33.61) | (11.28) (45.34) (26.65) (6.36) | (17.02) (5.26) 38.91 105.00 92.31 166.86
Sale of Power
Total Gap (for the year) (30.06) | (19.34) 18.28 (4.96) 1049 | (52.24) 20.35 24.60 47.44 67.83 65.48 127.46
Add: Approved gap in (25.91) | (31.11) | (53.13) (13.38) (49.33) | (34.27) | (15.60) | (51.34) (3.78) 0.06 0.68 1.31
ARR allowed by the
Commission
Gap considered for True (55.97) | (50.45) | (34.85) (18.34) (38.84) | (86.51) 475 | (26.74) 43.66 67.89 66.16 128.77
up
Cumulative Gap(+/(-)) (55.97) (106.42 | (141.27 | (159.61) | (198.45) | (284.9 | (2805. | (306.9 | (263.28) (195.39) | (129.23 | (0.46)
) ) 6) 21) 4) )
CESU 1999-00 | 2000- 2001- 2002- 2003- 2004- 2005- 2006- 2007-08 2008-09 | 2009- 2010-11
01 02 03 04 05 06 07 10
Gap in Revenue (100.98) | (16.48) 12.90 34.94 35.54 12.75 11.39 | (57.18) 11094 | (60.35) | (65.45) | (226.21
Requirement )
Gap in Revenue from (50.14) | (54.29) | (32.91) | (201.63) | (102.30) 18.14 96.72 91.76 51.69 12434 | 196.66 | 544.13
Sale of Power
Total Gap (for the year) (151.12) | (70.77) | (20.01) | (166.69) (66.76) 30.88 | 108.11 34.58 162.63 63.99 | 131.22 | 317.92
Add: Approved gap in (21.52) | (15.96) | (10.01) 98.06 757 | (33.61) (8.62) (7.76) 3.06 3.01 0.80 | 143
ARR allowed by the
Commission
Gap considered for True (172.64) | (86.73) | (30.02) (68.63) (59.19) (2.73) 99.49 26.82 165.69 67.00 | 132.02 | 319.35
up
Cumulative Gap(+/(-)) (172.64) | (259.37 | (289.39 | (358.02) | (417.22) | (419.9 | (3204 | (2936 | (127.94) (60.93) | 71.08 390.43
) ) 4) 5) 3)

The details of the calculation on different elements of their ARR as trued up have
been indicated in annexure-1.

30. Regarding direction given by Hon’ble ATE in respect of truing up dtd. 08.11.2010,
the Commission in its Tariff Order dated 18.3.2011 for FY 2011-12 stated as follows:

“496. WESCO, NESCO and SOUTHCO in Appeal Nos. 52, 53 & 54 of 2007

497.

498.

challenged the determination of Retail Supply Tariff in respect of the F'Y 2007-
08 by the Commission before Hon’ble ATE. The Hon’ble ATE in its judgment
dtd. 8" November, 2010 directed the following regarding truing up exercise
and amortization of regulatory assets.

“37. (vi) The last issue is relating to the Truing up and amortization of
regulatory assets. The truing up cannot be a process where the projections are
compared with the projections. According to the Appellants, they had
undertaken the audit of the past receivables as per the guidelines of the State
Commission and submitted the same to the Commission in the month of March
2008. We, therefore, direct the State Commission to revisit this issue after
taking into account the audit of the past receivables of the Appellants.”

The Commission has taken note of the observation made by the Hon’ble ATE
in the said order while approving the ARR of Licensee for FY 2011-12. The
Commission in this regard has however preferred Civil Appeal against the
above judgement of the Hon’ble ATE before the Hon ble Supreme Court in the
appeal, CA no. D 4688 of 201 1.

In this regard the Commission earlier observed the following in Para 478 of
the RST Order for FY 2010-11.

“478. In line with the earlier order of the Commission holds the opinion that
the outcome of the order on receivable audit has some bearing on the income
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32.

33.

of GRIDCO and hence decides to undertake final truing up exercise after the
pronouncement of the final order on receivable audit for DISCOMs.”

“499. The Commission in the mean time has pronounced the final order on
receivable audit in Case Nos. 68, 69, 70 & 71 of 2007 dtd. 14.01.2011 and has
directed following for compliance of DISCOM:s.

“21.  To summarise the Commission decides and directs as follows:

i The Commission decides in principle to consider the following
receivable as bad debt completely:

(a) Receivables of all LD/permanently disconnected
consumers.

(b) Receivables of ghost consumers

ii. Licensees are directed to furnish consumer-wise list of all LD,
PDC and ghost consumers in a soft copy along with hard copy
duly certified by concerned SDOs and respective auditors.

iii. The list should be submitted to the Commission on or before
28.02.2011.
iv. The final truing up exercise in respect of bad debt shall be

carried out after the licensees submit the data within the
scheduled date as stated above.”

500.  As per the above direction of the Commission the DISCOMs were required to
submit the requisite information by 28.02.2011. On the basis of receipt of such
information the Commission would have decided on the quantum of non-
recoverable amount for each DISCOM to be written off and finalization of the
truing up exercise in the ARR for FY 2011-12 towards bad and doubtful debt.
However no DISCOM has filed the requisite information within the date line
given by the Commission. SOUTHCO has in-fact prayed for extension of time
for submission of such information. In view of such a scenario the quantum of
non-receivable up to 31st March, 2005 cannot be finalised in terms of the
order of the Commission in this regard dated 14.01.2011and therefore the
truing up in this ARR is approved on provisional basis.”

SOUTHCO, WESCO & NESCO filed appeal before the Hon’ble ATE challenging the

order of the Commission dtd.18.3.2011 vide Appeal Nos. 147, 148, 149 of 2011. They

have in their appeal mentioned that OERC has (i) set unrealistic distribution loss
target (ii) disallowed employee expenses (iii)disallowed A&G expenses (iv) Truing
up exercise not done regularly (v) allowed inadequate tariff to meet the approved cost.

In regard to truing up exercise the petitioners alleged that OERC has failed to carry

out the truing up exercise for the purpose and continue to do so on a provisional basis

since last four years, thereby postponing the truing up expenses though the same
appearing on the face of the record and thereby causing grave prejudice to the

DISCOMs. Further, they alleged that in absence of clear principles and guidelines,

truing up is done on a provisional basis leading to regulatory uncertainty and as a

result the DISCOMs are unable to recover the cost.

In this regard, the Commission would like to state that on the basis of provisional
truing up exercise amortisation of regulatory assets have been allowed from 2006-07

9
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onwards. Therefore, question of postponing truing up expenses does not arise. In para
491 of the RST Order for FY 2011-12 the Commission stated the following:

“491. The Commission in last four successive tariff orders had undertaken truing up
exercise of cost and revenue of DISCOMs based on audited accounts
available with the Commission. The first truing up was taken in the RST order
of 2007-08 wherein provisional true of ARR with audited accounts was done
for the years FY 1999-2000 to FY 2005-06. Subsequently in the RST orders of
FY 2009-10 further true up was extended up to the FY 2007-08 for WESCO,
NESCO & SOUTHCO and up to FY 2006-07 for CESU. The Commission
based on these provisional true up exercise has also been granting
amortization of regulatory assets every year to the DISCOMs who have
landed up with negative Regulatory Asset, while finalizing their ARR. Based
on the earlier true up Commission has allowed in successive ARR,
amortization of regulatory assets in the following manner:-

Table - 88
(Rs. in crore)

Year WESCO | NESCO | SOUTHCO | CESU
2006-07 - 41.36 31.91
2007-08 - 41.36 31.91 43.23
2008-09 - 65.00 118.00
2009-10 - 19.00 151.00
Total amortization allowed 147.72 82.82 312.23

It would thus be revealed from the above table that, the Commission has allowed in
total amortization of regulatory assets to the tune of Rs.147.72 cr., Rs.82.82 cr. &
Rs.312.23 cr. to NESCO, SOUTHCO and CESU respectively. No amortization of
regulatory assets has been allowed to WESCO as it has landed with positive
regulatory assets as per the truing up exercise.

The allegations of DISCOMSs that there have been no clear principles and guidelines
for truing up is not only untrue but also misleading. Right from the beginning in the
RST order for FY 2007-08 when the first truing up exercise was undertaken for
DISCOMs, the principles of truing up were enumerated in RST Order itself.
Subsequently in RST Order 2009-10 and 2011-12, the principle adopted for the
purpose of true up have been discussed in Para 401 of the Tariff Order 2009-10 and
Para 493 of Tariff Order for FY 2011-12. Commission categorically rejects the claim
of the R-Infra managed DISCOM’s proposal that for truing up of exercise the actual
revenue collected need to be considered for determination of the gap in revenue as per
the actual distribution loss made by DISCOMs, instead of benchmark distribution loss
approved in the Business Plan order and subsequently adopted in the MYT order and
ARR approval order. Commission do not find any justification to deviate from truing
up principle being followed with effect from financial year 2004-05 onwards.
Accordingly, the Commission determine the cumulative gap as on 31.03.2011 of
various DISCOMs as under:
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35.

(Rs. cr.)

Cumulative gap as on 31.32011

Name of DISTCOMs Proposed by DISCOM | Commission’s approval | Remarks

WESCO (-)637.60 1223.39 The difference
NESCO (-)708.79 317.39 between = DISCOMs
SOUTHCO (-)927.60 (-)0.46 proposal and
CESU (-)577.04 390.43 Commission’s

approval is attributed
mainly due to
DISCOM’s not able to
achieve the targeted

distribution loss
approved by  the
Commission  mainly
due to billing
inefficiency.

As regards to the second allegation of R-Infra managed DISCOMs that the truing up
exercise being provisional Commission would like to make it clear that this is because
of the fact that order on receivable audits have not been finalized by DISCOM till
14.01.2011. In the meantime order on receivable audit have been finalized and the
Commission observed the following in the RST Order FY 2011-12 at Para 498 to 501
which is reproduced below:

“498. In this regard the Commission earlier observed the following in Para 478 of
the RST Order for FY 2010-11.

“478. In line with the earlier order of the Commission holds the opinion that
the outcome of the order on receivable audit has some bearing on the income
of GRIDCO and hence decides to undertake final truing up exercise after the
pronouncement of the final order on receivable audit for DISCOMs.”

“499. The Commission in the mean time has pronounced the final order on
receivable audit in Case No. 68, 69, 70 & 71 of 2007 dtd.14.01.2011 and has
directed following for compliance of DISCOM:s.

“21.  To summarise the Commission decides and directs as follows:

V.

VI.

Vil.

VIII.

The Commission decides in principle to consider the following
receivable as bad debt completely:

(c) Receivables of all LD/ permanently disconnected
consumers.

(d) Receivables of ghost consumers

Licensees are directed to furnish consumer-wise list of all LD,
PDC and ghost consumers in a soft copy along with hard copy
duly certified by concerned SDOs and respective auditors.

The list should be submitted to the Commission on or before
28.02.2011.

The final truing up exercise in respect of bad debt shall be
carried out after the licensees submit the data within the
scheduled date as stated above.”
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36.

37.

500.  As per the above direction of the Commission the DISCOMs were required to
submit the requisite information by 28.02.2011. On the basis of receipt of such
information the Commission would have decided on the quantum of non-
recoverable amount for each DISCOM to be written off and finalization of the
truing up exercise in the ARR for FY 2011-12 towards bad and doubtful debt.
However no DISCOM has filed the requisite information within the date line
given by the Commission. SOUTHCO has in-fact prayed for extension of time
for submission of such information. In view of such a scenario the quantum of
non-receivable up to 31st March, 2005 cannot be finalised in terms of the
order of the Commission in this regard dated 14.01.2011and therefore the
truing up in this ARR is approved on provisional basis.

“501. The Commission on the basis of the truing up exercise allows the amortization
of Regulatory assets to SOUTHCO and CESU in the ARR of 2011-12 who
have landed up with negative Regulatory Assets, in the following manner:

Table — 94
(Rs. Crore)
Year WESCO NESCO SOUTHCO CESU
Amortization of Regulatory . .
Assets for FY 2011-12 Nil Nil 33.00 7.30

In view of the above observation of the Commission and basing upon compliance
thereof from the DISCOMSs the order on final truing up would be pronounced along
with the ARR for the ensuing year i.e. FY 2012-13.”

All the DISCOMs submitted the consumer-wise list of all LDC (Long Disconnected
Consumer), PDC (Permanently Disconnected Consumer) and ghost consumers
certified by concerned SDOs and the respective auditors on the following dates.

WESCO - 17.3.2011

NESCO - 19.12.2011
SOUTHCO - 17.3.2011
CESU - 12.5.2011

The analysis of figures of PDC and ghost consumers as on 31.3.2005 filed by the
licensee is given below:

Table - 3
(Rs. in crore)
Name of the Outstanding in respect of PDC & Ghost
company consumers as on 31.3.2005
WESCO 155.39
NESCO 222.45
SOUTHCO 124.75
CESU 147.86

In line with the Order dtd. 14.01.2011, the Commission decides that the above amount
be adjusted against the provision towards bad and doubtful debts allowed for the
purpose of truing up. A table showing provision allowed by the Commission up to
31.03.2005, total amount of PDC and ghost consumers allowed by the Commission,
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difference, regulatory gap as per true up exercise and approved regulatory gap after
adjustment of the PDC and ghost consumers are depicted in the table below:

Table - 4

(Rs. in Cr.)

Name of Provision for | Total amount | Difference to | Regulatory | Approved

the bad debt PDC and be adjusted | Gap as per | Gap after
Company allowed by Ghost in the True | Truing up | adjustment

Commission in consumers up Exercise of the PDC

tariff order upto 2004-05 upto 2010- | and Ghost

upto 2004-05 11 (para consumers
30 of upto 2010-11

Table-2)

WESCO 88.86 155.39 -66.53 1223.39 1156.86
NESCO 59.57 222.45 -162.88 317.39 154.51
SOUTHCO 40.65 124.75 -84.10 -0.46 -84.56
CESU 104.01 147.86 -43.85 390.43 346.58
Total 293.09 650.45 -357.36 1930.75 1573.39

38.

39.

It is seen from the above table that only SOUTHCO is entitled for amortisation of
Regulatory assets since it is posted with the negative gap of Rs.84.56 cr. other three
companies are not entitled to get any regulatory assets as they have posted positive

gap.
Hence, the Commission allowed an amount of Rs.9 cr. towards amortization

regulatory assets in respect of SOUTHCO for the FY 2012-13 and the balance would
be considered in the subsequent truing up and ARR.

The Commission would like to clarify that the adjustment of PDC and Ghost
consumers from the provision of bad and doubtful debts is only limited to truing up
exercise. The licensee are directed not to write off the bad debt on account of PDC
and ghost consumers from their consumer ledger unless the clear picture of the

debtors as a result of implementation of One Time Settlement Scheme by the
DISCOMs come out.

Truing up of GRIDCO

The Truing up of GRIDCO has been under taken up to the financial year 2010-11
based on the audited account made available to the Commission. The principles used
by Commission in regard to truing up of GRIDCO is summarized below:

(1) Power Purchase cost is allowed on actual basis.

(i)  Employees cost is allowed on actual basis

(iii) R&M cost is allowed on actual basis.

(iv)  A&G cost is allowed as per actuals subject to the limit approved in the ARR.

v) Interest on loan amount is allowed on actual basis except interest on loan from
State Govt.

(vi)  Depreciation is allowed as per actuals upto the FY 2000-01. From 2001-02

onwards, depreciation is calculated in line with Hon’ble High Court order i.e.
at pre-upvalued cost of asset and pre-92 rate notified by Govt. of India.
13



(vii)

Income from interest payable by WESCO, NESCO & SOUTHCO on bond
value of Rs.400 crore shown in audited accounts for the FY 2006-07 has not
been considered in truing up exercise since the matter is sub-judice.

40. With above observation the summary of Truing up exercise for GRIDCO is depicted
in the table below:

Table - 5
Financial Gap in Gap in Total Gap Add: Gap Cumulative
Year Revenue Revenue (for the Approved | considered | Gap(+/-)
Requirement | from sale Year) gap in ARR | for true up
of power allowed by
the
Commission
1996-97 -295.00
1997-98 -310.15 -5.86 -304.29 0.68 -303.61 -598.61
1998-99 -236.10 -420.39 -656.49 0.19 -656.30 -1254.91
1999-00 -230.33 244.14 13.81 -30.91 -17.10 -1272.01
2000-01 -359.42 194.43 -164.99 0.00 -164.99 -1437.00
2001-02 13.74 65.61 79.35 43.59 122.94 -1314.06
2002-03 -297.86 -264.11 -561.97 0.00 -561.97 -1876.03
2003-04 -79.79 586.13 506.34 0.00 506.34 -1369.69
2004-05 -73.19 322.13 248.94 217.35 466.29 -903.40
2005-06 -403.92 384.32 -19.60 15.72 -3.88 -907.28
2006-07 -175.47 723.02 547.55 -504.52 43.03 -864.25
2007-08 149.93 902.41 1052.34 -464.86 587.48 -276.77
2008-09 -410.14 938.76 528.62 -410.05 118.57 -158.20
2009-10 -1006.67 348.83 -657.84 -882.85 -1540.69 -1698.89
2010-11 -589.29 827.73 238.44 -806.15 -567.71 -2266.60

41.

The above table of truing up exercises reveals a negative gap of Rs. 2266.60 cr. by the
end of 31.3.2011 which did not include the special appropriation allowed by the
Commission in different tariff orders. The Commission, therefore, approves the
amount of Rs. 2266.60 cr. to be amortized over a period of six years. This amount is
inclusive of Rs.1414.31 cr. allowed as amortisation in the tariff order for the FY
2011-12. The details of the calculation on different elements of their ARR as trued up
have been indicated in annexure-2.

Truing up of OPTCL

The Truing up of OPTCL has been under taken up to the financial year 2010-11 based
on the audited account made available to the Commission. The principles used by
Commission in regard to truing up of OPTCL is summarized below:

(1) The truing up exercise of OPTCL is undertaken from the year 2006-07 to
2010-11 based on the audited data available to the Commission.

(ii))  The past losses for FY 2005-06 based on audited data has been taken into
consideration in the transmission tariff order for the year 2007-08 & 2008-09
vide para 5.11.1 and 342 respectively.

(iii)) Employees cost is allowed on the basis of audited figure except terminal

benefit. Terminal benefit is allowed as approved by the Commission in tariff
order of the respective years or actuals whichever is less.
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(iv)  Repair and maintenance cost is allowed as per audited figure.
v) A&G cost is allowed as per audited figure or approved by the Commission
whichever is less.
(vi) Interest on loan is allowed as per audited figure except interest on loan for
Govt. Bond value (zero coupon bond).
(vii) Depreciation is allowed as approved by the Commission in respective years.
(viii) Provision towards contingency reserve is allowed as per audited figure.
(ix)  Miscellaneous receipt is allowed as per audited figure.
42. With above observation the summary of Truing up exercise for OPTCL is depicted in
the table below:
Table — 6
(Rs. in Cr.)
FY Cost of Cost of Revenue Revenue Revenue Difference in | Difference Total Cumulative
Transmission | Transmission from from from Transmission in Difference True up
Charges Charges Wheeling | Wheeling | Wheeling Charges Revenue Considered
approved in considered Charges Charges Charges (Col 2-3) (Col 6-4) for True up
the ARR for true up approved | (audited) | (True up) (Col 7+8)
based on in ARR
audited
account
1 2 3 4 5 6 7 8 9 10
2006-07 333.27 323.01 333.27 355.34 355.34 10.26 22.07 3233 3233
2007-08 373.73 334.70 373.73 399.76 399.76 39.03 26.03 65.06 97.39
2008-09 376.57 308.07 376.57 678.93 413.15 68.50 36.58 105.08 202.47
2009-10 394.15 375.68 394.15 305.16 438.06 18.47 4391 62.38 264.85
2010-11 480.93 431.90 480.93 405.19 538.08 49.03 57.15 106.18 371.03

The above table of truing up exercises reveals a positive gap of Rs.371.03 cr. by the
end of 31.3.2011. The details of the calculation on different elements of their ARR as
trued up have been indicated in Annexure-3. The Commission, therefore, do not

consider any amortization towards regulatory assets in respect of OPTCL.

43, Accordingly, the Case Nos. 6, 7 & 8 / 2012 and Case Nos. 29, 30 & 31 / 2007 are
disposed of.

Sd/-

(B.K. Misra)
Member

Sd/-

(K.C. Badu)
Member

Sd/-

(S.P. Nanda)
Chairperson
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Apprcﬁiiéﬂg.j-bid— TRUE Up| angrgwed |Approved Audited | TRUE Up| anoroyad |Approved| Audited | TRUE Up avad |Aporoved Audited | TRUE Up| Annroyad |[Aporoved Audited | TRUE Up| aApsroved |
Expenditure I 1 s - A S _
Costal P Biirshass 236.48 26649 597 29865 20503| 20503 3.62 31305 318861 31981 638 287.97| 20823 2098.23 -10.26] 35054 32874 32074 208
'Emp{;;e"mts =ore-imil 41| 4481 477 4526 4647| 4547 021] 4960 5188 5188 228) 5141 S272| 5222 411 5617 4ee68| 4968 B4
i i == wel  619]  -tgr| 1a22] q102)  q102 32| 832|702 7.02 83| 1462 565 585 8o7| 1758 as4 884 875
R sisiiaid Casdial Expenses 45 487|485 o 591 874 5.1 0 521 8.38 621 i 652 785 652 0 698| 743 688 0
e ' =g &1 . 10.01 . 820 1.81 : 1 i :
Prosision for Bad & Doutiful Dbl | lﬁ_u:___é"i_. 7.81| 0.49 0.01| 5010 3200 18 861 4569 814 047 953 7455 917 036 1150 4609 288 1.82]
Other expenses ) W 6.54| A7 =117 0 12.92 223 223 23.47| 1.968 -1.98 | 8873 297 -2.97 0 35.83 3.53 -3.53]
Carrying Cost __i___ —_ : el !
o . . 20 410| 0.00 0 204 20.40 0.00 0 204] 1138 0O 0 11.38 10.18 o] 0 1018 12,25 0 0 12.25
Depreciation 0401, =i : : el
AR GRS Raie ip3a 1023 1023 5.1 1716 2598| 2588 -882| 2760 2586 2596 _164]  3034] 2215] 2215 819 3174 692 692 2482
Sub-Total B _3;2_2; 40751 37085 -3862| 41261 45026| 39484 17.77) 43277 48201 42078 1195 41027| 519.48) 396.91 13.36| 48677 48458  415.37 71.40
s e ST S R~ 1 i = | |
o B i _%___231_ 27 2.7 1.90 1.90 1.9 1.44i 1.44 a4l 1.19 1.19 119 | - 148 1.48 1.48
Prior pefiod es{Debit credit) o 095 095 0.85 -0.88 -0.88 088 | 328 3.28 _-3.28 012) o4z 042 | 082 052 052
{AjTotal & 332_ 73 40575 369.08 -3686| 41261| 449.24| 39382 18.79] 43277 483.85] 42262 10.15] 410.27| 51841 39584 14.43] 48677 48362 41441 72.36
AP ; i e - e TR - ==
Special appropriation ] I e WOl ol il s il - N
Amortization of Regulatory Assets i === —
et 2 00 =N | oo00] o000 000 000 827 000 8.27 0.00 0.00| 000 0.00!
Empl. Cost true up for 2006-07 L — = = ! ==
) ; ; 0.90 0.99 0 1200 105 120 0 113 118 1.13 a 136 127 136 0 145 1.38 1.45 0
Contingency reserve 093 4 LU i
{BiTotal Special Approriation 0,09 JQO 0,89 0 1.20 1.05 1.20_ o] 1.13 1.18} 1.13 0 9.63 T.27. 9.83 0 1.45 1.38 145 - o
- , - £} 571 0 3.08 0 3.08 | 0 1.53 0! 1.55 a 1.7 0.0 1.72 0.00 10.55 0.00 10.55 0.00
(C]}Return on equity Loy ... - . i ALY
TOTAL(A+B+C) 338,93 406,65 37579 -36.86| 416.87| 450.29| 308.08 18.79 43545 48500 42530  10.15] 421.62| 519.68 407.18 14.43| 498.77| 435.00| 42641 _?236
Less Miscell ) I 380 5.5 55| 1.61 5.94 18.52 18.52 10.58 28 16.24 1624, 1384 26 18.40 18.40 15.8 428 17.78 17.76 135
Total Revenue Requirement 335,04 40115 370,29 -35.25 410.93| 433.77 381.56 29.37| 43285 46876| 40906) 2379 418.02| 50128 38879 30.23| 49451 487.24 I 408.65 _85.88]
Revenue fiom Sale of Power 323,96 ﬁSﬂ 304,50 19.46] 40049 32813 | 328.13 -72.36] 34195 301.08 325.78 -18.17 381.26 _366.87I 366.87 . -14.38| 46000 387.33  387.34 7266
GAP(+1] 4108 9665 6579 5471 1044 10564 -53.43 -4290] 0090 167.68 83.28) 782 -3n.78| -134.41| 21.92 1584 3451 7991 2131 1320
5 1.08] =7 | L 7
Approved Regulatory Gap L — o RHLER | =1Lk 12 l -80:90 — I . = -34.51
Total Gap censidered for True up ook 53.43 5328 21.92 | -21.31
; | | | 2302.662 2396.758 2645792
UNITS PURCHASED ual) L e — ! = | <356 =
e o Kanungo | 46.95% 41.38% 43.65%
DIST LOSS(%)(APPROVED) 3} [ E— . i : e LEA : I
DIST LOSS(MU) | S Sl | - W) 1081741 — | 9917785 = | 185183
UNITS BILLEDMU)(APPROVED) = e - —t 122087 140498 000 | 0 | | 149084 = |
UNITS BILLED AS PER AUD‘ITLMU; _ : ———r — - 1123309 1404.969 e i - 14308|
, i 301.08
REVENUE(RS IN CRORES)(AUDIT) — S - — —— —~ SIS IS, S Lo o
| 267
AVERAGE RATE OF REAUSATION( by (AUDIT) | — " =t = : = SR Y _" = 281 e 250
EXPECTED REVENUE FOR TRUING UP(RS IN CR) | =2 . SP8ET 387.34




A
Annem -

4

5"4/:‘_3»

&

TRUING UP OF NESCO[Rs in Crores) =
i 200405 200505 7 2067-08 ZO0E-05 ERO5-10 2010-11
| Difference Cifferencs | Difference Differanca Differsncs | Diffarance Difference
With With with With ith | With With
| ] Approved|dudited | TRUE Un| agorovar J’cl:grcvadlnudi‘ted TRUE Up| ap d ﬁpu(w-}d.lﬂudihed TRUE Up| appeoued [Approved|Audited | TRUE Upl 3 TRUE Up| ppnroved ﬂ_gE_ﬁved!&udihed TRUE UE! Apnroved |Aoeroved [Audited | TRUE Up| a g
Expenait = = =1 I & e e = =0 e S I e — ==
Sosl of Power Purchase b 38824 37825 3ve2s| 1201 3861 41641 41641 _-188| 56257 466.72) 466.72 9585 GE4B5| 58428 BA428|  -1963) 680,36 66382 636D 16.74 64?.9-_1:_?0_9_95. T09.08 6204 1120.07| 111540 111640 467
nplayes costs B4.31] s251 - 5251| 1.8 62.56] 6651 86,51 -3.95 g96 10465 10485 -35.05| 8507 10545 10545 -20.38)  10233) 12783 127.83 -255| 11428 10383 10363 1085 14758| 15508 15503 -1.5|
Repair & Malntenanee | 4786 1113 11913 6s53| 2283 121 12 1142] 2448 1337 1337 1111 2443 1302 1302 41| 2587 2086 20,88 601| 7788 22800 22a0) 608 3722|1906 19.28 1788
785l 880 788 o 842/ 941 B.42 0] 104 1044 1014 034  1283| 986 986 297 1452 11.78, 11.78 298] 1575 1544 1544] 031 17.14] 1850 1741 of
_iez| 27| 1200 048] 1347| 1848] 1518 201 193] 5688 18| ﬁ! zz_diszju 24,09 -1.50 2_3.505 4408 2487 -1.37 18.80) 8243 2108 428  1314] 3601 14.53 1,39
Otherexpanses ol 1818 399, -3.99 0| 2138 497 -4.87 0] 5648 524 -5.24 o 1s24 664 664 | 110 778 -1.78 3838 8.0z -8.02 18.95 1028  -1028)
Carrying Cost . Bl | 268 o 0 268 346 318 236 a 2.35) | - _ r
Depreciation - | 1230f 7575 7575 6345) 1578|1756 1758 18 17.18] 1854 18.54 -1.36 1743|1608 1609 04| 1748 1380 1380 238  1as53] 1409 14.09 444 2145|1445 1448 7.00
Interest Chargesbie to Revenue | 2s47] 1385 1388 1182 3333 2673 2673 66| 3435 2048 2018 1417 3438 2148| 2148  128) 2291 2408 2408 147 2484 27853 2753 -258) 2657 3048 3048 -3d
Sub-Talal 40568) 586.13) B5514)  -BO0.48| 552.48) 5B7.68) 566.00 1451 74047 74894| 65755 8292) BE424] M702| E801 -16.67| 889.02 917.03) 89459 -5.57|  865.22| 1013.38] 32268 -57.48| 1383.14 140813 1376.59 655
Less: Expenses capitalised 125) 128 128 003 145 137 137 -0.08 182 083 g3  -0.78 170) 060 0.80 13 000  o&s 085 085 055 038 0.38 047 056 039 0.38 017
Prier period ewpenses(Debit,credit) 034 -0.34 034 0.08 0.06 0.08 0.29 0.29 0.2 0.15 0.16 0.16 023 023 023 1.18] 1.18 119 0.00 0.00 0
{ATotal expenses 1 494.41) SB451) 553852 -58.91| 551.03) 58625 58556 -14.53|  7asss| 74582 65443 82.47| 88254 91626 8A01S ATE1|  88002] 91661 ES4AT 515 88487 1011.81) 82141 -58.44] 138258 1407.74| 1376.20| 6.38]
lal approj =t =
Amertization of Regulstary Assets ol L | 4138 0] 4138 0] 4136 41.38, 0|  #5.00] 85.00 0.00
Previauslosses oo _ 000 = = I !
Empl. Cost trus up for 2006-07 ] JIE 11.8¢ o 0.00 11.89 | 0 | o
Contingency reserve o on i o o] %0 0.00 ] o 179 0.00/ ] 0| 278 0.00 a 2.04 0 0] 2.39 0 o b5 R |
’jBleaI Spectal Approri 00a| 072 0.00 ] ooo| 170 ooo|  of 4128 179| 4128 of sazs| 278 4136 1148  e500/  204) 8500 0 239 0.00 ] 277 0.00
|iciReturn on equity 055 000] 1055 0.00 10.55) 000  10.85| 1085| 000l 1gss|  ogol 1054 DoD 10.54 000 1088 10,55 0.00] 105§ 10,55 000 1055 10.85 0.00)
TOTAL[A+B4C) 504.96] 586.23  G84.07 -58.11] 681.68| BBT.95| S7E.11 T90.76 TAT.E1| 70834 8242| 92633 :19.02| 83205 -5.72| 96457 S18.65) 968,72 5.15|  875.22| 1014.20) 931.68 -S6.44| 1383.13] 1410.51) 1386.78 .38
Less Miscellanecus Receipt | 1314] 1845 1915 6.01 1249) 2324 2324 17.76| 3003) 3003 1227| 2omal 5543]  s5.43 25| 2608 4292 4433 183 3s79| s3] 4438 858|- 4172 ©053) 6059 1387
4g187) 566.08) 54492 -53.10| B40.00| Se4Ti| 55287 77300| 717.58| 67831 s4co| oomso es3se| e7enz|  2878| 93ads| 4vs73|  oasad 13.15|  830.4a| 95447 8E7l8 -47.85| 1351.41| 134002| 132618 2525
47264) 468.15) 480.03 739 s673 5e7e7|  607.28 8048| 7ESZ3| 729.66| 74837 -16.85| 90348 89637 08376 8028 93004) 87351 90462 5488|  830.8) 92386 1054.34 214.54] 136283 124222| 1506.25 14372
GAP(+i-) e 19.18| -86.83) 6490 4572 2231 2318  sa3s 76.70 778 1207] 7007 7785 008 3278 8714 87.06 145 -222) 6928 6783 0.37] 3051  167.07 168.70]  11.42| 07.70| 180.40 168.98
App! Reg y Gap N | -18.18 -22.31 ' -7.78 | o.08 = 145 037 1112
Total Gap considered for Trus up -4.90 54.29 70.07 87.14] 69,28 167.07 180.10
UNITS PURCHASEDY MU Achia) L 3407 574 — 2098, 626 — 454,93 B 4544877 470545 5108.83
DIST LOSS{TIAPPROVED) = 35% R 31.51% . 6% | os50m| i 23.00% 18.46%
CHST LOSSIM) 1182851 1250.986 : i (o ] R, N 1158.960 1082,254 gd3q085) |
UNITS BILLED(MUKAPPROVED) " 2214.92 . 2738.70 Jades | | 3366.01 3623.20 416582
UNITS BALED AS FER AUDITIMU) i 2144.21 2670177 3203.78 b 297371 = 317514 34350 00 |
AEVENUE(RS IN CROAESHAUDIT) 567.87 - 729,65 gegy| | 87351 _ il 52396 | I I -~
EVERAISE RATE OF REALISATIONpA) (ALIDIT) 274 273 =3 —Ee = & - | 2o T 2981 === @l
EXPECTED REVENUE FOR TRUING LP{RS IN CR) I 60726 748,37 963.76 994 52 1054.34) —I 1506.25
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TRUING UP CERSE
155500 200001 200102 T002-05 I 2003-04
Vo E Approved Audited TRUE Up Approved Audited|TRUE Up Approved Audited|TRUE Up Approved Audited| TRUE Up Approvad Audited|TRUE Up
Difference Difference CiMference Difference Differsnce
With With with With With
S Approved Approved Approved Approved Approved
Expenditura Il — | e = =
| Cost of Power Purchese 163,08 | 18233 | 18232 (1924 T8a38 | feo06| 18908 [@7c) 2w | teedt | 1983 260 20742 | 19351 | 1651 1301 | 21164 | 20150 | 20150 144
Employee costs 4387 | 4430 4430 065 753 araa| a7 D1g| 4ps53| 4rEe| 4758 ngs | 5280 |
Repeir & Maintenance 1263 amas| 1339 sa2| 1857| s879| 8w g28| iEE2| 643 43 03| 1638
Adminlstrative and Ganeral Expenses 201! aer| 201 3 37| eoa| 3 aml 705 3w | i
Srovisian for Bad & Doubiful Debts | sg| s615| A2 osa| es2| 4so0 B4 aza| 776| s588 a8 13| 70| ;-
| Cther expenses RS B.55 152 el - | 11g0 5_2;5 [ | 485 E <l O ) 1877|1377 | - (137
Dapraciation 15.08 18.05 10.85 - - 10.85 127 - 1274 i e 11.41
Interest Chargeable to Revénue 100! 70| 1370 5| (o3| Jodm| 05|  S08 ga3| 2767 | 1877 1977 | B20| 3p33| w@es| 1953 10.40
| Caryingcost A _ ol
Sub-Total 26463 | o9p8a |- 26236 | 217 | 2660| 32345 | 27870 7.00| 31403 | 33898 | 35485 | 790.96 61| 3m4d 34233 | 36ED 2087 |
Less. Expenses cadaised 224 224 (2.24) 0.87 087 0.87) 065 0.53 053] losm 083 0.8 0.83)]
Prior period evpenses|Debit, crect) B3| s 530 (1481 (1.49) 149 (225 (382 @y a8 155} 08) 208
l{A|Total axpenses = 26453 | 79604 | 28R4 | (1.85) D8560| 30400 | 27832 728 31403 | 34128 | 57 | 26814 | 20435 3032 | 3a344| 34350 H4ES 28,56
| Spaciat appropriation = | iC
Previous Losses ¥ - - - - - | o = -
| Amortization of regulatory assets : 2 3 =
Contingency resefve 107 084 0.54 023 112| oDms| o 014 ton| toal 104 0.05 126]  iM 111 0.15 12| 114 114 0.28
Empl. Cost true up far 2008-07 A e 1 o
'@mlgpdﬂ Approrfation 107 | 084 084 023 112 oge 088 | 0.14 106| 104 14 | 005 128 11 11 0.18 142 114 114 6o
CReturn on equlty 3.47 - 347 097 - 097 - 148 146 167 - 187 6,03 803
TOTAL{A+BHC) ) 269.07 | 207.78 | 270.72 (1.66)| 7860 | 32508  281.97 7az| 658 | 342.32 29542 7145 | 2750 35925 | 20m.03 3047 | 089 | 3473 arzos | 2584
| Less Miscellansous Receipt 368 | 904 2.84 8.26. 275| 811 an 685 255| 1085] 1095 840 355 | 1348 13.48 2.91 gs8| 1esl 1496 | 830
Total Revenue Requirement | 26539 | 28784 26079 480 | 28543 | 31594 27216 w427 | 31403 | 30137 | 28447 | 2956 | 32305 34579 28357 4038 | o754 39286 | 30020 3714
Revanue from Sale of Power 256,48 | 20482 | 20482 aees)| 25542 | 22171 2171 2q@62 (1128) 057 | 26523 | 28523 | (46.34)| 26801 | 26131| 06136 | (2665
GAP(+-) (25.01) (82.02)) (8597)  (5008)| (.41 (9a23) {3485 1828 | (13.38) (BO.56) (18.3d) (496 33| (71.57)|  (3EB4) 10
| Approved Regulstory Gap (25.91) | (5343 113.38) 145.33)
Tatal considerad for True uj | a7) {3485 | 18.34) 8.54]
UNITS PURCHASED(MU Al = i 152185 155580 | 1,607.04
IST LOBECEIAPPROVED] i Kanungo|  4083% | e 42 8d%
CIST LOSSMU) = = = 522,33 £09.01 | ER2OE
LNITS BILLEDMUNAPPROVED) |=—— o = 9862 04646 L 22601
| UNITS BILLED AS PER AUDTTIMU] _ D06.03 945,84 G482
REVENUEIRS I CRORESIALOIT A | i = 251.40 265.23 261.31
REALISATICH:pAwh) LAUDIT) | e IS | 277 | 280 283
| 2a682 26524 26136

EXFECTED REVENUE FOR TRUSNG UFIRS IN CR)



Puapea. 1 Shact: 2
N e = : " TRUING UP OF SOUTHCO (Rs in Crores)
il 2005-08 Z006-07 2007-08 2005-09 2008-10
Differance. Differance Difference Difference Differance| Difference
With With With With with
e | Approved| Audited | |TRUE Up Approved | Approved| Approved | Approved| Audited | TRUE Up Approved | Approved Audited | TRUE Up Approved | Approved| Audited | TRUE Up o Audited |TRUE Up | Approved
‘ot of Powar Purchase 196.72 452 | 23035 | 2018 | 2B70| 17871 17380 | 17390 19480 | 19488 | (14.69)| 19665 20503 | 20503 | | 26849 28505 |  (16.76)
nployeacosts §1.54 219 | 6818 35 (17.89)| 7748 | 106.47 | 10647 5206 | 1571 | 11571 (22.65) 118.15 133.96 163.37 (28.41)
lopsir & Maintensnce 607| 1248 1735 51| 1216 1838 550 550 | 7rel 779l 129] 1180 2641 | 1309 | 1308 1302
dministrative and General Expensas e 1088 - 1208 | 1314 1208[ 1058|1088 230 12.29 | 1796 1263| ~ 53
‘rovision for Bad & Doubtful Debts 757| 043 873 013 900 | 1470 sgr! (087} | 788 1082 (2.83) 83| 6.2 932 | {243
sthar expenses = 3.20 @20 - @84yl - | 886 435, (435 901 4.70 (4.70) 518 (5.18)] 545| (54
Jepreciaticn o 13.62 o] 1247 (188)| 1285 1421 1421 1453 14.53 (1.80) 1385 | 028 1412 1516 |
nerast Chargeable to Revenus 12,68 1476 | 2877 11.74 2518 | 1539 | 1539 1564 1563 | @] 1700| (2989 1541 1942 @7
irdngosal - i, 157 Al 157 128 | - M s 1.18 g -
jubTotsl 310.19 3047 | 378.00 3068 | 33404 | 35197 | 34187 | (583 37584 | 37474 (3450) | 3e222| (261T)| 48364 524.08 40.45)|
.ems: Expenses capilalised 278 | (276) 146 0.82) - 0.4 054 0.22 0.22 (0.22) - a4 (048)|
Prior period expenses(Dabit credit) 0.33)| 0.33 - {018 (©15) 048] - 434 434 | @an|  (zam| s 0 A Y
A)Total s e 307.78 3290 | 37454 | 38012 34453 3001 | 33494 24700 | 33699 | 378.04 | 277R4|  (3780)| 30242 (2839 48384 523,94 (40.30)
3pecial appropriation - b === o
Pravious Losses - | Lad ]
Amortization of regulatory assets 3 31.91 - e| 31.91 19.00 =i
Contingency reserse 142 = - 142 1.48 - - .
Empl. Cost true up for 2006-07 sl 534 - 5.34 |5 = | Z=r
B)Total Special Approriation e, - 3725| 142| 3735 148 4 162 1800 i -
CReturnon equity 603 603 - 803 - o3| - | &m ao3| - B -1 503 603 i
TOTAL{A+B+C) St 378 32.80 41248 | 38154 | 38247 30.01 378.22 | 348.51 380.27 | 28043 38387 37.60), 38378 394,75 41745 |  (2838) 439 87 52997 40.30)|
Less Miscellanecus Receipt 15.60 448| 1185| 1170 170 | @18 1453 2541 28— 90 14,99 1498 | 043 17.37 17.37 1120 1810 o890
Total Revenue Requirement 20819 | 3738 | 40063 | 389.84 | 37077 2086 | 35369 32340 35518 | 853 365.44 | 36888 | (31.47) 37738 | 39978 (26.83)| 47247 511.87 (39.40)
Revenue from Sale of Power 30205 | (1702)| 34929 | 29068 | 34403  (526)| 35881 | ssas e 32777 | 43677 | 10500 33503 | 46504 | 9231 47378 §40.54 | 186,86 |
GAP(+}-] 4.75 2035 | (51.34) (79.18))  (26.74) 24,80 (3781 (17 4366 (3767) 6789 67.83 | [#145)  BE1E 1.3 128.77 127.46
Approved Regulatory Gap : (15.60) I 5134 - a6 008 REi
Total Gap considered for True up 4.78 f&‘_&;i} B7.89 6616 128.77
UNITS PURCHASED{MUKActusl) 1702196 1,826.97 1897688 | _ lzamsaa | 2285868 | | 25564 |
DIST LOBS{MNAPPROVED) 36.00% . 33.00% 3040% 30.42%| | e ormamlt |
DIST LOSSMU) L - 612.78 = e 602 90 S [T | . 60097 | 661.82 e 538.16 eI —
UNITS BILLEDIMUNAPPROVED) = 1,088.38 Tamag) = 137591 1,514.01 o 1847582 | 1,844 68 iy
UNITSBILLED ASPERAUDITIMY) 1.003.18 | 1,034.25 - 1.077.59 1,138.24 — 1,187.82 132338 o
REVENUS(AS TN CRORESHAUDIT) 2rao7| | 290,58 o = 278| 335.93 = 459,50 _
AVERAGE RATE OF REALISATION piewh (AUDIT) SRil= - — - 281 | z2804 — 2,68 I 283 S| ] 347 o
295 34403 39882 | 43677 | | | 46584 | E4D.64

EXPECTED REVENLE FOR TRUING URRE IN CR)



Cheet- 1

A nes . 4
TR OIS P ol
193500 2000-01 j 200102 - 2602.03 200304
II - Diflfer_ence Difference : 1 . | Difference | Difference |Appraved Audited | TRUE Up] Difference
With With | With With With
Approved | Audited l TRUE Up| Approved |Approved |Audited | TRUE Upl Approved Approved Audited | TRUE Up1 Approved |Approved |Audited ! TRUE Up| Approved Approved
|
e rehase 36428 45363 45383 G834 45573 48411 48411 3838| 57195 57481 57481 288 56151 53117 B3AT an34| s5915 51882 51882 40.23
E:;:;:::;: : 8275  9rer 9782 A517|  BO3T 9958 9958 1021 9327 9531 85.31 204{ o563  BOdH 39.91 s72| 10ees  o7es  ered 11,03
A= 1805 2401 24.01 498 1957 19.91 1891 034| 2343 156 156 783 21 504 2504 zE3 2412 22 N2 29
Administrative and General EXpeases ot bl 628 o T8 164 778 o| 817 o7 817 o] s8se 1788 858 of e18 218 918 G
Provision for Bad & Dodbtful DeBs 125 A% AL 125 1859 235 4B 136 182 AT 1779 ogal 2104 1988 1600 504l 1943 1478 1857 258
S 0 27.9 o 0 0 0 6.05 6.05 605 8.08 8,08 -8.08 0.00 956 956 658
Carrying Cost
— 2518 2614 2518 o o642 3304 A2 0 1612 397 1812 0 1539 4495 1539 ol 1880 sam 1680 o
Inferest Chargeable !0 Revenue 2570 0.00 %70 o 2085 ] nes 1] /07 0 3507 1] 3916 ] 3816 ] 3B 35.83 3583 082
] 53606 66060 64428  -108.22] 63541 68539 68298 -4757| 78663  TEB42  T69.92 229| 76342 73672 73333 3008| 77225 77347 72591 4634
- capttalised 10.88 7.82 7.82 306 504 504 -5.04 213 1.43 1.43 o7 499 3.26 326 1.73 238 238 238
Prior period MDB&:R.CTECW-) o 134 13.4 134 0.36 0.36 038 5,86 5.88 586 a.z1 0.21 0.21 2025 2023 2023
i 52518 66618 64986  -12468] 63541 68071  678.30 .4289) 76450 76143  781.63 287| 75843 73325 72986 2867 77225 79131 74375 28,50
Special appropriaio”
Armortization of Reguiatory Assets
Previous Losses w0 o.00 0.00 .90 6.90 0.00 0.00 .
Empl. Cost true UP 9 0 0 0 a
ik A 132 0.86 0.86 0.46 000 1.08 1.08 -1.08 0.00 1.29 0.00 0 0.00 0.00 0 0.00 0.00 o
{B)Total Special ppproriation 1.32 0.86 0.86 0.46 0.00 1.08 1.08 -1.08 0.00 1.29 0.0 0 690 0.00 £.50 0 0.00 0.0 . 0
(G)Return on 60t 7.46 0 7.46 0 413 o 413 0 10.51 0 10,51 0 202 0 202 o 1154 1164 [}
oLl 533.96 667.04 65818  -124.22| 63854 68179 68351 4397 77501 76242 77214 287| 767.36 73325 73878 2857| 78389 79131 76638 28.50
Less MiscellaneoUs Receipt o 2324 23.24 2324 ] 2748 27.49 27.49 203 30,33 30,33 1003 23.88 30,23 30.23 6.37 2622 33,26 3326 7.04
Total Revenue Requirement 53396 64380 63484 -10098| 63054 65430  ©56.02 -1648| 75471 73200 741.81 1290 74349 70302 70855 3494 75767 7SBOS 72213 35.54
Revenue from 52k Of POWeT 51244 4623 4623 5014| 62358 56029  S68.29 5429 7447 61694 71179 -320008| 84155 G39S7 63092 20163228 76524 66284 66284 1023
QAP 21582 18150 17264  -151.12] -1596 8501  86.73 F077| 41001 11516 30.02 20,01 93.06 6305 6863  -166.69 757 9511 5849 66.76
Approved Requidtony GaP 2152 15,98 : -10.01 98,08 757
Total Gap considered for Tre u 172,64 -88.73 -30.02 5863 59,19
UNITS PURCHASEDINUIARZ 4186.45 408547 3699.57
DIST Loss(RFPAVED! Kanungo  4094% 43.03% 3876%
DIST LOSSIMU) 1713833 1745.089 1550.469
UNITS BILLEDMUIAPPROVED) 2472517 2310401 2349.101
URTS BILLEDAS PERAUDITINY) 2143.04 231059 234588
REVENLERS M CRORESIALDNT] 616.94 p3g.97 66204
AVERAGE I?#?F-OF RE,!.LL‘:{ATION(M} MBI 288 277 282
Mﬂuwﬁ UP(RS N CR) 711.79 530.92 663.00




Arnge. 4

Sheel- 2.
il TRUING UP OF CESL (Rs In Crores) omtal
[ 2004-05 I 2006-06 2006-07 2007-08 | Z008-10 2010-11 o
Differanc Difference ‘ Difference L Differsnce Difference I Difference
e With With With With With With
|Approved|Audited | TRUE roved|Approved|Audited | TRUE Up? Approved |Approved |Audited | TRUE Up| Approved |Approved Audited | TRUE Up| Approved Approved |Audited | TRUE Up| Approved |ApprovedAudited | TRUE Up| Approved
Expenditure
Cost of Power Purchase 51755 51845 516.45 1.1 4953 522 522 -28.T 58317 645.03 6456.03 5286 69570 64549 54845 47.3 64825 75469 754,60 ~105.44) 74052 BO613 80613 -BG581| 115005 145998  1458.93 -300.03
Emplayea cosis. 10748 21811 107 48 o 1133 1088 1088 4.5 113.1 10833 108.28 4.72 126,14 21283 126,14 a 183,19 24214 183,19 o 194:85 341.02 194.85 0| 223683 14751 147.51 T8.12
'Repair & Maintenance 3185 2026 20.26 1168 33.67 1226 12.26 a4 41.31 2210 2210 19.21 4364 251 2511 18.53] 4187 3479 3479 708 40,46 2845 2845 120 5119 2939 2938 21.80
Administrative and Genaral Expenses 0,82 2233 8.82 1] 1051 3067 1031 Q 131 1180 11.80 1.31 14,03 13.84 13.85 0,18 2628 1238 12.29 14 28.82 12.48 12.48 16.34 3586 1639 16.39 19.47
Provision for Bad & Doubtful Dabts 16,82 1865 1727 -0.45 1747 12.66 19.58 ~2.42 207 853 2300 -2.30 2574 49.88 9.68 16.06 2738 1658 16.58 10.80 2489 2934 28,82 393 202 2743 2875 -TT3
Other expensas 9.57 957 857 o B.789 9,78 -8.78 a 30.47 5:25 =525 26.88 o o] 3240 0s -0.5 o 3214 17.78 -17.78 65.31 4897 -49.37
Carrylng Goal 3 7.04 o 7.04 a 5.66 o 5.66 o 274 o .74 o 1] o a o a
Depraciation 2235 &1 2228 a 2345 66,08 2345 Q 28.54 48,78 28.84 o 30.22 48965 30.22 +) 2753 4948 7.5 o 2663 4962 2663 vl 3045 4856 30.45 i}
Interest Chargeable io Ravenue 1673 2034 2034 =361 19.28 3728 arae =174 3822 4976 49.78 -11.54 36804 5629 5629 ~2028 4286 B5.16 B5.18 =223 4745 7241 7291 -25.46 4937 &1.79 8179 -32.42
Sub-Total 72261 B82S56 72346 -0.54 T13.28 789.52 74368 =30.40 85549 92585 902.20 45,71 977.26 104287 91544 81.82 88111 1207.53 107747 -06.36] 110262 137200 1188.05 -84.43| 157247 187606 184523 -272.76
Less; Expenses capilalised ] 4.04 4.04 -4.04 4.49 4.48 -4.48 o 300 3.00 3.001 821 822 -5.22 624 B.24 -5.24 o 4.47 4.47 -4.47 34z 342 342
Prior period expenses(Dablt cradit) o 872 6.72 -8.72 -37.86 -37.86 3788/ Q 18.84 18.54 -158.94 858 -8.58 9.59 -10.38 -10.38 10.38 o -3.49 =349 849 11.84 11.94 11.94
{A)Total expenses 72261 588524 72613 -3.52 713.28 57T 701,33 11.85 85548 90391 S918.14 -62.65 977.26 1027.07  BS9G3 7763 98111 121167 108161 -10050 110362 137611 119207 -38.45 15?2.4?| 1884.53| 185375 -257.40
Special appropriation
Amartization of Regulatory Assels 4323 4323 0.00 118.00 118.00 .00 151.00 151.00 a
Previous Losses
Empl. Cost true up 1] o o 783 783 Q a 4] o
Contingancy resene 263 263 -283 (1] o 0 0 0 o 0 1]
(B)Total Special Apprariation 283 263 =263 0.00 a 0.00 o 51.D6l 51.068 o 1IB.CﬂL 1 11300 o 151.00 151.00 o 0.00 a
(C)Return on equity 11.84 11.64 0| 11.64 11.64 o 11.64 1164 (¥] 11.83 1162 4] 11,83 11.63 Q 11.64 11.84 4] 11,84 11.64 o
TOTAL(A+B+C) m_za| &7.87| 740,40] 515 724.92 75717  T1297 11,85 B67.13 - 903.51 929.78 5265 103986 1027.07 96232 7763| 111074 121167 121124 -10050| 1266.26 137611  1364.71 5845 1534.11 188458 1866.32 -257 40
Less Miscellaneous Receipt 2779 4669 48,88 188 20,48 289 289 -0.56 3122 38,68 36.69 5.47 1337 4668 48 68 33.31 18,70 58.85 58.85 4045 22708 4579 45.79 23.00] 3473 @582 65.92 .19
Total Revenue Requirement 70646 84148 93T 12.78 BO5.48 72827 - BA4.07 11.38] 83591 867.22 B893.09 -57.18] 102658 98038 91564 110.94] 108204 115282 115239 -£0.35( 1243.47 133032 130882 -65.45| 1648.38 181868 179947 -226.21
Revenue from Sale of Power 67285 66281 69089 18.14 585,84 699.7 78356 5672 818,15 77188 819.91 91.76] 102884 B95.03 108133 51,58 108606 1027.75 1219.38 124.34| 124427 118421 144093 196.66| 155081 1721.84 2084.34 54413
GAP(+/=) -33.61 -178.37 =273 3088 -B.62 ~28.57 93,48 10811 776 -B6.33 26.82 34.58] 308 66368 18580 16263 301 12509 B7.00 523,99 080 -148.11 132.02 131.22 143 -86.82 29647 317.92
Approved Regulatory Gap 3361 8862 .78 3.08] 301 ' ' 0.80 143
Total Gap considered for True up -2.73 99.49 26.82 166.69 &7.00 132.02 7i08 319.35
UNITE PLURCHASED MUY Actiel) 364954 4185.51 4623 662 £203.61 5679.0382 B232.67 7088.359
CIST LOSS R APPROVED) 38% 3% 33% 208.30% 28.30% 26.30% 25.37% !
DIST LGss MUY 1501.243 1508,784 1525 80685 152486 186396 1638.19 1793.50
UNITE BILLED| MU APPROVELD) 2348.087 2678726 30978535 367895 4015.08 4503.48 5275.86
UNITS BILLED A5 PER AUDET(MU 2252.34 2392 2580 36 304511 3354 3775.08 4361.447
REVEMUE{RS IN CRORESHAUDIT) ) 662,81 65969 771.89 855.03 1027.73 1184.21 1731.84
AVERAGE RATE OF REALSATION  pkwh} (AUDIT} 294 293 287 284 .04 3.14 .97
EKPECITED AEVENLE FOR TRUNG UPRS IN CR) 59099 783.56 19.91 1081.33 121939 1440.93 2094.94




E‘, WA o

2

Tos0e

Particulars Actuals :ﬁg;g A:::fal Actuals | TRUEUP |DIFERENCE f::’ii; A::::ﬁal Actusls | TRUEUP |DiFERENCE : '::ii‘:l Asﬁsa , | Acwais | TRUEUP |oiFERENCE
Expenditure
Power Purchase including wheeling 982.71 1224 .90 883.98| 1199.83] 1199.83| -315.85 1276.20 1084.88 1240862 1240.62 -155.74| 1202.80] 1051.82] 1165.60] 1165.60 -113.7§
Employee Costfless expense capitalised) 22201 214.00 214.34] 24358 243.58| -29.24 48.21| 26480 25461 254.61 10.19) 71.87 56.84/ 89.31 39.31 -32.47
R & M Cost I 43.02 67.00] 72.35 58.03| 58.03 14,32 17.386 75.85 4415 44.15 31.50 48.00 19.84 8.95 8.95 10.89
A & G Cost 58.19 22.40) 17.41 29 17.41 0.00| 7.35 21.48 2982 21.49 0.00 22.39 11.91 18.59 11.91 0.00]
Gross Interest 102.30] 114.30] 114.30] 125.79] 125.79 -11.49 51.68] 100.51 173.21 173.21 -72.70 168.43| 13235 359.38 359.38 -227.03
Less: Capitalisation 36.50 0.00 0.00 53.35 53.35 -53.35 0.00 .00 36.11 36.11 -36.11 0.00 60.82 59.66 59.66 1.18
Less: Interest receivable from Distcos 0.00 0.00 0.00 0.00 0.00 0.00] 0.00 0.00 0.00 0.00 0.00] .00 0.00 106.75 106.75 -108.75
Net Interest 65.80 114.30 114,30 7244 72.44 41.86 5168 100.51 137.10 137.10] -36.59 168.43 71.53 192.97 192.97 =121.44
Depreciation 132.96| 150.53| 128.02 141.66| 141.66] -13.64 70.03 147.58 149.91 149.91 -2.33 79.42 79.42 7312 73.12] 6.30
Damage due to cyclone 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Expenses(ERLDC fees) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Bad Debts 12.60 39.53 39.53 -26.93 0.00] 19.25] 26,83 -7.58 0.00 0.00
Total Expenditure 8 j -329.48 33 | 1714.18] 187471  -180.55| 1618.5: 1548.54| 1541.86] -250.50
Prior Period Adjustments -11.83 11.83 0.00 -20.31 63.34 -83.65 0.00 0.00 -15.21 -15.21 15.21
i‘:‘“ia' PPRIAtIon 15 Cover Frevious 0.00 0.00 0.00 0.00 543.10 0.00 0.00 0.00 0.00 0.00
Previous Loss 0.00 0.00 0.00 0.00 0.0 0.00 0.00 0.00| 0.00 0.00
Contingency Reserve 0.00 7.50 7.50 0.00 7.50] 4.26 8.10 0.00 0.00 B.10] 4,96 4,96 0.00] 4.96]
Repayment of Principal 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Reasonable Return 0.00] 89.05 0.00 0.00 0.00 123.96 85.81 0.00] B85.81 0.00 85.86 37.52 0.00 37.52 0.00
TOTAL COST 1504.68| 1934.68| 1450.50| 1776.15| 1760.65 -310.15 2142.15 1 ?37.75] 1946.18| 2023.86 -236.10, 1709.39] 1333.34] 1533.33] 1564.17 -230.33
TOTAL REVENUE 1209.68| 1561.55| 1451.18| 1457.04] 1457.04 -5.86] 1589.64] 1787.95| 1367.56) 1367.56 420.38] 1709.38| 1302.93] 1547.07| 1547.07 -244 14
Difference- in Cost and Revenue(Profit/ (loss) | 29500 -37313] 068 -319.11] -30361| -30429| -55251 o1e| -57862 6530 -ese4s] 001 3091 137e] -170] 138
Add: Approved gap in ARR 0-68 0.19 -30.91
O s ool el ot -303.61 -656.30 A7.40
- 598,61 125491 1272.01




200007
|
Particulars F?:)::;g AS::;SE‘ Actals | TRUEUP |DIFERENGE f:}mgl A::riffa: Actuals | TRUEUP |DIFERENCE A:;RUS'EJ Actuals | TRUEUP |DIFERENCE A::ES | Acwals | TRUEUP | wrERENcE
Expenditure
Power Purchase including wheeling 1432.23) 1164.56| 1399.72| 1399.72| -235.18) 150271 1167.82| 1187.77| 1187.77| -19.95| 142060 1603.97| 1603.97] -18337] 184872 150489 150487 53.83
Employee Cost{less expense capitalised) 8117 76.31 91.45 9145 -15.14 99,65 82.34] 136.92| 136.92 -54.58 8617 14473 144.73| 5856 100.08) 19210| 19219 9204
R & M Cost 23.74 14.67 966 9.66 5.01 27.16 15.09 8.80 £.80 7.18 17.43 8.34 8.34 9.09 13.35 7.03 7.0 6.32
A& G Cost 19.85 1225 13.05 12.25 0.00 21,74 12.86 12.89 12.86 0.00 13.51 13.21 13.21 0.30 14.19 20,70 14.19 0.00
CGross Interest 237.40| 116.58| 37240| 37240 -255.82] 29086| 35088 42132 40070 4982 20527| 48285 46223 -1e6.06] 2374.84| s50837] 4seqd 11434
Less: Capitalisation 63.96 s1.07| 5060 50.60 0.47 o0o| 6358 53,63 53.63 9.95 4172 5426 s4.26] 1254 101.37 51.04 5159 49.43
Less: Intersst receivable from Distcos 0.00 127.08| 127.08] -127.08 000 7103 11084 11084 3961 63.71| 12887| 12887 6516 5547|  120.06] 12008 -73.58
Net Interest 173.44 8551 19472 194.72] -12921| 290.86] 216.27| 257.05| 23643 2016 189.84| 29072 279.10| -so26] 21800 32737 30e1a -80.18
Depreciation 78.00 7800 8126 81.28 -3.28 90.20 44.98 88.24 44,96 0.00 5180 93.83 61.80 0.00 36.05| 10857 3808 0.00|
Damage due to cyclone 4.42 4.42 0.00] 0.00 4.42 4.42 4.42 0.00 0.00 4.42 4.42 0.00 0.00 4.42 0.00) 0.00 0.00
Cther Expenses(ERLDC fees) 0.00 0.00 0.00) 0.00) 3.72 1.35 13 0.00 1.35 1.35 1.35 0.00 1.35 1.35 1.35 0.00
Bad Debts 0.00 0.00 0.00 0.00) 0.00 8.71 0.00) 0.00 0.00 0.00 0.00! 0.00 0.00} 0.00
Total Expenditure 2.5 141572 1780.88) 1780.08| -373.34) 204927] 13 1620.08  -83.08] 1795.12| (216548 211250 -317.38] 203172 2153.79 -122.07
Prior Period Adjustments 0.00 -7.54 -7.54 7.54 0.00) 0.08 -0.09 - -19.52]  -19.52 18.52 = -13.91
;‘SP‘*"' SEPOARICN T CONAE FIBVIRUS 0.00) 0.00 0.00] 10825 108.25 0.00 000 10825 0.00 0.00 0.00 0o 4872
Previous Loss 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Contingency Reserve 5.38 6.38 0.00 0.00 6.38 7.31 7.31 18,65 1865 -11.34 9,02 9.92 9,92 0.00 14.12 6.65 6.55 7.47
Repayment of Principal 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 009 0.00
Reasonable Return 107.89 80.55 000 €055 000 11881 15.49 0.00 15.49 0.00 15.54 0.00 16.54 0.00 0.00 0.00 0.00 0.00
TOTAL COST 1927.12] 1502.85| 1782.32f 186207| -369.42| 2283.44] 1677.06| 1711.76] 166332 13.74| 1821.58| 2155.55| 2119.44| -297.86| 2004.56| 2260.57] 2174.33 -79.79|
TOTAL REVENUE 1927.12| 150265 1697.08] 1607.08| -194.43| 228344 1720.85| 1786.26| 178626 -65.61| 1821.58| 1557.47] 1557.47] - 264.11| 2004.56] 268068 o26s05d  -586.13
Difference- in Cost and Revenue(Profit | (loss) 0.00 o.0f -85.24] -184.08| -164.99 0.00] 4388 7450 12294  79.35 0.00| -598.08) -s61.07| -561.7 000 411.12] 5os34 50634
[Add: Approved gap in ARR 0.00 43.59 0.00 0.00
True up on adjustment of Approved gap in ARR -164.99 122.94) -561.97 506.34
Cummulative TRUEUP -1437.00) 131406 187603 1369.69]




- o Sheat -
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2004-05 L 200807 & i
Parti culars n‘:;ifal Actuals | TRUEUP | DIFERENGE AE;F‘O‘:aI Actuals | TRUEUP |DIFERENCE |OERC Approval]  Actuals TRUE UP D'FE:E”C ngrr:fal Actuals | TRUEUP |DIFERENCE
Expenditure
Power Purchase including wheeling 181210 1729.31 1729.31 8279 1836.38| 236446 236446 -528.08 1756.84 2211.55| 2211.55 -454.71] 2103.11 2517.38] 2517.3§ -414.27,
Employee Cost(less expense capitalised) 185.93 180.44|  130.44 5.49 113.32 2.45 245 11087 1.75 1.76 1.76 -0.01 2.03 2.00 2.00 0.03
R & M Cost . 14.07 4.59 459 9.48 14.80] 0.00 0.00 14.80 0.00 0.04 0.04 -0.04] 0.00 0.00 0.00 0.00
A& G Cost 14.96 46.76 14.96 0.00 15.73 1.84 1.84 13.89 ; 1.65 0.00 1.74 3.10 1.74 0.00|
s 35524 541.04 52076 16557 31509 34391 2084 785 20434  41820] 0822 19388 15812 20049 24042 8230
Less: Capitalisation 46.47 44.06 44,06/ 241 25.03 0.00 0.00 25.03 0.00 0.00 0.00 0.00 0.00 o.00 0.00 0.00
Less: Interest receivable from Distcos 0.00 14.72 14.72 -14.72 0.00 0.00 0.00 0.00 G.uo 0.00 0.00] 0.00 0.60 0.00 0.00 0.00]
Net Interest 308.77 432.26 451.98 -153.21 250.96 343.91 J23.84 -32.88 204.34 418.29 398.22( -193.85 158.12 260.49 24042 -82.30
Depreciation 39.89 105.54 39.89 0.00 4977 0.00 49.77 0.00 0.001 0.00 0.00 0.00 0.00] 0.00 0.00] 0.00|
Damage due to cyclone 0.001 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00] 0.00| 0.00 0.00] 0.00]
Other Expenses(ERLDC fees) 2.32 2.32 2.32 0.00 1.84 0.00 0.00 1.84 1.32) 0.00 0.00] 1.32 1.32 0.00 0.00 1.32
Bad Debts 0.00 0.00 0.00 0.00 0.00| 0.00 0.00 0.00 0.00 0.00 0.00q] 0.00 ~0.00 0.00|
Expenditur - 2378.04) 2551.22| 243349)  -5545] 23228 274237] 41957 198580 261322 -647.32| 2266.32| 278297 276154 49522
Prior Period Adjustments -1.81 27 .54 27.54 -29.35 -4.36 3.26 0.00 8.28 -8.28] 0.00 0.77 -0.77] 0.77|
Special appropriation to cover Previous 8.82 0.00 0.00 8.62 002l  -0.02 0.00 0.00 000l o000 17952 0.00 000 17952
-Ef;;w icas 0.00 0.00 0.00 0.00| 0.00 0.00 0.00] 0.00 0.00 0.00] 0.00 0.00| 0.00 0.00 0.00
Contingency Reserve 11.61 8.82 8.82 2.79 12.41 0.00 0.00 12.41 0.00 0.00 0.00 0.00 0.00| 0.00 0.00 0.00
Repayment of Principal 0.00 0.00 0.00 0.00 0.00 0.00 0.00 480.12 0.00 0.00] 480.12 464 86 0.00 0.00 464 .86
T 000 o000 000 o000 oo 0o oo 0.00 000f oo ooo] o00o] 00 oo 000
TOTAL COST 2396.66{ 2537.58] 2469.85 -73.19] 233411 2708.33| 2738.03 -403.82 2446.02 2733.48| 262149 -17547| 2910.70| 2782.20) 2760.77 149.93
TOTAL REVENUE 2614.01| 2936.14| 2936.14 -32213| 2349.83) 2734.15| 2734.15 -384.32 1941.50 2970.36| 266452 -723.02] 2445.84| 3348.25 334325 -902.41
Difference- In Cost and Revenue(Profit] (105 217.35 248.56 466.29 248,94 1572 25.82] -3.88 -19.60 -504 .52 236.88 43.03] 547.55 -464 .86 566.05 58748, 1052.34
Laad: Approved gap in ARR 217.35 15.72 -504.52 -464.86
True up on adjustment of Approved gap in ARR 466.29| i i 58?"‘8'
e TRUEUR -903,40[ -90?.28( -864.25 er&nl



2005-10
|
Particulars AS;';;I Actusls | TRUEUP |DIFERENCE AS;ESH Actuals | TRUEUP |DIFERENCE A:a):riﬁal Actuals | TRUEUP |DIFERENCE
Expenditure
Power Purchase including wheeling 2351.75| 3027.13| 3027.13| -675.38| 2923.80| 4127.32| 4127.32] -1203.52 3666.85| 452271 4522.71| -85586
Employée Cost(less expense capitalised) 3.33 3.49 3.49 -0.16 3.80 3.51 3.51 0.29 4.97 349 3.31 166
R &M Cost ' 0.00 0.02 002]  -0.02 0.00 0.02 002  -0.02 0 0.01 oot  -001
A & G Cost 2.41 '; 0.00 3.03 0.45 3.41 313 213 0.28
Gross Interest 127.72|  203.72| 18365 -5593 101.62| 26478 24471 -143.00 194.69] 36574| 34587 -150.08
Less: Capitalisation 0.00 0.00] 0.00 0 o 0 0
Less: [nterest receivable from Distcos 0.00 0.00 0.00 0 0 0 0
Net Interest 127.72|  203.72] 18365 101.62 -143.09  jo465| 36574| 34567 -15098
Depreciation 0.00) 0.00 0.00 0.00 0 0.08 0 0
Damage due to cyclone 0.00 0.00] 0.00 0.00 0.00 0 0
Other Expenses(ERLDC fees) 1.32 1.32 0.00] 1.32 1.32 1.32
Bad Debts 0.00 0.0g) 0.00 0.00 0
TotlExpendies | 1670 73017 03357 asse2s] sorans] 1450 Seviae assase]
Prior Period Adjustments -4.91 4.9 0.00 -3.21 -3.21 321 431
fo_]:e;:al appropriation to cover Previous 0.00 0.00 0.00 8953 0.00 89.53 .
Previous Loss 0.00 0.00 0.00 0.00 0.00 0.00
Contingency Reserve 0.00 0.00 0.00 0.00
Repayment of Principal 315.12 000 31512 245.16 0.00] 24516 99.92 0 99.92
Reasonable Return 0.00 0.00 0.00]. 0.00
TOTAL COST 2801.65| 3232.23] 3211.79| -410.14] 3368.26| 4395.08| 4374.93| -1006.67| 4242.44 4851.88) 4831.73| -589.29
TOTAL REVENUE 2391.60| 3330.36| 3330.35 933.76| 2485.41| 2834.24] 2834.24 348.83 3436.23) 426402 4264.02 827.73
Difference- in Cost and Revenue(Profit/ {loss) -410.05 98.13) 118.57) 528.62{ -882.85| -1560.84 -1540.69| -657.84| -806.15| -567.86| -567.71| 238.44
Add: Approved gap in ARR -410.05 -882.85 -806.15
True up on adj of Approved gap in ARR 118.57 -1540.69 -567.71
Cummulative TRUEUP -158.20 -1698.89 -2266.60
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True Up of OPTCL
2006-07 2007-08 2008-09
Farisulars/ Y e AE::JSN Actuals | TRUE UP D'FFEERENC Ag:::fal . Actuals | TRUEUP D'FFEERENC ﬂ:’::fal Actuals | TRUEUP D‘FFEERENC
Expenditure
Employee Cost 115.16 113711 11665 -1.49] 13878 21068| 163.23| 2445 12525 50026 149.02] -23.77
R & M Cost 36.00 11.31 11.31 24,69 47.00 16.52 16.52 30.48 53.88 16.92 16.92 36.96
A & G Cost 14.89 26.18 14.89 15.71 17.91 15.71 16.57 18.25 16.57
sub total 166.05 1561.20 142.85 23.20 201.49 245.09 195.46 6.03 195.70 535.42 182.51 13.19
Less: expenses capitalised 8.88 8.88 -8.88 500 5.09 -5.09 7.86 7.66 -7.66
Net Expenses charged to revenue 166.05 142.32 133.97 32.08 201.49 240.00 190.37 11.12 1985.70 527.77 174.85 20.85
Depreciation 4351 98.64 43.51 4810| 10854 48.10 6162 109.82{ 6162
Advance Against Depreciation 48.09 48.09 31.22 31.22 12.59 12.59
Interest on Long term Liability 68.03 119.09 93.09 -25.06 60.86 111.23 85.23 -24.37 79.43 101.29 75.29 4.14
Less: Interest Capitalised 2.86 2.86 -2.86 0.58 0.58 -0.58 4.04 4.04 -4.04
Interest Chargeble to revenue 68.03 116.23 90.23 -22.20 60.86 110.65 84.65 -23.79 79.43 97.25 71.25 8.18
Other Expenses(fringe benefit tax) 0.23 0.23 -0.23 0.22 0.22 -0.22 0.24 0.24 -0.24
Grid Co-ordination Committee Expense 1.56 1.56 0.13 0.13
Contingency Reserve 12.59 8.25 8.25 4.34 10.49 11.36 11.36 -0.87 13.10 9.99 9.99 an
Sub Total 338.27 365.67 324.28 13.99 353.72 470.77 367.48 -13.76 362.57 745.07 330.67 31.90
Net Prior Periods Expenditure/(lncome) 15.59 15.59 -15.59 -27.58 -27.58 27.58 -0.76 -0.76 0.76
Special appropriation 23.01 23.01 15.00 15.00
Return on Equity
Grand Total 338.27 381.26 339.87 - -1.60 376.73 443.19 362.91 13.82 37157 744.31 3449 32.66
Less: Interstate Wheeling & Misc rev 5.00 16.86 16.86 -11.86 3.00 28.21 28.21 -25.21 “1.00 36.84 36.84 -35.84
Net transmission Cost 333.27 364.40 323.01 10.26 373.73 414.98 334.70 39.03 376.57 707.47| 308.07 68.50
Revenue from Wheeling Charges 333.27|  35534| 35534 2207  373.73| 309.76| 399.76|  26.03] 376.57] 678.93] 41315/  36.58
Difference allowed as True up 006 3233 3233 1522  65.08|  65.06 -28.54| 105.08|  105.08




Annsc. 3

True Up of OPTCL

2009-10 20101
Particulare /i Year Ag;’:fal Actuals | TRUE UP D'FFEERE“C Ag;ErF;Sm Actuals | TRUE UP |DIFFERENCE
Expenditure
Employee Cost 173.11]  302.71| 196.69|  -23.58| 279.56| 219.55| 241.52 38.04
R & M Cost 47.00 26.14 26.14 20.86 60.00 28.32 28.32 31.68
A & G Cost 14.35 26.68 14.35 15.14 33.82 15.14
sub total 234.48 355.53 237.18 -2.72 354.70 281.69 284.98 69.72
Less: expenses capitalised 5.69 5.69 -5.69 9.55 9.55 -9.55
Net Expenses charged to revenue 234.46| 349.84| 23149 2.97| 354.70| 272.14| 27543 79.27
Depreciation 66.07| 108.03 66.07 76.6] 122.34 76.6
Advance Against Depreciation 44.36 4436 39.37 39.37
Interest on Long term Liability 70.53|  59.35|  59.35 11.18]  53.39]  45.02|  45.02 8.37
Less: Interest Capitalised 519 519 -5.19 2.58 2.58 -2.58
Interest Chargeble to revenue 70.53 54.16 54.16 16.37 53.39 42.44 42.44 10.95
Other Expenses(fringe benefit tax)
Grid Co-ordination Committee Expense 0.15 0.15 0.82 0.82
Contingency Reserve 9.08 10.94 10.94 -1.86 11.88 11.88 -11.88
Sub Total _ 42465 522.97 40717 17.48 524.88 448.80 446.54 78.34
Net Prior Periods Expenditure/(Income) 112 112 112 6.52 6.52 -5.52
Special appropriation
Return on Equity 4.35 4.35
Grand Total 424 .65 524.09 408.29 16.36 529.23 455.32 457.41 71.82
Less: Interstate Wheeling & Misc rev 30.5| 136.62 32.61 -2.11 48.3 25.51 25.51 22.79
Net transmission Cost 394.15 387.47 375.68 18.47 480.93 429.81 431.90 49.03
Revenue from Wheeling Charges 394.15| 305.16] 438.06 43.91| 48093 405.19| 538.08 57.15
Difference allowed as True up -82.31]  62.38 62.38 -2462| 106.18]  106.18




