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BEFORE THE OIMSHA ELECTRICITY REGULATORY COMMISSION BHUBANESWAR

PLOT NO.4, CHUNOKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR-751021

IN THE MATTER OF: ‘ Case No 80 0f 2022
Rejoinder of the objection raised by objectors against ARR application for FY2023-
24 vide case no. 80 of 2022.

AND

ATTER OF
TP Western Odisha Distribution Limited

Corporate Office-Burla, Sambalpur-768017. - Licensee

Al’ﬁdavlt verifying the rejoinder to the application for the Aggregate Revenue

A
““‘*‘L—‘-.._.-—w'ﬂeqmrement and Tariff Application for the FY 2023-24.

|, Kshirod Chandra Nanda, Son of Late Radhanath Nanda, aged about 53 years, residing

si. Mot £7. ... at BurlaSambalpur, Odisha do hereby solemnly affirm, and state as follows: -

P55 2433
Dbt t22
¥afle 2

P MiSHRA
Notary
Fog. No. 05 23/9¢
Sambatsur Ogizng

| am the General Manager (RA & Strategy) of TPWODL, Corporate Office- Burla,
Sambalpur, Odisha-768017.

That, [ am authorized representative of TPWODL, the applicant in the instant case and
competent to swear this affidavit for and on behalf of the licensee,

The statements made above along with the rejoinders are true to the best of my
knowledge and the statements made are based on information and records and I believe

them to be true.

Place: fm-‘i bugne de;nr ot ertemnly aiftrm O slon
Date:- -?Jm!a.s BRGAY Lr & wiifimsl oS AM/PM DEPONENT
W GM (RA & Strategy)
# g T B [ox a2
f”‘«. rv‘rr ¥

Reg. Q25D



BEFORE THE HON'BLE

ODISHA ELECTRICITY REGULATORY COMMISSION
BIDYUT NIYAMAK BHAWAN o
PLOT NO.4, CHUNOKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,

BHUBANESWAR-751D21
Case No. 80 of 2022

[n the matter of: TP Western Odisha Distribution Limited
Corperate Office — Burla, Sambalpur, Odisha — 768017

AND

In the matter of: Shri Ramesh Ch. Satpathy, aged about 78 years, Plot No. 302(B), Beherasahi,
Nayapally, Bhubaneswar - 751012, Dist. - Khurda, being the president of Upobhokta
Mahasangha, Bhubaneswar & the Secretary of National lostitute of Indian Labour,

Subject: Rejoinder to objections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retail Suppiy tariff application of TPWQDL for FY 2023-24 vide Case No.
80 of 2022,

Point wise reply for the objection raised by objector are appended below: -

1. Respondent’s view/objection: The Petitioner should produce division wise detzil
expenditure on different approved CAPEX scheme for FY 2020-21 & FY 2021-22.
TPWODL Rejoinder; As per commitrment in the bid document and subsequent direction in
the vesting order, TPWODL had submitted its CAPEX plan before the Hor'ble Commission
on 10.02.2021 for an amount of Rs.462 Cr. However, the Hon'ble Commission vide its Orders
dated 18.09.2021 & 08.07.2022 in Case No. 7 of 2021 & Case No, 101 of 2021 had approved
the CAPEX for FY 2021-22 for an amount of Rs. 333.13 Cr. and for FY 2022-23 for an amount
of Rs. 477.72 Cr. respectively under different heads. Cemulatively till FY 2022-23, total
CAPEX approved is Bs. 810.85 Cr.

TPWODL has also proposed a CAPEX of Rs. 516.39 Cr. for FY 2023-24 in its CAPEX plan
submitted befare the How'ble Commission. Further to the above, the Hon'ble Commission in
para 57(c) of the CAPEX Order for FY 2021-22 and para 67(k) of CAPEX Order for FY 2022-
23 had directed to submit quarterly propress report of approved CAPEX plans which in turn
is being complied consistently by TEWODL.

As regards to progress of CAPEX for FY 2021-22 & FY 2022-23, it is appended as below:

|

FY 2021.22 {Rs. Cr.}
Capitalized

s, Capex | copitalized | duringFy | Pected
No. Particulars Approved il Mar'22 22-23 {till Capitallsation
by DERC 14.11.22) for FY 22-23

A | Statutory, Safety and Security 98.42 28.17 17.83 5248
FART OF AFF] . 1]Page
AR

NOTARY

Rege. No. OM 2394
BAMBAI Pt 8- )



FY 2021-22 (Rs.Cr.)
Capitalized
Capex - Expectad
I
5 Particulars Approved Caputallfaed durisgFY Capitalisation
No. by OERC tlil Mar’22 22-2% (il for FY 23-23
14.11.22)
B | Loss Reduction 42,48 10.01 238 11
C | Network Reliability 43.91 256 3.04 43,31
D ! Load Growth 39,71 3.65 4,77 31.28
Technology and Civil
. i .68 .
E Infrastructure 103 .55 72.99 8 2188
F | Tatal 33313 117.39 36.68 179.06
FY 2022-23 {Rs. Cr.)
Capinix Capi_talimed Expectad Proposed
sl, during FY | Capltalisat} . .
Particufars Approved Capitalisation
No, by OERC 22-23 {dll on for FY for FY 23-24
Oct-22} 22-23
A | Statutory, Safety and Security 524 534 26.53 20.53
B | Loss Reduction 45.8 0.51 32,25 14.04
C | Network Reliabifity 118.34 0.32 76.5 41.42
B | Load Growth 145.57 258 92,04 50.95
Technology and Civit
E Infrastiietine 114.61 6.4 73.83 34.38
F | Total 477.72 15.15 301.25 151.32

2. Respondent's view/objection: Petitioner should submit the detail particulars 0f 33/11 kv
sub-station under ODSSP scheme and average demand of the area. If the average demands
are mare, what steps the licensee has taken, If the average demands ave less, what steps the
licensee has faken.

TPWODL Refoinder: TPWODL would like to submit that under ODSSP scheme, WESCO
Utility was allotted for 142 Nos, of 33/11 KV substations. In order to reduce the lengthy 11
KV lines and associated loss therein, new 33/11 KV substations have been created. The
existing 11 KV lines are accordingly linked from the newly created 33/11 KV substations to
the nearby 11 KV lines, Out of 142 nos. of 33/11 KV substations, there are only 7 nos of
substations are stlil pending to be test charged/ handed over. The details of such pending
_ ~ Substations are as under:-
¢y i\ % Under SBP Electrical Division:- At Remed
NOTARY Under Titlagargh Electrical Division:- At julen Bagh
N oaluas Under Sonepur Electrical Division: -At Deoul Padar
Under jharsuguda Electrical Division: - At Ringi Tikra &
Buromal
Under Brajraj Nagar Electrical Division: -At Gandhi Chhak,
Under Sambalpur East Electrical Divislon; At Maneswar
2|Fage
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;.f";:i ?“‘yrﬁ'—?
NOTARY

Regd. No. Off 23/9a
SAMBALPUR: NRISSS

The Thility expects that by end of FY 2022-23 almost all works would be completed.
Respondent’s view/objection: Petitioner should produce the actual manpower in regular
cadre of Executives, Non-ezecutives now functloning in TPWODL under different divisions.
Petitioner should submit division wise list of BAs functlening under TPWODDL & the list of
workers working under said BAs. Petitioner should submit detail particulars in each
workmen working through different BAs as per categorization of Labour & Employment
Dept, Govt. of Odisha. No service condition has yet been prepared by TPWODL for workers
working in different BAs

TFWODL Rejoinder: The information desired by the objector has afready heen provided
through ARR application FY 23-24,

Before taken over, Erstwhile WESCO has on its rolls, 2,388 (Two thousand three hundred
and eighty-eight) number of regular employees. TPWODL has added 514 nos till march-22
and during current year estimated ko be added another 693 nos. For the ensuing year the
company has projected for 761 nos . Considering retirement, resignation, separation/death
etc the no estimated no to be as on March-24 Is 3861, The details are provided in form F-
12(C) of ARR filing. The company has given preference to (dia speaking people while hiving
and as on date we are having B8% of employees who are from Odisha,

Outsourcing employees are coatinuing since long & not introduced by TPWODL. TPWODL
has also executed contracts with third party agencies and assigned various activities like
MEBC, 33 kV maintenance, 11 k¥ maintenance, enforcement etc. on job contract basis. No
snch employee has been outsourced in TPWODL payroll for which service regulation/
condition is required.

TPWODL submits that the total no. of recruitment including deputed personals is well
within the approval of the Board / Hon’ble Commission.

Respondent's view/oblection: Petitioner should produce division wise details of nos. of
poles & conductor of different sizes in Kms. that are changed & (reated as scrap materials.
TPWODL Rejoinder: TPWODL submits that details of scrap disposal/ identified for
disposal are already being intimated to the Hon'ble Commission on a regular bagis.

Respendent’s view/objectlon: Petitioner has to submit how many electrical accidents
took place in different divisions of TPWODL. How many workers, consumers & animals died
in course of electrical accidents & whether the compensation have paid or not.

TPWODL Rejoinder: TPWODL submits that the details w.r.t the electrical accidents are
already being submitred to the Hon'ble Commission at the time of Half yearly/ Annual
Performance Raview of the DISCOMs,

[ Particklars | @1 | ©2z | Q3 | Q4{F¥23) | Total |

3|Page



{FY 23) | (FY23) (FY 23} (till date)
Fatal - Human 1 0 0 Q0 2
Fatal Animal 16 5 1 0 22
Non-Fakal - Human 7] 8 6 1 21
Mon-Fatal - Animal 0 0 0 Q 0

4150, as directed by the Hon’ble Commission at Para No, 8 of the SOP Regulations, 2004, the
Licensee has comducted third party audit of the SOP for 6 electrical divisions for FY 2021-22

and the audit reperts have already been shared with the Hon'ble Commission.

Place:
Date:

C.C. shri Ramesh Ch. Satpathy, aged about 78 years, Plot No. 302(B), Beherasahi, Nayapally,
Bhubaneswar ~ 751012, Dist. = Khurda, being the president of Upobhokta Mahasangha,

Forand

aM

Bhubaneswar & the Secretary of National Institute of [ndian Labour.

I’ﬁﬂwﬁfﬂll.ﬁl‘m

?j 423

‘RoTARY
Regd. He. ON 23192

SAMBALPUR DRIGES

Note- This is als0 available at the Licensee's website - https: / fwww.tpwesternodisha com

half of TPWODL

2 "

trategy)
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BEFORE THE HON'BLE

ODISHA ELECTRICITY REGULATORY COMMISSION
BIDYUT NIYAMAK BHAWAN
PLOT NO.4, CHUNOKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,

BHUBANESWAR-751021
Case No. B0 of 2022

In the matter of: TP Western Odisha Distribution Limited
Corporate Office - Burla, Sambalpur, Odisha - 768017

AND

In the matter of: Reliance Jio Infocomm Limited Wing A&B, First Floor, Fortune Tower,
Chandrasekharpur, Bhubaneswar, Odisha - 751023

Subjeck: Rejoinder to objections received by The Secretary, Odisha  Electricity Regulatory
Commission against the Retai? Supply tariff application of TPWOQDL for FV 2023-24 vide Case No.
80 of 2022,

TPWODL reply for the objection raised by objector are appended below: -

1. Respondent’s view/objection: State Eleciricity Board Tariff Orders to kindly consider
Telecom Industry electricity tariff under Industrial rates rather than the commercial rates
to bring the tariff on par with the IT Services and other industries,

TPWODL Rejolnder: The licensee submits that the learned objector has requested for
consideration of billing to them under Industrial category instead of General Purpose
(Commercial). They have also stated that in Andhra Pradesh they are billlng underindustrial
segment, In this context it is to state that, telecem industries (Towers) as covered under
General purpose category as per existing OFRC Distribution (Conditions of Supply) Code,
2019 under Chapter-VIII {Classification of Consumer). As regards to tariff of different other
states is appended helow:-

States Industrial Rate Commerdial Rate

1 Chhattisgarh Rs, 5.15 per kW per month Rs. 7.55 per kW per month
PARLOF AFDAYIY | 2 Andhra Pradesh  Rs.£.70 periW per month  Rs. 10.15 per kW per month
I‘ 2 3  Bihar Rs. 6.40 per kWAh per month  Rs. 7.40 per kW per month
Rw: ﬁﬁ;’::’w 4 Maharashira  Rs.6.05 per kW permonth s, 10,79 per KW per month
BAMAALPUR: ARjgs, |5 Delhi Rs 7.75 per kW per month Rs. 8.50 per kVAh per manth

From the above table it can be seen that other states have higher Indastrial rate and
commercial tariff for same load whereas Odisha has cheaper commercial rate. In Odisha if

5|Page



power supply in LT, then slab rate Is applicable, where rate of initial slab is ££.5.90Q per unit
and in case of HT supply the rate for consumption up to 60% LF is Rs.5.85 per unit and for
consumption of more than 60% LF it is as cheaper as Rs.4.75 per unit.

Itis further to stabe that the nature of business of Telecom Company is neither carrying out
any process of manufacturing or supply or preduction of any goods rather it is simply
rendering services to the customers as like of any consumers billed under commercial rates.

Therefore, the presant applicable GF rate for Telecom segment is appropriate.

For and on behalf of TPWODL

i
3,

GM (RA & Strategy)

Place:
Date;

CC.  Reliance Jio Infocomm Limited Wing A&B, First Floor, Fortune Tower,
Chandrasekharpur, Bhubaneswar, Odisha - 751023

;’u'-'.:i- )
e

LY 4 L “
g, Mo, O | 23f0d
'-ﬁ:ZIH'.L"U;V"-:‘.!RIEF;‘

Note- This is also available at the Licensee's website - hitps://www.tpwesternodisha.com
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BEFORE THE HON’BLE
ODISHA ELECTRICITY REGULATORY COMMISSION

~ BIDYUT NIYAMAK BHAWAN
PLOT NO.4, CHUNOKOLI, SHATLASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR-751021

Case No.BO of 2022

IN THE MATTER OF: TP Western Odisha Distribution Limited
Corporate Office Burla, Sambalpur, Odisha-768017
AND

IN THE MATTER OF: M/s. Scan Steels Ltd, Unit-Ill having its Regd Office at No. 104, 105, E-
Square, Subhash Road, Opp Havmore Ice cream, Vile Parle (East), Mumbaf-400057, works at- Bai
Bai, Tudalaga Bargaon, Dist- Sundargach (Odisha), Email:scansteelsé®scansteels.com, Mob:
7064104663

Subject: Rejoinder to objections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retail Supply tariff application of TPWODL for the FY2023-24 vide cage
No. 8C of 2022,

That, the licensee appreciates the learned objector for the supports and constructive suggestions W
made through this reply.

Point wise refoinder for the objection raised by objector are appended below: -

1. Respendents Yiew/ Objection: The Respondent has provided proposed and approved
employee expense data since FY 2010-11 to FY 23-24 and reguested Hon'ble Commission to
approve the employee expense of TPWODL for FY 23-24 through prudence check.

TPWODL Rejoinder; Itis a fact that recruitment was prohibited by Hon'ble Commission in
the past for which no recruitment was made by erstwhile Wesco/Wesco Utik tv. However, on
transter of utility to TPCL as per terms of vesting order staff deployment plan has been duly
approved. Accordingly, as per para 45 of the vesting order TPWODL. is permitted to deploy
4209 nos. of staff under different category. Considering the existing WESCO employees

PART O AEFIDAVIE strength Hon'ble commission has already approved 508 (336 + 172) nos. of recruitment for

14'1'1'?:!;‘: ﬂFY 21-221in case no. 372021 & letter dated 17,01.2022. Subsequently, for FY 22-23, Hon'ble

Rogd, Ne, O¥ 7% Commission has allowed recruitment of total 545 mos. of employees vide letter dated
SAMBAFITTT e 102022,

As regards to FY 23-24, the licensee has considered recruitment of 761 nos, (Executive-647

& Non-Executive- 114] employees. With a continuously increasing consumer base and to

FlPage



2.

SART OF AFFIDAYV

) WP(
NOTARY

fegd. Ho, ON 2319
M?EN-FHP: DRIS

maintain the ratio of 1.40 employees/ 1000 consumers, this recruitment plan is justified.
Considering the expenses of existing employees including terminal dues of pensioners/
family pensioners and for proposed recruitment during ensuing year, the employee cost as
proposed, Le Rs. 614.97 Cr. for FY 2023-24 may please be approved.

Hob'ble commission has always approved the components wise ARR of DISCOMS with
prudence check and proper fustification, se it is evident to do the same this year,
Respendents View/ Objection: The Respondent has provided the summary of R&M
expense since FY 2010-11 to FY 23-24 and has not provided any comment.

TPWODL Rejoinder The licensee has already provided detailed justification regarding the
R&M cxpense vide page no. 78 in its ARR application for FY 23-24 and request Hon’ble
Commission to consider the same.

Respondents View/ Objection: The Respondent has provided the summary of A&G
expense since FY 2010-11 to FY 23-24 and has net provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed justification and head wise
break up regarding the AZG expense vide para 2.5 in its ARR application for FY 23-24 and
request Hon'ble Commission 1o consider the same,

Respondents View/ Objection: The Respondent has furnished the summary of
depreclation cost for last twelve years and has not provided any comment,

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
depreciation cost vide para 2.9 in its ARR application for FY 23-24 and request Hon'ble
Commission to consider the same,

Respondents Yiew/ Objection: TPWODL has proposed for transmission charge, wheeling
charge and cross subsidy on RE power through Open Access, Whereas receqtly Odisha Govt.
has published Odisha Renewable Energy Policy, 2022, thereisa provision of reduced charges
and no (55 on RE by industries. Hon'ble DERC has been requested to be gulded by RE
policy,2022.

TPWODL Rejoinder: As per para 23.5 of RE Policy,2022, no CSS shall be applicable to
industries on harmessing RE power through GRIDCO, which appears to be a different
mechanism than prevailing Open Access. Further, as per RE policy the henefit is beirng
extended only when it is generated inside the state of Qdisha during the policy period,

On other hand, MoP, Gol has amended its Open Access Green Energy Rules, 2022 vide

!

_ngdﬁration dated 27.01.2023 where in it has been mentioned that.
“r1 )} The chorges to be levied on Green Energy Open Access consumers shall be as Jollows,
A

gpmely; -
(@} transmission charges; (b) wheeling charges; {c) cross subsidy Surcharge; (d) standby
charges wherever appiicable; fe} banking Charge; and {f} other fees and charges such as Load

B|Pagpe
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Despatch Cenire fees and scheduling charges, deviation settlement charges as per the relevant
regquiations af the Commission.”

However, Hon'ble Commission may take a judicions decision In this regard,

. Respondents View/ Objection: The respondent conveys its gratitude towards Hoo'ble
Commission for extending speclal rebate to the steel industries and Proposes a change in the

allowed rebate:

CD upto 6 MYA | CD above 6 MVA
For LF of =>65% to 70% 10% om EC
For LF of »70% o 80% 15% on EC 8% on EC
For L.F of »80% 20% on EC 10% on EC

TPWODL Rejolnder; TPWODL has submitted the proposal to continue the special rebate
with more darity on applicability of it.

However, the respondent states that to operate at the approved LF rebate iz difficult and has
propoged a change in LF rebate mechanism as described in the above para.

Hon'ble Commlssion may take a suitable decision in this regard.

Respondent's view/objection: Respondent has welcomed the proposal of Special tariff for
industries those who have closed their units if reopen/starts submitted by TPWODL in its
ARR FY 2022-23 with few modifications in the proposal,
TPWODL Rejoinder: The modification suggested by the respondent are as follows:

1
ey

Proposal submitted by TPWODL

Modiflcation suggested by the respondent

The Incentlve may be given @ 20% on entlre anits
consumed if achieves 60% L.F. in a month.

An additional discount of 50 pfunit on entire energy
charges may be provided for the unit who will start
thelr operation In FY 2022-23.

The industry has to start with the load when it was
cleved. Mo load reduction is permissible before or
after availing this benefit during PY 23-24,

Tha industry has te start with lower Joad and should
be allowed for CD reduction while starcing.

Double incentive not to he given

The ¢losed Industries availing this revival discount
should be eligible for additional discount and load
factor incentives as submitted above and other tariff
structure related to the operating industries.

Industries opting this benefit shall not be eligible for
Bpen aCCess,

Industrles optlng this benefit shall also be eligible
for cpen access as provided in Eleetricity Act 2003
and Open Access Regulations.

TPWODL has submitted this propesal for the benefit of hoth the industries as well as the
DISCOM(s)/other stakeholders. But as per the modifications suggested by the respondent, it
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appears to be only consumer centric which will create dissatisfaction among other industries
those whe are running/operating. If the closed industry is permitted to reopens with a lower
load to avail this benefit, then moto/purpose to impreve/promote industrial growth will be
jeopardised,

The licensee is offering cheaper power to maximise utilisation of state's power, so if open
access would be permitted after availing this benefit the entire purpose of the scheme weyld
be futile.

4. Respondent’sview/objection: Tariff for industrial consumers ofthis state are continucusly
higher as compared to other consumer category at the same voltage level having lower load
factor since many years, Honble Commission should make an effort for raﬁonaliﬁation of
tariff based on voltage level, load factor, power factor, total consumption from 2023-24.
TPWODL Rejoinder: The respandent has claimed that the providing concessional tariff to
consumer categories like Bulk supply domestic/ Allfed Agro is beyond the scope of Electricity
Act and suggested that subsidy if any should be directly given by the Govt. of Odisha In spite
of Hon'ble OERC through tariff structure,

In this context it is to submit that, Govt of Odisha has taken a stand and nstead of proding

tariff subsidy has created electrical infrastructure towards system augmentation and
improvement of reliability, amount has been provided towards creation of separate @
infrastructure for elephant corridor, School & Anganwadi Kendra, Mega lift points, creation

of 33/11 Kv PSS across Odisha under ODSSP etc, which indirectly helps in providing a stable

tariff in Odisha. It is wnder Hor'ble Commission’s prerogative to bring any changes in the

tariff structure of the state, TPWODL shall follow the same accordingly, if any.

5. Respondent’s view/ebjection: Hon'ble commission is requested to re-introduce the 3-slab
based graded incentive tariffin the FY 2023-24
TPWODL Rejoinder: The 3-slab based graded incentive tariff mechanism is not actually
beneficial indeed even it complicates the billing mechanism. Further, [n 3 stab mechanism
the difference in slab tariff was negligible, but in two slab the difference is more than one
rupee which is almost 2 reduction of 19%%. Therefore, the earlier 3 slab tariff structure has

been consciously withdrawn by Hon'ble Commission to extend more benefit to consumers.

PART ?E M:I"Igil ?f Respondent’s viewfobjection: Due to growth in HT/EHT sales, it is expected that there will

NRO _Ff; y lots of surplus revenue en the account of TPWODL and hence Hon'ble Commission is
Regd. Ho, OM 23194 requested to reduce industrial tariff

PARBALPATORS 1 pWODL Rejotnder: Growth in HT & EHT also contributes towards increase in drawl

form GRIDCO who is the ‘State Designated Authority' to procure power for all four DISCOMS
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of Odisha. Presently, due to marginal source of purchase, the cost of procurement also goes
up. Accordingly, the expected surplus would be towards meeting costly power. With increase
trend in cost of suppiy, it is a challenge before Hon'ble Commlssion to provide stable tariff in
Cdisha,

Respendent’s view/oblection: Hon'ble commission is requested to approve CAPEX
consideting the likely Interest burden on consumer, tariff shocks and effective checking of
actual implementation of CAPEX. The third-party amdit of CAPEX should be independently
carried out and Hon'ble OERC may pass appropriate order on the same.

TPWODL Rejoinder: As per the vesting order of TPWODL the licensee is committed for
capital investment of Rs.1663 crs in span of 5 years. In line with the same Hon'ble
Commission has already approved Rs.333 crg for FY 21-22 and Rs.478 ors for EY 22-23. The
licensee has projected Rs.516 crs for FY 23-24. The details are appended below:

FY Upt02321—03- Upm2331-03— Upm:;-DS- Upto 235141';3- Upto 31-03.76
(RsinCr) (Rs in €r.] (Rsin Cr) (Rs in Cr.) (Rsin Cr.)
Commitied 306 806 1139 1461 1663
Proposed 46242 58z.18 Eie.39
Approved 333.13 47772

The licensee places its CAPEX application in prior consultation with ali the stakeholders and
the investment proposal has been considered only on priority wherever there is requirement
for averall improvement. Hon'ble Commission approves the CAPEX amount for each year
after considering every aspect and appoints consultants to check the relevancy of the CAPEX
application. The licensee 1s providing the information on CAPEX progress to Hon'ble OERC
quarterly interval for better monitoring,

6. Respondent’s view/objection: The respondent has submitted that the Distribution Loss &
AT & C loss should be approved at a lower level
TPWODL Rejoinder: As per vesting order and new tariff regulation, 2022, for determination
of the ARR and consequent tarlff, the Hon’ble Commission has already applying a “normative
AT& Closs” and the trajectory for the same is fixed till FY 2030-31

Financial Year ATEL Lozs
FY 2022 2040%
FY 20273 20.40%
TY 2024 1890%
FY 7025 17.40%
FY 2026 15.90%
(4= ¥ FY 2027 14.500%
v At FY 2028 13.00%
IOTARY FY 2029 11.50%
Roqd. No. Ol 23t94 S T
RANBALPURIRISSE FY 2031 9.50%
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Hence, it is submitted that the tariff of the consumers is not impacted by the actual
distribution Loss of the licensee,
Few of the steps taken by TPWODL (o reduce ATEC loss are as follows:

+ Installation of Smart Meters for all 3ph consumers including agriculture
conhections.

¢ Installation of Smart Meter for 1Ph connections, Consumers with high
consumption.
All defective meters to be replaced with smart/new meters by fune-23.
Installation of 1 Ph bive-tooth enabled meters to reduce mannal intervention in
billing system.

+ Strengthening of Energy audit for all 33kV,11kV & DTR up to 250kVA,
Ident!fication of loss pocket and action to be taken for ioss reduction.

There are many more initiatives towards AT&C and distribution loss reduction taken
up by the licensee since taken over 2s described in the ARR application,

7. Respondent's view/objection: Projection of EHT, HT & LT sales
TPWODL Rejoinder; The licensee has already submitted its sales profection in detalls vide
para 2.2 of ARR application. However, for clarification in brlef {t is to appraise that
considering the past trend & actual of FY 2021-2Z along with 1st six month of current year
gales projection for the ensuing year has been made. The sale projection under EHT category Y
includes the projection of sale under TPA, The intermittent power has been sold with 2

regulatory approval and will be done in ensuing year if approved. Further, concessional
scheme with flat rate of Rs.4,30 per unit for drawl beyond 80% of CD (Industyies having CGP
can draw up to double the CD, those who are having CD up ko 20 MW) zlso helped in increase
in consumptlon. Considering all these facts the EHT sale projection for ensulng year has been
made,
As regards to LT sales, the reason for taking higher projection due to Improved billing/sale
of LT category as multiple initiatives has been taken up by the licensee. TPWODL has strived
to bring all the consumers inte billing fold and installing new meters against defective meter,
smart meter installation to all three phase consumers. In case of irrigation pumping &
agriculture category, it is due to additional load, proper metering of unmetered consumers
and implementation of PM KUSUM-C scheme.
As like the instant ARR application for FY 202324, the licensee has well justified its sale
projection every year in {ts ARR filling.

8. Respondent’s view/objection: Cross subsidy and its surcharge
TPWODL Rejoimiler: The Hon'ble Commission has been reducing the applicable €55 for
tariff fixation for the various categories vizEHT ané HT over the perfod oftime, In this regard,
Hon'ble Commission has stated the provision to define CSS in para no. 79 of the RST order:
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Crass Subsidy has been defined in Clause 7,77 of DERC (Terms and Conditions of Determination
of Wheeling Tariff and Retail Supply Tariff} Regulations, 2014 which is in conformity with para
8.3.2 of Tariff Policy and para 5.5.2 of Notional Eleciricity Policy. This is reproduced helow:
“2.77 For the purpose of computing Cress-subsidy payable by a certain category of consumers,
the difference between average cest of supply to all consumers of the State taken together and
average voltage-wise éariff appiicable to such consumers shail be considered.” and in table no,
22 of the RST order, the Hon'ble Commission has provided voltage level wise percentage of
cross subsidy above/below of average cost of supply since FY 2017-18 to current yvear. From
the table it can be observed that the percentage is well within +_ 20% as advised in National
Electricity & Tarif Policy.
In case of Open Access charges {CSS & Wheeling charges), the formula as preseribed in tariff
policy is followed by the Hon'ble Commission.
The Hon'ble Commission may suitably decide the Cross-Subsidy Surcharge keeplng in mind
the National Tariff Policy and the trajectory to be followed for reduction of €SS over the
petlod of time.

9. Respondent’s view/objection: ToD benefit to be increased from 20 paise to 50 paise per
unit.
TPWODL Rejoinder: The load curve behaviour/ consumption pattern has been changed,
even in the night time or desighated off peak hours the demand appears to be high, which
forces GRIDCO to source high cost power. Hence, in spite of increase of 30paise funit in ToD
rebate, changes in overall ToD mechanism may be more beneficial.
However, Hon'ble Commission may take a suitable decision in this regard.

For and on behalf of TPWODL

Burla
Dated:

L. M/s. Sean Steels Lid. Unit-1IT having its Regd Office at No. 104, 105, E-Square, Subhash Road,
Opp Havmore Ice cream, Vile Parle (East), Mumbai-400057, works at- Bal Bal, Tudalaga Bargaon,

Dist- Sundargarh (Odisha), Email:scansteels@®scansteels.com, Mob: 7064104662

Note- This is also available at the licensee's wehsite-https:/ fwww .tpwesternodisha.com.
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BEFORE THE HON’BLE
ODISHA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIVAMAK BHAWAN
PLOT NO.4, CHUNOKOLL SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR-751021

Case No.BDof 2022

IN THE MATTER OF: TP Western Odisha Distrfbution Limired
Corporate Office Burla, Sambalpur, Odisha-768017
AND

[N THE MATTER OF: M/s. D.D [ron & Steel Private Ltd having its Regd Office at H-4/5, Civil
Township, Rourkela-769004. Email: ddironsteel@rediffmail.com, Mobile: +91-9776647958,
9437047958

Subject: Rejoinder to objections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retail Supply tariff application of TPWODL for the FYZ023-24 vide case
Mo. 80 of 2022,

That, the licensee appreciates the learned objector for the supports and constructive suggestions
mage through this reply.

Point wise rejoinder for the objection raised by objector are appended below: -

Respondents View/ Objection: The Respondent has provided proposed and approved
employee expense data since FY 2010-11 o FY 23-24 and requested Hon'ble Commission io
approve the employee expense of TPWODL for FY 23-24 through prudence check.

TPWODL Rejoinder: It is a fact that recruitment was prohibited by Hon'ble Commission in
the past for which no recrultment was made by erstwhile Wesco /Wesco Utility. However, on
transfer of utllity to TPCL as per terms of vesting order staff deployment plan has been duly
approved. Accordingly, as per para 45 of the vesting order TPWCDL is permitted to deploy
4209 nos. of staff under different category. Considering the existing WESCO employees
strength Hon'ble commission has already appreved 508 (336 + 172) nos. of recruitment for
FY 21-22 In case no. 3772021 & letter dated 17.01.2022. Subsequently, for FY 22-23, Hon'ble
Commission has allowed recruitment of total 645 nos. of employees vide letter dated
15.10.2022.

As regards to FY 23-24, the licensee has considered recrultment of 761 nos. (Executive-647
n& & Non-Executive- 114) employees. With a continuously increasing consumer base and to

PARTOF AFFID} »1‘!
[;/(1 o (o2 mauntam the ratio of 1.40 employees/ 1000 consumers, this recruitment plan is justified,

NOTARY
Regd. He. DN 23/9s
CAMBALPIS Ay

Considering the expenses of existing employees including terminal dues of pensioners/
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family pensioners and for proposed recruitment during ensuing year, the emplovee cost as
proposed, i.e Rs. 614.97 Cr. for FY 2023-24 may please be approved.

Hon'ble commission has always approved the components wise ARR of DISCOMS with
prudence check and proper justification, so itis evident to do the same this year,
Respondents View/ Objection: The Respandent has provided the summary of R&M
expense since FY 2010-11 to FY 23-24 and has not provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
R&M expense vide page no. 78 in its ARR application for FY 23-24 and request Hon'ble
Commission to consider the same.

Respondents View, Obfectlon: The Respondent has provided the swmmary of A&G
expense since FY 2010-11 to FY 23-24 and has not provided any comment.

TPWODL Rejoinder: The licensee bas already provided detailed justification and head wise
break up regarding the ARG expense vide para 2.5 in its ARR application for FY 23-24 and
request Hon'ble Commission to consider the same.

Respondents View/ Objection: The Respondent has furnished the summary of
depreciation cost for last twelve years and has not provided any comment. \
TPWODL Rejoinder: The licensee has already provided detailed justification regarding the :
depreciation cost vide para 2.9 in its ARR application for FY 23-24 and request Hon'ble Lj
Cammission to consider the same, '

Respondents View/ ﬂbjecl:iui:: TPWODL has proposed for transmission charge, wheeling
charge and cross subsidy on RE power through Open Access, Whereas recently Odisha Govt.
has published Odisha Renewable Energy Policy, 2022, there is a provision of reduced cha rges
and no CSS on RE by industries. Hon'ble OERC has been requested to be puided by RE
policy,2022.

TPWODL Rejeinder; As per para 23.5 of RE Policy,2022, no C5S shall be applicable to
industries on harmessing RE power through GRIDCO, which appears to be a different
mechanism than prevailing Open Access. Further, as per RE policy the benefit is being
extended only when it is generated inside the state of Odisha during the policy period.

On other hand, MoP, Gol has amended 1ts Open Access Green Energy Rules, 2022 vide
netification dated 27.01.2023 where in it has been mentioned that.

‘(1) The charges to be levied on Green Energy Open Access consumers shafl be as Follows,
nﬂme@

’ ( ﬂ to?'”d (a) transmission charges; (b} wheeling charges; {c) cross subsidy Surcharge: {d) sumndby
TAI ,‘L charges wherever appiicable; (¢) banking Charge; and (f other fees and charges such as Load
Despatch Centre fees and scheduting charges, deviation settlement charges as per the relevant

regulations af the Commission.”
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However, Hon'ble Commission may take 2 judicious decision in this regard,

Respondents View/ Objection: The respondent conveys its gratitude towards Hon'ble
Commission for extending special rebate to the steel industries and Propases a change in the

allowed rebate:

CDupto 6 MVA | CD above 6 MVA
Faor L.F of ==45% to 70% 10% on EC
For L.F of >70% to 80% 15% on EC 8% on EC
For L.F of =80% 20% on EC 10% on EC

TPWODL Rejoinder: TPWODL has submitted the propesal to continue the special rebate
with more clarity on applicability of it.

However, the respondent states that to operate at the approved LF rebate is difficult and has
proposed a change in LF rebate mechanism as deseribed in the above para.

Hon'ble Commission may tzke a suitable decision in this regard,

Respondent’s view/objection: Respondent has welcomed the proposal of Special tariff for
industries those who have closed their units if reopen/starts submitted by TPWODL in its
ARRFY 20022-23 with few modifications in the proposal.
TPWODL Rejoinder: The modification suggested by the respondent are as follows:

Proposal submitted by TPWODI,

Modification suggested by the respendent

The incentive may be given @ Z0% on entire units
consumed if achieves 60% L.£ In a month.

An additional discount of 50 p/unit on entlre energy
charges may be provided for the unit who will start
their operation in FY 2022-23,

The [ndustry has to start with the load when it was
closed. No lead reductlon is permissible before or
after availing this benefit during FY 23-24.

The industry has to start with lower load and should
be allowed for CD reduction while starting.

Double incentive not to be given

The clozed industries availing this revival discount
should be eligible for additional discount and load
factor Incentives as submitted above and other cariff
structure related to the operatlng industries.

Industries opting this benefit shall not be eligible for
DPEN ACCRSE,

Industries opting this benefit shall alse be eligible
for open access as provided in Electricity Act 2003
and Open Access Remulations.

TPWODL has submitted this proposal for the benefit of both the industries as well as the
DISCOM(s)/other stakeholders. But as per the modifications suggested by the respondent, it
appears to be only consumer centric which will create dissatisfaction among other fndustries
those who are running/opetating. [f the closed industry is permitted to reopens with a lower
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load to avail this benefit, then moto/purpose to improve/promote Industrial growth will be
feopardised.

The licensee is offering cheaper power to maximise udlisation of state’s power, so If open
access would be permitted afier availing this benefit the entire purpose of the scheme would
be futile.

. Respondent’s view/objection: Tariff for industrial consumers ofthis state are con tinuously
higher as compared to other consumer category at the same voltage level having lower load
factor since many years. Hon'ble Commission should make an effort for rationalization of
tariff based on voltage level, load factor, powaer factor, total consumption from 2023-24.
TPWODL Rejoinder: The respondent has claimed that the providing concessional tariff to
consumer categories like Bulk supply domestic/ Allied Agro is beyond the scope of Electricity
Act and suggested that subsidy if any should be directly stven by the Govt, of Odisha in spite
of Hon'ble OERC through tariff structure,

In this context it is ko submit that, Govt of Odisha has taken a stand and instead of proding
tariff subsidy has created electrical infrastructure towards system augmentation and
improvement of reliability, amount has been provided towards creation of separate
infrastructure for elephant corridor, School & Anganwadi Kendra, Mega lift points, creation
of 33/11 Kv PSS across Odisha under ODSSP etc. which indirectly helps in providing a stable
tariff in Odisha. It is under How'ble Commission’s prerogative to bring any changes in the
tariff structure of the state, TPWODL shall follow the same accordingly, if any.
Respondent’s view / objection: Hon'ble commission is requested to re-introduce the 3-slab
based graded incentive tariff in the FY 2023-24

TPWODL Rejoinder: The 3-slab based graded incentive tariff mechanism is not actually
beneficial indeed even it complicates the billing mechanism. Further, in 3 slab mechanism
the difference in slab tariff was negligible, but in two slab the difference is more than one
rupes which is almost a reduction of 19%. Therefore, the earller 3 slab tariff structure has
been consciously withdrawn by Hon'ble Commission to extend mare benefit to consumers.

Respondent’s view/objection: Due to growth in HT/EHT sales, it is expected that there will
lots of surplus revenue on the account of TPWODL and hence Hon'ble Commission is
requested to reduce industrial tariff,

TPWODL Refoinder: Growth in HT & EHT also contribures towards increase in drawl
form GRIBCO who is the ‘State Designated Authority’ to procure power for all four DISCOMS
of Odisha. Presently, due to marginal source of purchase, the cost of procurement also Boes

up. Accordingly, the expected surplus would be towards meeting costly power. With increase
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trend in cost of supply, itis a challenge before Hon'ble Commission to provide stable tariffin
Odigha,

Respondent’s view/objection: Hon'ble commission is requested to approve CAPEX
considering the likely interest burden on consumer, tariff shocks and effective checking of
actual implementation of CAPEX. The third-party audit of CAPEX should be independently
carried out and Hon'ble OERC may pass appropriate order on the same.

TPWODL Rejoinder: As per the vesting order of TPWODL the licensee is committed for
capital investment of Rs,1663 crs in span of 5 years. In line with the same Hon'ble
Commission has already approved Rs.333 ers for FY 21-22 and Rs.478 crs for FY 22-23. The
licensee has projected Rs.516 crs for FY 23-24. The details are appended below:

FY [fpte 31-03~ lipta 31-03- Upto 31-03- Upto 31-03- Upto 31-03-26
Z2 23 24 25 (Rsin Cr)
(RsinCr) (Rs1n Cr.) (RsinCr.) {Rsin Cr.) ’
Committed 306 806 1139 14461 1663
Propozed 462.42 58218 51630
Approved 233.13 477.72

The licensee places its CAPEX application in prior consultation with all the stakeholders and
the investment proposal has been considered only on priority wherever there [s requirement
for overall improvement. Hon'ble Commission approves the CAPEX amount for each year
after considering every aspect and appoints consultants to check the relevancy of the CAPEX
application. The licensee is providing the information on CAPEX progress to Hon'ble OERC
quarterly interval for better monitoring.

Respondent’s view fobjection: The respondent has submitted that the Distribution Loss &
AT & C loss should be approved at a lower level

TPWODL Rejoinder: As per vesting order and new tariff regulation, 2022, for determination
of the ARR and consequent tariff, the Hon’ble Commission has already ap plying a "normative
AT& Closs” and the trajectory for the same is Ficed till FY 2030-31

Financial Year ATEC Loss
FY 2022 20.40%
F¥Y 2023 20.440%
FY 2024 12.90%;
FY Z025 1740%
FY 2026 15.90%
FY 2027 14509
EY 2028 13.00%
FY 2029 11.50%
FY 2030 10.00%
FY 2021 9.50%

Hence, it is submitted that the tariff of the consumers is not impacted by the actual
distribution Loss of the licenses,
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Few of the steps taken by TPWODL to reduce AT&C loss are as follows:

+ installation of Smart Meters for all 3ph consumers including agriculiure
connections,

¢ Instailation of Smart Meter for 1Ph connections, Consumers with high
consumption
All defective meters to be replaced with smart/new meters by june-23.
Installatlon of 1 Ph blue-tooth emabled meters to reduce manual intervention in
billing system,

+ Strengthening of Energy audit for all 33kV,11kV & DTR up to 250kVA.
Identification of loss pocket and action to be taken for loss reduction.

There are many more initiatives towards AT&C and distribution loss reduction taken
up by the licensee since taken over as described in the ARR application.

Respondent’s view/objection: Projection of EHT, HT & LT sales

TPWODL Rejoinder: The licensee has already submitted its sales projection in details vide
para 2.2 of ARR application. However, for clarification in brief it is to appraise that
considering the past trend & actual of FY 2021-22 along with 1st six month of current year
sales projection for the ensuing year has been made, The sale projection under EHT category
includes the projection of sale under TPA. The intermittent power has been sold with
regulatory approval and will be done in ensuing year if approved. Further, concessional
scheme with fat rate of Rs.4.30 per unit for draw! beyond 80% of CD (Industries having CGF
can draw up to double the CD, those who are having CD up to 20 MW) also helped in increase

in consumption. Considering all these facts the EHT sale projection for ensuing vear has been
made.
#As regards to LT sales, the reason for taking higher projection due to improved billing/sale
of LT category as multiple injtiatives has been tzken up by the licensee. TPWODL has strived
to bring all the consumers inte billing fold and installing new meters against defoctive meter,
smart meter installation to al! three phase consumers. [n case of irrigation pumping &
agriculture category, it is due to additional load, proper metering of unmetered consumers
and implementation of PM KUSUM-C scheime.
As like the instant ARR application for FY 2023-24, the licensee has well justified its sale
prajection every year i its ARR fllling.
Respondent’s view/objection: Cross subsidy and its surcharge
TPWODL Rejoinder: The Hon'ble Commission has been reducing the applicable €SS for
tariff fixation for the various categories viz EHT and HT over the period of time. In this regard,
Hon'ble Commission has stated the provision to define CSS in para no. 79 of the RST arder:
Cross Subsidy has been defined in Clause 7.77 of QERC (Terms and Conditions of Determination
of Wheeling Tariffund Retail Supply Tariff) Regulutions, 2014 which is in corformity with para
8.3.2 of Tariff Policy and para 5.5.Z of National Electricity Policy. This is reproduced Below:
PART OF AFEIDSYIL 40,
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"7.77 For the purpose of computing Cross-subsidy pavabie by a certain category of consumers,
the difference between average cost of supply to ail consumers of the State taken together and
average voliage-wise fariff applicable to such consumers shall be considered,” and in table no,
22 of the RST order, the Hon'ble Commission has provided voltage level wise percentage of
cross subsidy above/below of average cost of supply since FY 2017-18 to current year. From
the table it can be observed that the percentage is well within +_ 20% as advised in National
Electricity & Tarif Policy.

[n case of Open Access charges (CSS & Wheeling charges}, the formula as prescribed [n tariff
policy is followed by the Hon'bie Commission.

The Hon'ble Conumission may suitably decide the Cross-Subsidy Surcharge keeping in mind
the National Tariff Policy and the trajectory to be followed for reduction of CSS over the
period of thme.

Respondent’s view/objectlon: ToD benefit to be increased from 20 paise to 50 paise per
unig.

TPWODL Rejoinder: The load curve behaviour/ consumption pattern has been changed,
even in the night time or deslgnated off peak hours the demand appears to be high, which
forces GRIDCO to source high cost power. Hence, in spite of Increase of 30paisze /unit in TeD
rebate, changes in overall ToD mechanism may be more beneficial.

However, Hon'ble Commission may take a snitable decision in this regard,

For aléil;i\behalf of TPWODL
AT

Burla GM (RA & Strategy]
Dated;

C.C. Mr. Musafir Jiaswal, Director & Authorized Signatory of M/s. D.D Iron & Steel Private Lid
having its Regd Office at H-4/5 Civil Township, Rourkela-769004. Email:
ddironsteel@rediffmall.com, Mohile: +91-977664T7958, 9437047958

Note- This is alsc available at the licensee’s webslte-https:/ /www.ipwesternodisha.com
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BEFORE THE HON’BLE
ODISHA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAWAN
PLOT NO.4, CHUNOKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR-751021

Case No.30 of 2022

IN THE MATTER OF: TP Western Odisha Distribution Limired
Corporate Office Burla, Sambalpur, Odisha-768017
AND

INTHE MATTER OF: M/s. Shree Salasar Castings Pvt Litd having its Regd Office at at JVill. Balanda,
PO- Kalunga-770031, Dist-Sundergarh, Cdisha . Email; salasarcastings@gmail.com, Mabile: +91-
9437116941

Sabject: Rejoinder to objections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retail Supply tariff application of TPWODL for the FY2023-24 vide case
No, 80 cf 2022.

That, the licensee appreciates the learned objector for the supports and constructive suggestions
made through this reply.

Point wise rejoinder for the objection raised by objector are appended below: -

Respondents View/ Objection: The Respendent has provided proposed and approved
employee expense data since FY 2010-11 to FY 23-24 and requested Hon’ble Commission to
approve the employee expense of TPWODL for FY 23-24 through prudence check,

TPWODL Rejoinder: It [s a fact that recruitment was prohibited by Hon'ble Coramission in

the past for which no recruitment was made by erstwhile Wesco fWesco Utility. However, on
transter of utility to TPCL as per terms of vesting order staff deployment plan has been duly
approved. Accordingly, as per para 45 of the vesting order TPWODL is permitted to deploy
4209 nos. of staff under different category. Considering the existing WESCO employees
strength Hon'ble commission has already approved 508 (336 + 172} nos. of recruitment for
FY 21-22 in case no. 37 /2021 & letter dated 17.01.2022. Subsequently, for FY 22-23, Hon'ble
Commission has allowed recruitment of total é45 nos. of employees vide letter dated
15.10.2022.

As regards to FY 23-24, the licensee has considered recruitment of 761 nos. (Executive-647
& Non-Executive- 114) employees. With a continuously increasing consumer base and to
maintain the ratio of 1.40 employees/ 1000 consumers, this recruitment plan {5 justified.
Considering the expenses of existing ernployees including terminal dues of pensionersy
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family pensioners and for propesed recruitment during ensuing year, the employee cost as
proposed, i.e Rs, 614.97 Cr. for FY 2023-24 may please be approved.
Hor'ble commission has always approved the components wise ARR of DISCOMS with
prudence check and proper justification, so it is evident to do the same this year.
Respondents View/ Objection: The Respondent has provided the summary of R&EM
expense since FY 2010-11 to FY 23-24 and has not provided any comment.
TPWODL Rejoinder: The licensee has already provided detailed fustification regarding the
R&M expense vide page no. 78 in its ARR application for FY 23-24 and request Hon'ble
Commission to consider the same,
Respondents View/ Objection: The Respondent has provided the summary of A&G
expense since FY 2010-11 to FY 23-24 and has not provided any comment,
TPWODL Rejoinder: The lcensee has already provided detailed justificaticn and head wise
break up regarding the A&G expense vide para 2.5 in its ARR application for FY 23-24 and
request Hon'ble Commission to consider the same.
Respondents View/ Objection: The Respondent has furnished the summary of
depreciation cost for kast twelve years and has not provided any comment.
TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
depreciation cost vide para 2.9 in its ARR application for FY 23-24 and request Hon'ble
{otnmissien to cansider the same,
Respondents View/ Objection: TPWODL has proposed for transmission charge, wheeling
charge and cross subsidy on RE power through Open Access. Whereas recently Odisha Gowvt,
has published Odisha Reniewable Energy Policy, 2022, there is a provision of reduced charges
and no C3§ on RE by industries. Hon'ble OERC has been requested to be guided by RE
policy, 2022,
TPWODL Rejoinder: As per para 23.5 of RE Policy,2022, no CSS shall be applicable to
industries on harnessing RE power through GRIDCO, which appears to be a different
mechanisin than prevailing Open Access, Further, as per RE policy the benefit is being:
extended only when it is generated {nside the state of Odisha du ring the policy period.
On other hand, MoP, Gol has amended its Open Access Green Energy Rules, 2022 vide
notification dated 27.01.2023 where in it has been mentioned that.
°(1) The charges to be levied on Green Energy Open Access consumers shall be as Jollows,
namely: -
PART,OF AEFID ;w[fa{l} transmission charges; (b) wheeling charges: (5} cross subsidy Surcharge; (d} standby
it {24 arges wherever applicable; {e} banking Charge; and (f) other fees and ch arges such as Load
Reg:q.DN:%ﬁ‘g:‘ wwalespatch Centre fees and schediling charges, deviation settlement charges as per the refevant

sEWBALPUR WISSfegulotions of the Commisston.”
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However, Hon'ble Commission may take ajudicious decision In this regard,

Respondents View/ Obfection: The respondent conveys its gratitude towards Hon’ble
Commission for extending special rebate to the steel industries and Pro poses a change in the

allowed rebate;
Chrupto 6§ MVA | CD above 6 MVA
For L.F of ==65% to 70% 10% on EC
For L.F of >70% to 80% 15% on EC 8% on EC
For L.F of =809 20% on EC 1065 on EC

TPWODL Rejoinder: TPWODL has subrmitted the proposal to continue the special rebate

with more clarity on applicability of it.

However, the respondent states that to operate at the approved LF rebate is difficult and hag

proposed a change in LF rebate mechanism as described in the above para,

Hen'ble Cominission may take a suitable decision in this regard.

Respondent’s view/objection: Respondent has welcomed the proposal of Speciai tarilf for

industries those who have closed their units if reopen/starts submitred by TPWODL in its

ARRFY 2022-23 with few modifications in the proposal

TPWODL Rejoinder: The modification suggested by the respondent are as follows:
Proposal submitted by TPWODL

\

Modification suggested by the respondent

The incentive may be given @ 20% on entire units
consumed if achieves 60% L.F. in 2 month.

An additional discount of 50 pfunit on entire energy
charges may be provided for the unit who will seart
their operation in FY 2022-23.

The industry bas to start with the load when it was

The indusiry has to start with lower load and should

closed. No load reduction is permissfile before or
after availing this benefit during FY 23-24.

ke allowed for CD reduction while starting.

Double incentive not to be given The clesed industries availing this revival discount
should be eligible for additional discount and load
factor incentives as submitted above and other tariff

structure related to the operating industries.

Industries opting this benefit shall not be eligible for
Opeh access.

Industries epting this benefit shall also be eligible
for open access as provided in Electricity Act 2003
and Open Access Regulations.

TFWODL has submitted this proposal for the benefit of both the Industries as well as the
DISCOM(s}/other stakehalders, But as per the modifications suggested by the respondent, it
appears to be only censumer centric which will cre até dissatisfaction among other industries
those who are running foperating. If the closed industry is permitted to reopens with a lower
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load to avail this benefit, then moto/purpose to improve/promate industrial growth wilt be
jeopardised.

The licensee is offering cheaper power to maximise utilisation of state's power, so if open
access would be permitted after availing this benefit the entire purpose of the scheme would
be futile.

Respondent’s view/objection: Tariff for industrial consumers of this state are continuously
higher as compared to other consumer category at the same voltage level having lower load
factor since many years. Hon'ble Commission should make an effort for rationalizatdon of
tariff based on voltage level, load factor, power factor, total consumption from 2023-24,
TPWODL Refolnder: The respondent has claimed that the providing concessional tariff to
consumer categories like Bulk supply domestic/ Allied Agro is beyond the scope of Electricity
Act and suggested that subsidy if any should be directly given by the Govt. of Odisha tn spite
of Hon'ble QERL through tariff structure,

In this context it is 1o submit that, Govt of Odisha has taken a stand and instead of proding
tariff subsidy has created electrical infrastructure towards system augmentation and
improvement of reliability, amount has been provided towards creation of separate
infrastructure for elephant corridor, School & Anganwadi Kendra, Mega lift polnts, creation
of 33/11 Kv PS5 across Odisha under ODSSP etc. which indirectly helps in providing a stable
tariff in Odisha. 1t is under Hon'ble Commission's prerogative to bring any changes in the
tariff structure of the state, TPWODL shall follow the same acco rdingly, If any.
Respondent’s view/objection: Hon'ble commission is requested to re-introduce the 3-slab
based graded incentive tariffin the FY 2023-24

TPWODL Rejoinder: The 3-slab based graded incentive tariff mechanism is not actually
beneficial indeed even it complicates the billing mechanism. Further, in 3 slab mechanism
the difference in slab tariff was negligible, but in two slab the difference is more than one
rupee which is almost a reductlon of 19%. Therefore, the earlier 3 slab tariff structure has
been consciously withdrawn by Hon'ble Commission to extend more benefit t0 consumers.

Respondent's view/objection: Due to growth in HT/EHT sales, it is expected that there will
lots of surpius revenue on the acconnt of TPWQDL and hence Hon’ble Commission is
recjnested to reduce industrial tariff,
T AF AFFIDAVI TPWDDL Rejeinders Growth in HT & EHT also contributes towards increase in drawl
(}, "01-, et form GRIDUO who is the ‘State Designated Authority’ to procure power for al! four DISCOMS
Q ‘m , r_;,j 2 vo. Of Odisha. Presently, due to marginal source of purchase, the cosr of procurement also goes

SABBALIMTORSES oy Accordingly, the expected surplus would be towards meeting costly power, With increase
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trend in cost of supply, it is a challenge before How'ble Commission 10 provide stable tariffin
Odisha.

Respondent’s view/objection: Hon'ble commission is requested to approve CAPEX
considering the likely interest burden on consumer, tariff shocks and effective checking of
actual implementation of CAPEX. The third-party audit of CAPEX should be independently
cartied out and Hon'ble OERC may pass appropriate order on the same.

TFWODL Rejoinder: As per the vesting order of TPWODL the licensee is committed for
capital investment of Rs.1663 crs in span of 5 years. In line with the same Hon'ble
Comtrnission has already approved Rs.333 ors for FY 21-22 and Rs.478 crs for FY 22-23. The
licensee has projected R5.516 crs for FY 23-24, The details are appended below:

FY Upto 31-03- | Upto31-03- | Upto31-03- [ Upwo31-03- [ o 0o
22 23 24 25 (RsinCr)
(Rs in Cr) {RsinCr.) (RsinCr.) (Rsin Cr)
Committed 305 205 1139 1461 1663
Proposed 16242 532.18 516.39
Approved 33313 477.72

The licensee places its CAPEX application in prior consultation with all the stakeholders and
the investment proposal has been considered only on priority wherever there is requirement
for overall improvement. Hon'ble Commlsslon approves the CAPEX amount for each year
after considering every aspect and appoints consultants to check the relevancy of the CAPEX
application. The licensee is providing the information on CAPEX progress to Hon'ble OERC
quarterly interval for better monibtoring.

Respondent’s view/abjection: The respondent has submitted that the Distribution Loss &
AT & Closs should be approved at a lower level

TPWODL Refelnder: As per vesting order and new tariff regulation, 2022, for determination
of the ARR and consequent tariff, the Hon'ble Commission has already applying 2 “normative
ATE Cless” and the trajectory for the same s fixed till FY 2030-31

Financlal Year ATZC Loss
FY 2022 20.40%
FY 2073 20.40%
FY 2024 18.90%
FY 2025 17.40%
BY 2026 1550%
FY 2027 14.50%
F¥ 2028 13.00%
pART M‘HBH' 1 FY 2020 1150%
?‘, FY 2030 14.60%
NaT Ry FY 2031 9.50%
Reqd. No. ON ‘.!319# Hence, it is submitted that the tariff of the consumers is not impacied by the actual
SAMBALPI® MR distribution Loss of the licensee.
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Few of the steps taken by TPWODL to reduce AT&C loss are as follows:

+ Installation of Smart Meters for all 3ph consumers including agriculmre
¢ohnections.

* Installation of Smart Meter for 1Ph connections, Consumers with high
consumptian.

* Al defective meters to be replaced with smart/new meters by June-23,

¢ Installation of 1 Ph blue-tooth enabled meters to reduce manual intervention in
hilling system.

» Sirengthening of Energy audit for all 33kV.11kV & DTR up to 250KVA.
Identification of loss pocket and action to be taken for loss reduction,

There are many more initiatives towards AT&C and distribution loss reduction taken
up by the licensee since taken aver as described in the ARR application.

Respondent’s view/objection: Projection of EHT, HT & LT sales

TPWODL Rejoinder: The licensee has already submitted its sales projection in details vide
para 2.2 of ARR application. However, for dlarification in brief it is to appraise that
considering the past trend & actual of FY 2021-22 along with 1t six month of current YEeAr
sales projection for the ensuing vear has been made. The sale projection under EHT category
includes the projection of sale under TPA. The intermittent power has been sold with
regulatory approval and will be done in ensuing year if approved. Further, concessional
scheme with flat rate of Rs.4.30 per unit for drawl beyond 80% of CD (Industries having CGP
can draw up to double the CD, those whe are having CD up to 20 MW) also helped inincrease
in consumption. Censldering all these facts the EHT sale projection for ensuing year has been
made.

As regards to LT sales, the reason for taking higher projection due to improved billing/sale
of LT category as multiple initiatives has been taken up by the licensee. TPWODL has strived
to bring all the consumers into billing fold and installing new meters against defective meter,
srart meter installation to all three phase consumers, In case of irrigation pumping &
agriculture category, it is due to additional lead, proper metering of unmetered consumers
and implementation of PM KUSUM-C scheme.

As like the instant ARR application for FY 2023-24, the licensee has well justified its sale
projection every year in its ARR filling.

Respondent’s view/objection: Cross subsidy and its surcharge

TPWODL Rejoinder: The Hon'ble Commission has been reducing the applicable CSS for
Lariff fixatlon for the various categories viz EHT and HT over the period of tinne. In this regard,
Hon'bie Commission has stated the provision to define €55 in para no. 79 of the RST order:
Cross Subsidy has been defined in Clause 7.77 of OERC (Terms and Conditions of Determination
of Wheeling Tariff and Retail Supply TariF} Requlaiions, 2014 which is in conformity with para
8.3.2 of Tariff Policy and para 5.5.2 af National Electricity Policy. This is reproduced below:
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“7.77 For the purpose of computing Cross-subsidy pavable by o certain category of consumers,
the difference between average cost of supply to ail consumers of the State taken together and
average voltage-wise tariff appficable to such consumers shall be considered,” and in table no.
22 r.:i' the RST order, the Hon’ble Commission has provided voltage level wise percentage of
cross subsidy above/below of average cost of supply since FY 2017-18 to curreat year. From
the table it can be observed that the percentage is well within +_ 20% as advised in National
Electricity & Tarif Policy.

In case of Open Access charges (CSS & Wheeling charges), the formula as prescribed in tariff
policy is followed by the Hon'ble Commission,

The Hon'ble Commission may suitably decide the Cross-Subsidy Surcharge keeping in mind
the National Tariff Policy and the trajectory to be followed for reduction of CSS over the
period of time.

Respondent’s view/objection: ToD benefit to be increased from 20 paise to 50 paise per
unit.

TPWODL Rejoinder: The Inad curve behaviomr/ consumption pattern has been changed,
even in the night time or designated off peak hours the demand appears to be high, which
forces GRIDCO to source high cost power, Hence, in spite of increase of 30paise/unit in ToD
rebate, changes in overall ToD mechanism may be more beneficial,

However, Hon'ble Commission may take a suitable decision in this regard.

For and on behalf of TPWQDL

Burla CM [HA & Straiegy)

Dated;

C.C. Mr. Ashok Agarwal, Director and Authorized Signatory of M/s. Shree Salasar Castings Pyt Lid
having its Regd Office at at/Vill. Balanda, PO- Kalunga-770031, Dist-Sundergarh, Odisha . Email:
salasarcastings@gmail.com, Macbile: +91-9437116941

Note- This Is also available at the licensee's website-h tps:/ /www.ipwesternodisha.com
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BEFORE THE HON’BLE
ODISHA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAWAN
PLOT NO.4, CHUNOKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPU R,
BHUBANESWAR-751021

Case No.RO of 2022

[N THE MATTER OF: TP Western Odisha Distribution Limited
Corporate Office Burla, Sambalpur, Odisha-768017
AND

IN'THE MATTER OF: M/s. Top Tech Steel Private Ltd having jts Regd Office at Plot No-972 /3634,
Hat{hari Road, Kuarmunda ,Dist-Sundergarh- 770039, Odisha, Email: toptechsteels@yahoo.com,
Mobile: +91-9438647508

Subject: Rejoinder to obfections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retail Supply tariff application of TPWODL for the FY2023-24 vide case
No. 80 of 2022,

That, the licensee appreciates the learned objector for the supports and constructive suggestions
made through this reply.

Point wise rejoinder for the objection raised by ohjector are appended below:; -

Respondents View/ Objectlon: The Respondent has provided proposed and approved i
employee expense data since FY 2010-11 to FY 23-24 and requested Hon'ble Commission to -~
apprave the employee expense of TPWODL for FY 23-24 through prudence check.

TPWODL Rejoinder: It is a fact that recruitment was prohibited by Hon'ble Commission in

the past for which no recruitment was made by erstwhile Wesco/Wesco Utlity. However, on
transfer of utility to TPCL as per terms of vesting order staff deployment plan has been duly
approved. Accordingly, as per para 45 of the vesting order TPWODL is permitted to deplay
4209 nos. of staff under different category. Considering the existing WESCO emplovees
strength Hon'ble commisslon bas already approved 508 (336 + 172) nos. of recruitment for

FY 21-22 in case no. 37 /2021 & letter dated 17.01.2022, Subsequently, for FY 22-23, Hon'ble
Commission has allowed recruitment of total 645 nos. of emplovees vide letter dated
15.10.2022,

As regards to FY 23-24, the licensee has consldered recruitment of 761 nos, (Executive-647

& Non-Executive- 114) employees, With a continucusly increasing consumer base and to
maintain the ratio of 140 employees/ 1000 consumers, this recruitment plan is justified.
Considering the expenses of existing employees including terminal dues of pensioners/
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family pensioners and for propesed recruitment during en suing year, the employee cost as
proposed, i€ Rs. 614.97 Cr., for FY 2023-24 may please be approved.

How'ble commission has always approved the components wise ARR of DISCOMS with
prudence check and proper justification, so it is evident to do the same this year.
Respondents View/ Objection: The Respondent has provided the summary of R&M
expense since FY 2010-11 to FY 23-24 and has not provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
R&M expense vide page no. 78 in its ARR application for FY 23-24 and request Hon'ble
Commission to consider the same,

Respondents View/ Objection: The Respondent has provided the summary of A&G
expense since FY 2010-11 to FY 23-24 and has not provided any comment.

TPWODL Rejeinder: The licensee has already provided detailed justification and head wise
break up regarding the A&G expense vide para 2.5 in its ARR application for FY 23-24 and
request Hon'ble Commission to consider the same.

Respondents View/ Objection: The Respondent has furnished the summary of
depreciation cost for last fwelve years and has not provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
depreciation cost vide para 2.9 in its ARR application for FY 23-24 and request Hon'ble

Commission to consider the same. )
Respondents View/ Objection: TPWODL has proposed for transmission charge, wheeling @

charge and cross subsidy on RE power through Open Access. Whereas recently Odisha Govt.

has published Odisha Renewable Energy Policy, 2022, there is a provision of reduced charges

and no C3§ on RE by industries. Hon'ble OERC has been requested to be puided by RE

policy,2022,

TPWODL Refoinder: As per para 23.5 of RE Policy,2022, no €55 shall be applicable to

industries on harnessing RE power through GRIDCO, which appears to be a different

mechanism than prevailing Open Access. Further, as per RE policy the benefit is being

extended only when it is generated inside the state of Odisha during the policy period.

On other hand, MoP, Gol has amended its Open Access Green Energy Rules, 2022 vide

notification dated 27.01.2023 where in it has been mentioned that.

"(1) The charges to be levied on Green Energy Open Access consumers sholl be as follows,

namely: -

{a} transmission charges; (b} wheeling charges; {c] cross subsidy Surcharge; {d) standby

_ I\‘HB ﬂlcha?%s wherever applicable; (e} banking Charge; and (f) other fees and charges such as Lead

TR or! Despatch Cenire fees and scheduling charges, deviation settlement charges as per the relevant

NC;T “Di*ﬂfgwgumnﬂns of the Commission.”
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However, Hon'ble Commission may take a judicious decision in this regard,

Respondents View/ Objection: The respondent conveys its gratitude towards Hon'hle
Commission for extending special rebate to the steel industries and Proposes a change in the
allowed rehata:

CD upto & MVA | CD above 6 MVA
For L.F of ==65% to 70% 10% on EC
For L.F of >70% to 80% 15% on EC 8% on EC
Eor L.F of =80% 20% on EC 10% on EC

TPWODL Rejoinder: TPWODL has submitted the proposal to continue the special rebate
with more clarity on applicability of it

However, the respondent states that to operate at the approved LF rebate {s difficolt and has
proposed a change in LF rebate mechanlsm as described in the above para,

Hon'ble Commission may take a suitable decision in this regard.

Respondent’s view /objection: Respondent has welcomed the proposal of Special taniff for
industries those who have closed their units if reopen/starts submitted by TPWODL in its
ARR FY 2022-23 with few modifications in the proposal.

TPWODL Rejoinders The modification suggested by the respondent are as follows:

Propesal submitted by TPWODL Modification suggested by the respondent

The incentive may be given @ 20% on entire units
consumed if achleves §0% L.F. in a monti.

An additional discount of 50 p/unit on entire energy
charges may be provided for the unit who will start
their operation in FY 2022-23.

The industry has to start with the load when it was

The industry has to start with lower load and should

closed. No load reduetion 1s permissible before ar | be allowed for CD reduction while starting,

after availlng this benefit during FY 23-24.

The closed industries availing this revival disconnt
should be eligible for additional discount and load
factor incentives as submitted above and other triff
strrcture related to the operating industries,

Double incentive not to be given

Industries opting this benefit shall not be eligible for
O ACCRSES.

Industries opting this benefit shall also be eligible
far open access as provided in Eleetricity Act 2003
and Open Access Regulations.

TPWODL has submitted this proposal for the benefit of both the industries as well as the
DISCOM(s) /other stakeholders. But as per the modifications sugpgested by the respondent, it
appears (o be only consumer centric which will create dissatisfaction among other industries
those who are running/operating. If the closed industry is permitted to reopens with a lower

IW|Page
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toad to avail this benefit, then moto/purpose to improvefpromote industrial grewth will be
jeopardised.

The licensee is offering cheaper power to maximise utilisation of state’s power, 5o if open
access would be permitted after availing this benefit the entire purpose of the schame would
be futile.

Respondent’s view/objection: Tariff for industrial consumers of this state are co ntinuously
higher as compared to other consumer category at the same voltage level having lower load
factor since many years. Hon'ble Commission shoutd make an effort for rationalization of
tariff based on voltage level, load factor, power factor, total consumption from 2023-24,
TPWODL Rejoinder: The respondent has claimed that the providing concessional tariff to
consumer categories like Bulk supply domestic/ Allied Agro Is beyond the scope of Electricity
Act and suggested that subsidy if any should be directly given by the Govt. of Odisha in spite
of Hon'ble OERC through tariff structure.

In this context it is to submit that, Govt of Odisha has taken a stand and instead of proding
tarlff subsidy has created electrical infrastructure towards system augmentation and
Improvement of reliability, amount has been provided towards creation of separate
Infrastructure for elephant corridor, School & Anganwadi Kendra, Mega lift points, creation
of 33/11 Kv PS§ across Odisha under ODSSP etc, which indlrectly helps in providing a stable
tariff in Odisha. [t is under Howble Commission's prerogative to bring any changes in th
tariff structure of the state, TPWODL shall follow the same accordingly, if any.
Respondent’s vlew/objection: Hon’ble commission is requested to re-introduce the 3-slab
based graded incentive tariff in the FY 2023-24

TPWODL Refoinder: The 3-slab based graded incentive tariff mechanism is not actuaily
beneficial Indeed even it complicates the billing mechanism., Further, in 3 slab mechanism
the difference in slab tariff was negligible, but in two slab the difference is more than one
rupee which is almost a reduction of 19%. Therefore, the earlier 3 slab tariff structure has
been consciously withdrawn by Hon'ble Commission to extend more benefit to consumers.

Respondent’s view/objection: Due to growth in H T/EHT sales, It is expected that there will
lots of surplus revenue on the account of TPWODL and hence Hon'ble Commission is
requested to reduce industrial wariff,

TPWODL Rejolnder: Growth in HT & EHT also contributes rowards increase in drawl
form GRIDCO who is the ‘State Designated Authority’ to precure power for all four DISCOMS
of Odisha. Presently, due to marginal source of purchase, the cost of procurement also goes

up. Accordingly, the expected surplus would be towards meeting costly power, Withincrease
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trend in cost of supply, it is a challenge before Hon'ble Commission to provide stable tariff in
Odisha,

Respondent’s view/ebjection: Hon'ble commission is requested to approve CAPEX
considering the likely interest burden on consumer, tariff shocks and effective checking of
actual implementation of CAPEX The third-party audit of CAPEX should be independently
carried out and Hon'ble GERC may pass appropriate order on the same.

TPWODI Rejoindler: As per the vesting order of TPWODL the licensee is committed for
capital investment of Rs.1663 crs in span of 5 years. In line with the same Hon'ble
Commission has already approved Rs.333 crs for FY 21-22 and Rs.478 crs for FY 22-23 The
licensee has projected Rs.516 crs for FY 23-24, The details are appended below:

FY Upto 31-03- | Upto31-03- | Upto31-03- | Upto 31-03- Upto 21-03-26
22 23 24 25 (Rsin €r)
(RsIn ) (Rsin Cr.) (Bsin Cr.) (Rein Cr))
Committed 306 806 1139 1461 la6g3
Proposed 46242 582,18 516.39
Approved 333.13 477.72

o
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The licensee places its CAPEX application in prior consultation with all the stakeholders and
the investment proposal has been considered only on pric rity wherever there is requirement
for overall improvement. Hon'ble Commission approves the CAPEX amount for each year
after considering every aspect and appoints consultants to check the relevancy of the CAPE
application. The licensee is providing the information on CAPEX progress to Hon'ble OERC
quarterly interval for better monitoring.

Respondent’s view/objectlon: The respondent has submitted that the Distribution Logs &
AT & Closs should be approved at a lower level

TPWODL Rejoinder: As per vesting order and new tariff regulation, 2022, for determination
of the ARR and consequent tariff, the Hon'ble Comnission has already applying a “normative

AT& Closs” and the trajectory for the same is fixed till FY 2030-31

Financial Year ATEL Loss
FY 2022 20.40%
FY 2023 20.40%%
FY 2024 18.904
FY 2025 17.40%
BY 2026 15.90%
FY 2027 1450%
FY 2028 13.00%
\ FY 2029 11.50%
¥ FY 2030 10.00%%
licd FY 2031 35005

Hence, it is submitted that the tariff of the consumers is not impacted by the actual
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Few of the steps taken by TPWODL to reduce ATEC logs are as follows:

» Installation of Smart Meters for all 3ph consumers including agriculture
connections.

o Installation of Smart Meter for 1Ph conmections, Consumers with high
consumptian,
All defective meters to be replaced with smart/new meters by june-23.
[nstallation of 1 Ph blue-tooth enabled meters to reduce manua)l intervention in
bllling system.

» Strengthening of Energy audit for all 33kV.11kV & DTR up to 250kVA.
ldentification of loss pocket and action to be taken for loss reduction,

There are many more initiatives towards AT&C and distribution loss reduction taken
up by the licensee since taken over as described in the ARR application.

Respondent's view/objection: Projection of EHT, HT & LT sales

TPWODL Rejoinder: The licensee has already submitted its sales projection in details vide
para 2.2 of ARR application. However, for clarification in brief it is to appraise that
considering the past trend & actual of FY 2021-22 along with 1st six month of current year
sales projection for the ensuing year has been made. The sale projection under EHT category
includes the projection of sale under TPA, The intermittent power has been sold with
regelatory approval and will be done in ensuing year if approved, Further, concessional
scheme with flat rate of Rs.4.30 per unit for drawl beyond 80% of CD (industries having CGP
can draw up to double the €D, those wha are having CD up to 20 MW) also helped inincrease
in consumption. Constdering all these facts the EHT sale projection for ensu ing year has been
made,

As regards to LT sales, the reason for taking higher projection due to improved billing/sale
of LT category as multiple initiatives has been taken up by the licensee. TPWODL has strived
to bring all the consumers into billing fold and installing new meters against defective meter,
smart meter installation to all three phase consumers. In case of irrigation pumping &
agriculture category, It is due to additional lead, proper metering of unmetered consumers
and implementation of PM KUSUM-C scheme,

As like the instant ARR application for FY 2023-24, the licensee has well justified its sale
projection every year in its ARR filling.

Respondent’s view/abjection: Cross subsidy and its surcharge

TPWODL Rejoinder: The Hon'ble Commission has been reducing the applicable €SS for
tariff fixation for the various categories viz EHT and HT over the period of time. In this regard,
Hon'ble Cormission has stated the provision to define €55 in para no. 79 of the RST order:
Cross Subsidy kas been defined in Clause 7,77 of OERC {Terms and Conditions of Determination
of Wheeling Tariff and Retail Supply Tariff) Regulations, 2014 which is in conformity with para
8.3.2 of Tariff Policy and para 5.5.2 of National Electricity Policy. This is reprodiced below:
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*7.77 For the purpose of computing Cross-subgidy payable by a certain category of consumers,
the difference between average cost of supply to afl consumers of the State taken together and
average voltage-wise tariff applicable to such consumers shall be considered.” and in table no.
22 of the RST arder, the Hon'ble Commission has provided voliage level wise percentage of
cross subsidy above/below of average cost of supply since FY 2017-18 to current year. From
the table it can be observed that the percentage is well within +_ 20% as advised in National
Electricity & Tarif Policy.

Iin case of Open Access charges (C55 & Wheeling charges), the formula as prescribed in tariff
policy is followed by the Hon'ble Commission.

The Hon'ble Commission may suitably decide the Cross-Subsidy Surcharge keeping in mind
the National Tarilf Policy and the trajectory to be followed for reduction of CSS over the
periad of time.

Respondent's view/objection: ToD benefit to be increased from 20 paise to 59 paise per
unik.

TPWODL Rejoinder: The load curve behaviour/ cansumaplion patiern has been changed,
even in the night time or designatad off peak hours the demand appears to be high, which
forces GRIPCO to source high cost power. Hence, in spite of increase of 30paise/unit jn ToD
rebate, changes in overall ToD mechanism may be mere beneficial.

However, Hon'’ble Commission may take a suitable decision in this regard.

For and on behalf of TPWODL

A

Burla G Strategy)

Dated:

C.C. Mr. Shiv Sankar Prasad, Director & Authorized Signatory of M/s. Top Tech Stee] Private Ltd
having its Regd Office at Plot No-972/3634, Hatibari Road, Kuarmunda Dist-Sundergarh-
770039, Odisha, Email: toptechsteels@yahoo.com , Mobile: +91-9428647508

Note- This is also avatlable at the licensee’s website-https:/ fwww.tpwesternodisha.com
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BEFORE THE HON’BLE
ODISHA ELECTRICITY REGULATORY COMMISSION

BIDYUT NTYAMAK BHAWAN
PLOT NO.4, CHUNOKOLIL SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR-751021

Case No.80 of 2022

IN THE MATTER OF: TP Western Odisha Distribution Limited
Corporate Office Burla, Sambalpur, Odisha-768017
ANG

IN THE MATTER OF: M/'s. Shri Radha Krishna Ispat Py, Licl, having its Regd. Office at Plot No-
1?2 P, Goibhanga, Kalunga PO- Kalunga, Dist- sundargarh-77031, Odisha, Email:

stkipi@rediffinail.com, Mob: 9437048045

Subject: Rejoinder to objections received by The Secretary, Odisha Electricity Regulatary
Commission against the Retail Supply tariff application of TPWODL for the FY2023-24 vide case
No. 80 of 2022.

That, the licensee appreciates the learned objector for the supperts and constructive suggestions
made through this reply. \\

Point wise rejoinder for the objection vaised by objector are appended belowr: - %;

Respondents View/ Objection: The Respondent has provided proposed and approved
employee expense data since FY 2010-11 to FY 23-24 and requested Hon'ble Commission to
approve the employee expense of TPWODL for FY 23-24 th rough prudence checlg,

TPWODL Rejoinder: It is a fact that recruitment was prohibited by Hon'ble Commission in
the past for which no recruitment was made by erstwhile Wesco /Wesco ltility. However, on
transfer of utility to TPCL as per terms of vesting order staff deployment plan has been duly
approved. Accordingly, as per para 45 of the vesting order TPWODL is permlited to deploy
4209 nos. of staff under different category. Considering the existing WESC) employees
strength Hon'hle commission has already approved 508 (336 + 172) nos. of recruitient far
FY 21-22 in case no. 3772021 & letter dated 17.01.2022. Subsequently, for FY 22-23, Hon'ble
Commission has allowed recruitment of total 645 nos. of empleyees vide [etter dated
15.10.2022.

As regards to FY 23-24, the licensee has considered recruitment of 761 nos, (Executive-647
& Non-Executive- 114) emplcyees. With a continuouwsly increasing consumer hase and to
maintain the ratio of 1.40 employees/ 1000 consumers, this recrultment plan is justified.
Considering the expenses of existing employees including terminal dues of pensioners/
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family pensioners and for proposed recruitment during ensuing year, the employee cost as
proposed, e Rs. 614.97 Cr. for FY 2023-24 may please be approved.

Hor'ble commission has always approved the components wise ARR of DISCOMS with
prudence check and proper justification, so it is evident to do the same this year.
Respondeats View/ Objectlon: The Respondent has provided the summary of R&M
expense since FY 2010-11 to FY 23-24 and bas not provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
R&M expense vide page no. 78 in its ARR application for FY 23-24 and request Hon'ble
Commission to consider the same.

Respondents View/ Objection: The Respondent has provided the summary of A&G
expense since FY 2010-11 to FY 23-24 and has not provided any comment.

TFWODL Rejoinder: The licensee has already provided detailed justification and head wise
break up regarding the ARG expense vide para 2.5 in Its ARR application for FY 23-24 and
request Hon'ble Commission to consider the same.

Respondents View/ Objectiom: The Respondent bas furnished the summary of
depreciation cost for last twelve years and has not provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
depreciation cost vide para 2.9 in lts ARR application for FY 23-24 and request Hon'ble
Commission to consider the same.

Respondents View/ Objection: TPWODL has proposed for transmission charge, wheeling
charge and cross subsidy on RE power through Open Access, Whereas recently Odisha Govt.
has published Odisha Renewable Energy Policy, 2022, there isa provision of reduced charges
and ne €35 on RE by industries. Hon'ble QERC has been requested to be guided by RE
policy, 2022,

TPWODL Rejoinder: As per para 23.5 of RE Policy,2022, no €SS shall be applicable to
industries on harnessing RE power through GRIDCO, which appears to be a different
mechanism than prevalling Open Access. Further, as per RE policy the benefit is being
extended only when {t is generated inside the state of Odisha during the policy period.

On other hand, MoP, Gol has amended its Open Access Green Energy Rules, 2022 vide
notification dated 27.01.2023 where in it has been mentioned that.

{1} The charges to be levied on Green Energy Open Access consumers shail be as Sfollows,
namely: -

{a) transmission charges; (b) wheeling charges; (¢} cross subsidy Surcharge; (d) standhy
charges wherever applicable; [e} banking Charge; and (f} ather fees and charges suoh as Load
Despatch Centre fees and scheduling charges, deviation settlement charges as per the relevant

regilations of the Commission”
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However, Hon'ble Commission may take a judicious decision in this regard,

Respondents View/ Cbjection: The respendent conveys its gratitude towards Hon'ble

Commission for extending special rebate to the steel industries and Proposes a change in the

alfowed rehate:
CD upto 6 MVA | CD above 6 MVA
For L.F of =>65% to 70% 10% on EC
For LF of >70% to 80% 15% on EC 8% on EC
For L.F of =80% 20% on EC 10% on EC

TPWODL Rejoinder: TPWODL has submitted the proposal to continue the special rebate

with more clarity on applicability of it

However, the respondent states that to operate at the approved LF rebate is difficult and has

proposed a change in LF rebate mechanism as described in the above para,

Hon'ble Commission may take a suitable decision in this regard.

Respondent’s view/objection: Respondent has welcomed the proposal of Special tariff for
Industries those who have closed their units if reopen/starts submitted by TPWODL in its
ARRFY 2022-22 with few modifications in the proposal.

TPWODL Rejolnder: The modification suggested by the respondent are as follows:

Proposal submitted by TPWODL

Maodification suggested by the respondent

The incentive may be given @ 20% on entlie units
consumed if achieves 609 L.F. in 2 month,

An additional discount of 50 p funit on entire energy
charges may be provided for the unit who will start
their operation in FY 2022-23.

The industry has to start with the load when it was
closed. No load reduction is permissible before or
after avalling this benefit during Fy 23-24,

The industry has to start with lower load and should
be allowed for CD reduction while starting.

Double incentive not to be given

The closed industries availing this revival discount
should be eligible for additional discount and load
factor Incentives as submitted above and other tariff
stracturs related to the pperating industries.

Indwstries opting this benefit shal] not be eligible for
DPE AC0EsS.

Industries opting this benefit shall also be eligible
for open access as provided in Electricity Act 2003
and Open Access Regulations,

TPWODL has submitted this proposal for the benefit of both the industries as well as the
DISCOM(s)/other stakeholders. But as per the modifications suggested by the respondent, it

appears ko be only consumer centric which will create dissatisfaction among other industries

those who are running/operating. If the closed industry is permitted to reo pens with a lower
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load to avail this benefit, then moto/purpose to improve/promote industrial prowth will be
jeopardised.

The Kicensee is offering cheaper power to maximise utilisation of state's powet, 50 if open
access woulld be permitted after availing this benefit the entire purpose of the scheme would
be futile.

Respondent's view/objection: Tariff for industrial consumers of this state are continuonsly
higher as compared to other consumer category at the same voltage level having lower load
factor since many years. Hon'ble Conmﬁssioﬁ should make an effort for rationalization of
tariff based on voltage level, load Factor, power factor, total consumption from 2023-24.
TPWODL Rejoinder: The respondent has claimed that the providing concessional tariff to
consumer categories like Bulk supply domestic/ Allied Agro is beyond the scope of Electricity
Actand suggested that subsidy if any should be directly given by the Govt. of Odisha in spite
of Hon'ble OERC through tariff structure.

[n this context it is to submit that, Govt of Odisha has taken a stand and instead of proding
tariff subsidy has created electrical infrastructure towards systemn augmentation and
improvement of reliability, amount has been provided towards creation of separate
infrastructure for elephant corridor, School & Anganwadi Kendra, Mega lift points, creation
0f 33711 Kv PSS across Odisha under GDSSP etc. which indirectly helps in providing a stable
tariff in Odisha. It is under Hen'ble Commission’s prerogative to bring any changes in the
tariif structure of the state, TPWODL shall fallow the same acco rdingly, if any.

Respondent’s view/objection: Hon'ble commission is requested to re-introduce the 3-slab
based graded incentive tariff in the FY 2023-24

TPWODL Rejoinder: The 3-slab based graded incentive tariff mechanism is not actually
beneficial indeed even it complicates the billing mechanism. Further, in 3 slab mechanism
the difference in slab tariff was negligible, but in two slab the difference is more than one
rupee which is almost a reduction of 19%. Therefore, the earlier 3 slab tariff structure has
been consciously withdrawn by Hon'ble Commission to extend more benefit to co NSUITErs.

Respondent’s view/objection: Due to growth in HT/EHT sales, it is expected that there will
lots of surpius revenue on the account of TPWODL and hence Hon'ble Commission is
requested to reduce industrial tariff.

TPWODL Rejoinder: Growth in HT & EHT also contributes towards increase in drawl
form GRIDCO who is the ‘State Designated Authority” to procure power for all four DISCOMS
of Odisha, Presently, due te marginal seurce of purchase, the cost of procurement also goes
up. Accordingly, the expected surplus would be towards meeting costly power, With increase
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trend in cost of supply, it is a challenge before How'hle Commission to provide stable tariff in
Odisha.

Respondent’s view/objection: Hon'ble commission is requested to approve CAPEX
considering the likely interest burden on censumer, tariff shocks and effective checking of
actual implementation of CAPEX, The third-party audit of CAPEX should be independently
carried outand Hon'ble OERC may pass appropriate order on the same.

TPWODL Rejoinder; As per the vesting order of TPWODL the licensee is commirted for
capital investment of Rs.1663 crs in span of 5 years. In line with the same Hon'ble
Commission has already approved Rs.333 crs for FY 21-22 and Rs.478 crs for FY 22-23, The
licensee has projected Rs.516 crs for FY 23-24. The details are appended below:

Upte 31-03- Upto 31-03- Upto 31-03- | Upto 31-03- Upto 31-03-26
FY 22 23 24 25 (RsinGr)
(Rsin Cr.) (Rsin Cr.) {(Rsin Cr.) (RsinL{r,)
Commnitted 306 806 1139 1461 1663
Proposed 46242 582.16 516.39
Approved 333.13 477.72

The licensee places its CAPEX application in prior consultation with all the stakeholders and

the investment propesal has been considered only on priority wherever there {s requirernent
for overall improvement. Hon'ble Commission approves the CAPEX amount for each year
after considering every aspect and appoints consultants to check the rel evancy of the CAPEX
application, The licensee is providing the information on CAPEX progress to Hon'ble OERC
quarterly interval for better monitoring.

Respondent’s view/objection: The respondent has submitted that the Distribution Loss &
AT & C loss should be approved at a lower level

TPWODL Rejoinder: As per vesting order and new tariff regulation, 2022, for determination
of the ARR and consequent tariff, the Hon'ble Commission has already applying a “normative
AT& Closs™ and the trajectory for the same fs fixed till FY 2030-31

Finan¢ial Year ATE&C Loss
FY 2022 20,400
FY 2023 20.404%
FY 2024 15.90%
FY 2025 17.40%
FY 20256 15.90%
F¥ 2027 14.50%
FY 2028 13.00%
FY 2029 11.50%
BY 2030 10.00%
FY Z031 0,500

Hence, it is submitted that the tariff of the consumers is not impacted by the actual

distribution Loss of the licensee.
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Few of the steps taken by TPWODL to reduce AT&C loss are as follows:

¢ Installation of Smart Meters for all 3ph copnsumers including agriculture
connections,

* Instaflation of Smart Meter for 1Fh connections, Consumers with high
cansumption,
All defective meters to be replaced with sma rt/new meters hy June-23.
fnstallation of 1 Ph blue-tooth enabled meters to reduce manual intervention in
killing system,

* Sirengthening of Energy audlt for all 33kV.11kV & DTR up to 250kVA.
[dentification of loss pocket and action te be taken for loss reduction,

There are many more initiatives towards ATZC and distribution loss reduction taken
up by the licensee since taken over as described in the ARR application.

Respondent’s view/objection: Projection of EHT, HT & LT sales

TPWODL Rejeinder: The licensee hag already submitted its sales projection in details vide
para 2.2 of ARR appHcation. However, for clarification in brief it is to appraise that
considering the past trend & actual of FY 2021-22 along with 1st six menth of current year
sales projection for the ensuing year has been made. The sale projection under EHT category
includes the projection of sale under TPA The intermittent power has been sold with
regulatory approval and wifl be done in ensuing year if approved. Further, concessicnal
scheme with flat rate of Rs.4.30 per unit for drawl beyond 809 of CD (Industries having CGP
can draw up to double the CD, those who are having CD u p to 20 MW} also helped in increase
in consumption. Considering al these facts the EHT sale projection for ensuing year has been
made.

As regards to LT sales, the reason for taking higher projection due to improved billing/cale
of LT category as multiple initiatives has been taken up by the licensee. TPWODL has strived
to bring all the consumers into billing fold and installing new meters against defective meter,
smart meter installation to ail three phase consumers. In case of brrigation pumping &
agriculture category, it Is due to additional load, proper metering of unimetered consumers
<hd implementation of PM KUSUM-C scheme.,

As like the instant ARR application for FY 2023-24, the licensee has well justified its sale
projection every year in its ARR filling.

Respondent’s view/objection: Cross subsidy and its surcharge

TPWODL Rejeinder: The Hon'ble Commission has been reducing the applicable CSS for
tariff ixation for the various categories viz EHT and HT over the period oftime. In this regard,
Hon'ble Commission has stated the provision to define CSS in barano. 79 of the RST order:
Cross Subsidy has been defined In Clause 7.77 of OERC {Terms and Conditions of Determination
of Wheeling Tariff and Retadl Supply Tarlff} Regulations, 2614 which is in conformity with para
5.3.2 of Tarlff Policy and para 5.5.2 of National Electricity Policy. This is reproduced befow:
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7.77 For the purpose of computing Cross-subsidy payable by o certain category of consumers,
the difference between qverage cost of supply to ail consumers of the State taken together and
average voltage-wise tariff appilcabie to such consumers shali be considered.” and in table no.
22 of the RST order, the Hon'ble Comimission has provided voliage level wise percentage of
tross subsidy above /below of average cost of supply since FY 2017-18 to curcent vear. From
the table it can be observed that the percentage is well within +_ 20% a5 advised in National
Electricity & Tarif Policy.

[n case of Open Access charges (C55 & Wheeling charges}), the formula as prescribed in tariff
policy is followed by the Hon'ble Commission.

The Hon'ble Commission may suitzbly decide the Cross-Subsidy Surcharge keeping in mind
the National Tariff Policy and the trajectory to be followed for reduction of CS5 over the
period of time.

Respondent’s view fobjection: ToD benefit to be increased from 20 paise to 50 paise per
unit

TPWODL Rejoinder: The load curve behaviour/ consumption pattern has been changed,
even in the night time or designated off peak hours the demand appears to be high, which
forces GRIDCO to source high cost power. Hence, in spite of increase of 30paise funit in ToD
rebate, changes in overall ToD mechani{sm may be more beneficial.

However, Hon'ble Commission may take a suitable decision in this regard.

For and on behalf of TPWODL
Buda G Strategy)

Dated:

CC. Mr. Binod Kumar Agarwal, Director and Authorized Signatory of M/s, Shri Radha Kirishna
Ispat Pvt. Ltd, having its Regd. Office at Plot No-19 P, Goibhanga, Kalunga PO- Kalunga, Dist-

Sundargarh-77031, Odisha, Email: srkipl@rediffmajl com, Mob: 9437048045

Note- This is also available at the licensee’s wehsite-https:/ furww.tpwesternodisha.com
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BEFORE THE HON'*BLE
ODISHA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAWAN
PLOT NO.4, CHUNOKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR-751021

Case No.80 of 2022

[N THE MATTER OF: TP Western Odisha Distribution Limited
Corporate Office Burla, Sambalpur, Odisha-768017
AND

IN THE MATTER OF: M/s, Chunchun Ispat Pvt Ltd naving its Regd Office At -Vill-Usra, P.O-
Kuarmunda-770039, Dist-Sundergarh, Odisha . Ematl; chunchun_rkl@rediffmail.com, Mobile:
+91-9437000661

Subject: Rejcinder to objections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retail Supply tariff application of TPWODL for tha FY2023-24 vide case
No. 80 of 2022,

That, the licensee appreciates the [earned objector for the supports and constructive suggestions
made through this reply.

Point wise rejoinder for the objection raised by objector are appended helow: -

Respondents View/ Objectlon: The Respondent has provided proposed and approved h'
employee expense data since FY 2010-11 to FY 23-24 and requested Hon'ble Commission m@
approve the employee expense of TPWODL for FY 23-24 through prudence check.

TPWODL Rejoinder: It is a fact thal recruitment was prohibited by Hon'ble Commissicn in

the past for which no recruitment was made by erstwhile Wesce/Wesco Utility. However, on

transter of utility to TPCL as per terms of vesting order staff deployment plan has been duly

approved, Avcordingly, as per para 45 of the vesting order TEWODL is permitted to deploy

4209 nos. of staff under different category. Considering the existing WESCO employees

strength Hon'ble commission has aiready approved 508 (336 + 172) nos. of recruitment for
FY21-22in case no. 37/2021 & letter dated 17.01.2022. Subsequently, for FY 22-23, Hon'ble
Commission has allowed recruitment of total 645 ngs. of employees vide letter dated
15.10.2022.

As regards to FY 23-24, the licensee has considered recruitment of 761 nos. (Executive-647

& Non-Executive- 114} employees, With a continuously increasing consumer base and to

mairtain the ratio of 1.40 employeas,;/ 1000 consumers, this recrultment plan is justified.
Considering the expenses of existing employees inctuding terminal dues of pensioners/
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family pensioners and for proposed recruitment during ensving year, the employee cost as
proposed, i.e Rs. 614.97 Cr, for FY 2023-24 may please be approved.

Hon'ble commission has always approved the components wise ARR of DISCOMS with
prudence check and proper justification, so it is evident to do the same this year.
Respondents View/ Objection: The Respondent has provided the summary of R&M
expense since FY 2010-11 to FY 23-24 and has not provided any comment,

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
R&M expense vide page no. 78 in its ARR application for FY 23-24 and reciaest Hon'ble
Comrmissien to consider the same,

Respondents Yiew/ Objecton: The Respondent has provided the summary of A&G
expense since FY 2010-11 to FY 23-24 and bas not provided any comment,

TFWODL Rejoinder: The licensee has already provided detailed justification and head wise
break up regarding the ARG expense vide para 2.5 in its ARR application for FY 23-24 and
request Hor'ble Commission to consider the same.

Respondents View/ Objection: The Respondent has furnished the summary of
depreciation cost for last twelve years and has not provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
depreciatlen cost vide para 2.9 in its ARR application for FY 23-24 and request Hon'ble
Commission to consider the same,

Respondents View/ Objection: TPWODL has propesed for transmission charge, wheeling \
charge and cross subsidy on RE power through Open Access. Whereas rece ntly Odisha Govt.’@
has published Odisha Renewable Energy Policy, 2022, there isa provision of reduced charges
and no €SS on RE by industries. Hon'ble OERC has been requested to be guided by RE
policy,2022,

TPWODI Refoinder: As per para 235 of RE Policy,2022, no (S8 shall be applicable to
industries on harnessing RE power through GRIDCO, which appears te be a different
mechanism than prevailing Open Access. Further, as per RE policy the benefit is being
extended only when it is generated inside the state of Odisha during the policy peried.

On gther hand, MoP, Gol has amended {ts Open Access Green Energy Rules, 2022 vide
notification dated 27.01.2023 where in it has been mentioned that,

(i) The charges tv be levied on Green Energy Open Access vonsumers shall be as Jollows,
namely: -

{a} transmission charges; (b) wheeling charges; (c) cross subsidy § urcharge; {d} standhy
charges wherever applicable; (e} banking Charge; and {f) other fees and charges such as Load
Despaich Centre fees ond scheduling charges, deviation seitlement charges as per the relevant
regulaiions of the Conymission.”

SISHG AN TV HINYS o e
velSz KO “ON “PEY PART Gfmi'@mw 43| Page
AHYLON
NOTARY
, Ho. OH 23194

JKIA¥AIIV 40 18Vd L K ORigES



However, Hon'ble Commission may take a judicious decision in this regard,

Respondents View/ Objection: The respondent conveys its gratitude towards Hon'ble

Commission for extending special rehate to the steel industries and Proposes a change in the

allowed rebate;
CDupto 6 MYA | CD above 6 MVA
For LF of =>65% to 70% 10% on EC
For L.F of »70% to 80% 15% on EC 8% on EC
For L.F of »80% 20% on EC 10% on EC

TPWODL Rejoinder: TPWODL has submitted the proposal to continue the speclal rebate

with more clarity on applicability of it,

However, the respondent states that to operate at the approved LF rebate is difficult and has

proposed a change in LF rebate mechanism as deseribed in the above para.

Hon'ble Commission may take a suitable decisicn in this regard.

Respondent’s view/objection: Respondent has welcemed the proposal of Special tariff for
industries those who have closed their units If reopen/starts submitted by TPWODY), in Its
ARRFY 2022-23 with few modifications in the proposal.

TPWODL Rejoinder: The modification suggested by the respoendent are as Follows:

Propeosal submitted by TPWODL

Modification suggested by the respondent

The incentive may be given @ 20% on entire units
consumed if achleves 60% LF. in a month.

An additional discount of 50 p/unit on entire energy
charges may be provided for the unit who will start
their operation la FY 2022-23,

The industry has to start with the load when it was
closed. Mo load reduction is permissible before or
after availing this benefit during FY 23-24.

The industry has to start with lower load and should
be allowed for CD reduction while starting,

Double incentive not to be given

The closed industries availing this revival discount
should be eligible for additional discount and load
factor incentives as submitted above and other tariff
structure related to the operating industries,

Industries opting this benefit shall not be eligible for
OPEN ACTESS,

Industries opting this benefit shall also be eligible
for open access as provided in Electricity Act 2003
and Open Access Regulations.

TPWOIMN. has submitted this proposal for the beneflt of both the industries as well as the
DISCOM({s)/other stakebolders, But as per the modifications suggested by the respondent, it

appears to be only consumer centric which will create dissatisfaction among other industries

thase who are running/operating. If the closed industry is permitted to reopens with a lower
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load to avail this benefit, then moto /purpose to improve /promote industrial growth will be
jeopardised.

The licensee is offering cheaper power to maximise utilisation of state's power, so if open
access would be permitted after availing this benefit the entire purpose of the scheme would
be futile.

Respondent’s view/objection: TarifT for industrial consumers of this state are continuously

higher as compared to other consumer category at the same veltage level having lower load

factor since many years. Hon'ble Commission should make an effort for rationalization of

tariff based on voltage level, load factor, power factor, total consumption from 2023-24.

TPWODL Rejoinder: The respandent has claimed that the providing concessional tariff to
consumer categorieslike Bulk supply domestic/ Allied Agro is beyond the scope of Electricity

Act and suggested that subsidy if any should be directly given by the Govt. of Odisha in spite

of Hon'ble DERC through tariff structure.

In this context it is to submit that, Govt of Odisha has taken a stand and instead of proding

tariff subsidy has created electrical infrastructure towards system augmentation and
improvement of reliability, amount has been provided towards creation of separate L
infrastructure for elephant corridor, School & Anganwadi Kendra, Mega lift potnts, creation =
0f 33/11 Kv P55 across Odisha under ODSSP eic. which indirectly helps in providing a stable /Q{
tariff in Odisha. It is under Hon'ble Commission’s prerogative to bring any changes in the

tariff structure of the state, TPWODL shall follow the same accordingly, if any.

Respondent’s view/objection: Hon'ble commission is requested to re-introduce the 3-slab

based graded incentive tariffin the FY 2023-24

TPWODL Rejoinder: The 3-slab based graded incentive tariff mechanism is net actually
beneficial indeed even it complicates the billing mechanism. Further, in 3 slab mechanism

the difference In slab tariff was negligible, but in two slab the difference is more than ene

rupee which is almost a reduction of 19%. Therefore, the earlier 3 slab tariff structure has

been consciously withdrawn by Hon'hle Commission to extend more benefit to consumers.

Respondent’s view/objection: Due to growth in HT/EHT sales, it is expected that there will
lots of surplus revenwe on the account of TPWODL and hence Hon'hle Commission is
requested to reduce industrial tariff.

TPWODL Rejoinder: Growth In HT & EHT also contributes towards increase in drawl
form GRIDCO who is the ‘State Designated Authority’ to procure power for all four DISCOMS
of Cdisha, Presently, due to marginal source of purchase, the cost of procurement also goes

up. Accordingly, the expected surplus would be towards meeting costly power. With increase

3 45 |Page
PART @F gﬁ}‘?&“ﬂw

| NOTARY
" Ragd. No. DN 13/9a
SA?HQHNIU PORLRES



trend in cost of supply, it is a challenge before Hon'hle Commission to provide stable tariff in
QOdisha.

Respondent’s view/objection: Honble commission is requested to approve CAPEX
considering the likely interest burden on consumer, tariff shocks and effective checking of
actual implementation of CAPEX. The third-party audit of CAPEX should be Independently
carried out and Hon'ble OERC may pass appropriate order on the same.

TPWODL Rejoinder: As per the vesting crder of TPWODL the licensee is eommitted for
capital investment of Rs.1663 crs in span of 5 years. In line with the same Honhle
Commission has already approved Rs.333 crs for FY 21-22 and Rs.478 crs for FY 22-23. The
licensee has projected Rs.516 crs for FY 22-24, The details are appended below:

FY Upte 31-03- Upto 31-03- | Upto 31-03- | Upte 31-03- Upto 31-02-26
22 23 24 25 {Rsin Cr)
(RsinCr) (Rsin Cr.} (Rs in Cr.) (Rein Cr.)
Committed 306 806 1139 1461 1663
Proposed 46242 582.18 516.39
Approved 33313 477.72

The licensee places its CAPEX application in prior consultation with all the stakeholders and
the investment proposal has been considered only on pricrity wherever there is requirement
for overall improvement. Hon'ble Commission approves the CAPEX amount for each year
after considering every aspect and appoints consultants to check the relevancy of the CAPEX
application. The licensee is providing the information on CAPEX progress to Hon'ble OERC
quarterly interval for better monitoring,

Respondent’s view/obfection: The respondent has submitted that the Distribution Lozs &
AT & C loss should be approved at a lower level

TPWODL Rejoinder: As per vesting order and new tariff regulation, 2022, for determination
of the ARR and consequent tariff, the Hon'ble Commission has already applying a “normative
AT& Closs” and the trajectory for the same is fisced till FY 2030-31

Financial Year ATEC Loss
FY 2022 0),40%
FY 2023 20,40%
FY 2024 I8.90%
Y 2025 17.40%
FY¥ 2026 15.90%
FY 2027 14.50%
FY 2028 13.00%
FY 2029 11.50%
FY 2030 10.005
FY 2031 5.50%

Hence, it is submitted that the tariff of the consumers is not impacted by the actual
distribution Loss of the licenses,
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Few of the steps taken by TPWODL to reduce AT&C loss are as follows:

* Installation of Smart Meters for all 3ph consumers including agriculture
connections,

* Installation of Smart Meter for 1Ph connectlons, Consumers with high
consumption.
All defective meters to be replaced with smart/new meters by June-23,

* [Installation of 1 Ph blue-teoth enabled meters to reduce manual intervention in
hilling systern.

» Strengthening of Energy audit for all 33kV.11kV & DTR up to 250kVA
Identification of loss pocket and action to be taken for loss reduction.

There are many more initiatives towards AT&C and distribution loss redu cticn taken
up by the licensee since taken over as described in the ARR application.

Respondent’s view/objection: Projection of EHT, HT & LT sales
TFWODL Rejoinder: The licensee has already submitted its sales projection in details vide
para 2.2 of ARR application, However, for dlarification in brief It is to appraise that
considering the past trend & actual of FY 2021-22 along with 1st six month of current year
sales projection for the ensuing year has been made, The sale projection under EHT category
includes the projection of sale under TPA, The intermittent power has been sold with
regulatory approval and will be done in ensuing year if approved. Further, concessional
scheme with flat rate of Rs.4.30 per unit for draw] beyond 80% of CD (Ind ustries having CGP  {
can draw up o double the CD, those who are hmring CD up to 20 MW) alsc helped in increase
in consumption, Considering all these facts the EHT sale projection for ensuing year has been
made.
As regards to LT sales, the reason for taking higher projection due to improved bhilling/sale
of LT category as multiple initiatives has been taken up by the licensee. TPWODL has strived
to bring all the consumers lnto hilling fold and installing new meters against defeciive meter,
smart meter installation te all three phase consumers. In case of irrigation pumping &
agriculture category, it is due ro additional load, proper metering of unmetered consumers
and implementation of PM KUSUM-C scheme.
As like the instant ARR application for FY 2023-24, the licensee has well justified its sale
projection every year in its ARR filling.
Respondent’s view/objection: Cross subsidy and fits surcharge
TPWODL Rejoinder: The Hon'ble Commission has been reducing the applicable C55 for
tariff fixation for the various categories vizEHT and HT overthe period of time. In this regard,
Hon'ble Commission has stated the provision to define CSS in para no. 79 of the RST order:
Cross Subsidy has been defined tn Clause 7.77 of OERC {Terms and Conditians of Determination
of Wheeling Tariff and Retail Suppily Tariff) Regulations, 2014 which isin confermity with para
8.3.2 of Tariff Policy and para 5.5.2 of National Electricity Policy. This is reproduced below:
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“7.77 For the purpose of computing Cross-subsidy payable by o certain category of consumers,
the difference between average cost of supply to afl consumers of the State taken together and
average voltage-wise tariff applicable to such consumers shaill be considered ” and in table no.
22 of the RST order, the Hon'ble Commission has provided voltage level wise percentage of
cross subsidy above /below of average cost of supply since FY 2017-18 to current vear. From
the tahle it can be observed that the percentage is well within +_ 209 as advised in National
Electricity & Tarif Palicy.

In case of Open Acress charges {CSS & Wheeling charges), the formula as prescribed In tariff
policy is followed by the Hon'ble Commission.

The Hon'ble Commission may suitably decide the Cross-Subsidy Surcharge Keeping in mind
the National Tariff Policy and the trajectory to be followed for reduction of CSS over the
period of time,

Respondent’s view/objection: ToD benefit to be increased from 20 paize to 50 paise per
uRit,

TPWODL Rejoinder: The load curve behaviour/ consumption pattern has been changed,
even in the night time or designated off peak hours the demand appears to be high, which
forces GRIDCO to source high cost power. Hence, in spite of increase of 30paise funit in ToD
rebate, changes in overall ToD mechanism may be more beneficlal,

However, Hor'ble Commission may take a suitable decigion {n this regard.

For and on behalf of TPWODL

Burla G & Strategy)

Dated:

C.C Mr. Suresh Jaiswal, Director & Authorized Signatory of M/s. Chunchun Ispat Pvt Ltd having
its Regd Office At -Vill-Usra, P.0-Kuarmunda-770039, Dist-Sunderparh, Odisha . Email:
chunchun_rki@rediffmail.com, Mobile: +91-9437000661

Note- This is also available at the licensee’s website-https:/ Swww.tpwesternodisha.cam
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BEFORE THE HON’BLE
ODISHA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAWAN
PLOT NO.4, CHUNOKOLI, SHAILASHREE VIHAR, CHANDRASEK HARPUR,
BHUBANESWAR-751021

Case No.B0 0f 2022

IN THE MATTER OF: TP Western Odisha Distribution Limited
Corporate Office Burla, Sambalpur, Odisha-768017
AND

[N THE MATTER OF: M/s, Shri Radha Raman Alloys Private Ltd havi ng its Regd Office at T-16
Civil Township, Rourkela, Works- Jharbeda, Kutra-770070 Dist Sundargarh, Odisha, Email:
siTal08@gmail.com, Mobile; +91-9437102890

Subject; Rejoinder to objections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retail Supply tariff application of TPWODL for the FY2023-24 vide cave
No. B0 of 2022.

That, the licensee appreciates the learned objector for the supports and constructdve suggestions
made through this reply.

Point wise rejoinder for the objection raised by chjector are appended below: - @

Respondents View/ Objection: The Respondent has provided proposed and approved
employee expense data since FY 2010-11 to FY 23-24 and requested Hon'ble Commission to
approve the employee expense of TPWODL for FY 23-24 through prudence check
TPWODL Rejoinder: [t is a fact that recruitment was prohibited by Hon'ble Commission in
the past for which no recruitment was made by erstwhile Wesco/Wesce Utility. However, on
transfer of utility to TPCL as per terms of vesting order staff deployment plan has been duly
approved. Accordingly, as per para 45 of the vesting order TPWODL is permitted to deploy
4209 nos. of staff under different category. Considering the existing WESC(Q employees
strength Hon'ble commission has already approved 508 (336 + 172) nos. of recruitment for
FY 21-22 in caseno. 37 /2021 & letter dated 17.01.2022. Subsequently, for FY 22-23, Hon'hle
Commission has allowed recruitment of toral 645 nos. of employees vide letter dated
15.10.2022,

AS regards to FY 23-24, the licensee has congidered recruitment of 761 nos. (Executive-647
% Non-Executive- 114} employees. With a continuously increasing consumer base and to
maintain the ratio of 1.40 employeses/ 1000 consumers, this recruitment plan is justified.
Considering the expenses of existing employees including terminal dues of pensioners/
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family pensioners and for proposed recruitment during ensuing year, the employee cost as
proposed, i.e Rs, 614.97 Cr. for FY 2023-24 may please be approved,

How'ble commission has always approved the components wise ARR of DISCOMS with
prudence check and proper justification, so It is evident to do the same this year.
Respondents View/ Objection: The Respondent has provided the summary of R&M
expense since FY 2010-11 to FY 23-24 and has not provided any comiment.

TPWODL Rejolnder: The licensee has already provided detailed justificarion regarding the
R&M expense vide page no, 78 in its ARR application for FY 23-24 and request Han'ble
Commission to congider the same.

Respundents View/ Objection: The Respondent has provided the summary of AZG
expense since FY 2010-11 to FY 23-24 and has not provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed justification and head wise
break up regarding the ARG expense vide para 2.5 in its ARR applicadon for FY 23-24 and
request Hon'ble Commission to consider the same,

Respondents View/ Objection: The Respondent has furnished the summary of
depreciation cost for last twelve years and has not provided any comment,

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
depreciation cost vide para 2.9 in its ARR application for FY 23-24 and request Hon'ble \‘
Commisslon to consider the same, /@
Respondents View/ Objection: TPWODL has proposed for transmission charge, wheeling
charge and cross subsidy on RE power through Open Access, Whereas recently Odisha Gowt,
has published Odisha Renewable Energy Policy, 2022, there Isa provision of reduced charges
and no CS§ on RE by industries. Hon'ble OERC has been requested to be guided by RE
policy,2022.

TPWODL Rejoinder: As per para 23.5 of RE Policy,2022, no CS$ shall he applicable 1o
industries on harnessing RE power through GRIDCO, which appears to be a different
mechanism than prevailing Open Access. Further, as per RE policy the benefit is being
extended only when it is generated inside the state of Odisha duri ng the policy period.

On other hand, MoP, Gol has amended its Open Access Green Energy Rules, 2022 vide
notification dated 27.01.2023 where in it has been mentioned that.

(1} The charges to be levied on Green Energy Open Access consumers shall be as follows,
naredy: -

fa) transmission charges; (b) wheeling charges; [c) cross subsidy Surcharge; (d}) standbhy
charges wherever applicable; (e) banking Ch arge; and (1} other fees and charges such as Load
Despatch Centre fees and scheduiing charges, deviation settiement: charges as per the relevent

regulations of the Commission,”
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However, Hon'ble Commission may take a judicious decision in: this regard,

Respondents View/ Objection: The respondent conveys its gratitude towards Hon'ble

Commission for extending special rebate to the steel industries and Proposes a change in the

allowed rebate:
CD upto 6 MVA | CD above 6 MVA
For L.F of =459 o 7094 10% on EC
For L.F of >70% to 80% 15% on EC 8% on EC
For L.F of >80% 209 on EC 10% on EC

TPWODL Refoinder: TPWODL has submitted the proposal to continue the special rebate

with more clarity en applicability of it.

However, the respondent states tha to operate at the approved LF rebate is difficult and has

proposed a change in LF rebate raechanism as described in the above para.

Hon'ble Commission may take a suitable decision in this regard.

Respondent’s view/objection: Respondent has weleomed the proposal of Special tariff for

industries those who have closed their units if reopen/starts submitted by TPWODL in its
ARR FY 2022-23 with few modificatlons in the proposal.

TPWODL Rejoinder: The modification suggested by the respondent are as follows:

Proposal submitted by TPWoODL

Modification suggested by the respondent

The incentive may be given @ 20% on entire units
cersumed ffachieves 60% LF, in a month.

An additional discount of 50 p/unit on entire energy
charges may be provided for the unit who wil] start
their operation in FY 2022-23,

The industry has to start with the load when it was
closed. No Ipad reduction is permissible before or
after availing this beneflt during FY 23-24.

The industiy has to start with lower [oad and should
be allowed for CD reduction while starting.

Double incentive not to be given

Tive closed industries availing this revival discount
should be =ligible for additional discount and load
factor incentlves as submitted above and other tariff
structure related to the operating industries.

Industries opting this benefit shall not be eligible for
OpEn Acoess.

Industries opting this bepefit shall also be eligible
for open access as provided in Electricity Act 2003
and Open Access Regulations.

TPWODL has submitted this proposal for the benefit of both the industries as well as the
DISCOM(s)/other stakeholders, But as per the modifications suggested by the respondent, it

appears to be only consumer centric which will create dissatisfaction among other indusiries

those wha are running/operating, If the closed industry is permitted to reopens with 2 lower
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load to avail this benefit, then mota/purpose to improve/promote industrial growth will be
jeopardised.

The licensee is offering cheaper power to maximise utilisation of state’s poawer, so if open
access would be permitted after availing this benefit the entire purpose of the scheme would
be futile.

Respondent’s view/objection: Tariff for industrial consumers of this state are continuonsly
higher as compared to cther consumer category at the same voltage level having lower load
factor since many years, Hon'ble Commission should make an effort for rationalization of
tariff based on voltage level, load factor, power factor, total consumption from 2023-24,
TPWODL Rejoinder: The respondent has claimed that the providing concessional tariff to
consumer categories like Bulk supply domestic/ Allied Agro is beyond the scope of Electricity
Actand suggested that subsidy if any should be directly given by the Govt. of Odisha in spite
of Hon'ble OERC through tariff structure.

In this centext it is to submit that, Govt of Odisha has taken a stand and instead of proding
tariff subsidy has created electrical infrastructure towards gystem augmentation amnd
improvement of reliability, amount has been provided towards creation of separate \-

infrastructure for elephant corridor, School & Anganwadi Kendra, Mega hift points, creation
of 33/11 Kv PSS across Odisha under ODSSP etc, which indirectly helps in providing a stabl
tariff in Odisha. It is under Hon'ble Commission's prerogative to bring any changes in the
tariff structure of the state, TPWODL shall follow the same accordingly, if any.
Respondent’s view/objection: Hon'ble commission is requested to re-introduce the 3-slah
based graded incentive tariffin the FY 2023-24

TPWODL Rejoinder: The 3-slab based graded incentive tariff mechanism is not actually
beneficial indeed even it complicates the billing mechanism. Further, in 2 skab mechanism
the difference in slab tariff was negligible, but in two slab the difference is more than one
rupee which is almost a reduction of 19%. Therefore, the earlier 3 stab tariff structure has
been consciously withdrawn by Hen'ble Commission to extend more benefit to consumers.

Respondent’s view/objection: Due to growth in HT/EHT sales, it is expected that there will
lots of surplus revenue on the account of TPWODL and hence Hon'ble Commission is
requested to reduce industrial tariff,

TPWODL Rejoinder: Growth In HT & EHT also contributes towards increase in draw!
form GRIDCO who is the 'State Designated Authority’ to procure power for all four ISCOMS
of Odisha. Presently, due to marginal source of purchase, the cost of procurement also gaes

up. Accordingly, the expected surplus would be towards meeting costly power. With increase
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trend in cost of supply, it is a challenge before Hon'ble Commission to provide stable tariff in
Odisha,

Respondent’s view/objection: Hon'ble commission is requested to approve CAPEX
considering the likely interest burden on consumer, tariff shocks and effective checking of
actual implementation of CAPEX. The third-party audit of CAPEX should be independently
carried out and Hon'ble OERC may pass appropriate order on the same.

TPWODL Rejoinder: As per the vesting order of TPWODL the licensee is committed for
capital investment of Rs.1663 crs in span of 5 years. In line with the same Hon'ble
Commission has already approved Rs.333 crs for FY 21-22 and Rs.478 ¢rs for FY 22-23. The
licensee has projected Rs.516 crs for FY 23-24. The details are appended below:

FY Upto 31-03- Upto 31-03- Upte 31-03- Upto 31-03- Upto 31-03-26
22 23 24 25 (Rs In Cr)
(Rs [n Cr.) (RsinCr) (RsinCr.) (RsinCr)
Committed 306 B0e 1139 1461 1663
Propoesed 445242 582,18 516.39
Approved 33313 477.72

The licensee places its CAPEX application in prior consultation with al] the stakeholders and
the investment proposal has been considered only on priority wherever there is requirerment

for overall improvement, Hon'ble Commission approves the CAPEX amount for each year
after considering every aspect and appoints consultants to check the releva ney of the CAPEX
application. The licensee is providing the information on CAPEX progress to Hon'ble OERC
quzrterly interval for better monitoring.

Respondent’s view/objection: The respondent has submitted that the Distribution Loss &
AT & Closs should be approved at a lower level

TPWODL Rejoinder: As per vesting order and new tariff regulation, 2022, for determination
ofthe ARR and consequent tariff, the Hon’ble Commission has already applying a “normative
AT& Closs” and the trajectory for the same [s fixed till FY 2030-31

Financial Year AT&L Loss
FY 2022 20.40%
FY 2023 20.40%,
FY 2024 18.90%
FY 2025 17.40%
FY 2026 15.90%
FY 2027 14.50%
FY 2028 13.00%,
FY 2029 11.50%
F¥ 2030 10.00%
FY 2031 9.50%

Hence, it is submitted that the tariff of the consumers is not impacted by the actual
distribution Less of the licensee,
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Few of the steps taken by TPWODL to reduce AT&C loss are as follows:

¢ Installation of Smart Meters for all 23ph consumers including agriculture
connections.

¢ Installation of Smart Meter for 1Ph connections, Consumers with high
consumption.

»  All defective meters to be replaced with smart/new meters by June-23.

* Installation of 1 Ph blue-tooth enabled meters to reduce manual intervention in

billing system.
¢ Strengthening of Energy audit for all 33kV,11kV & DTR up to 250kVA,
ldentification of loss pocket and action to be taken for loss reduction.

There are many mere initiatives towards AT&C and distribution 1oss reduction taken
up by the licensee since talcen over as deseribed in the ARR application.

Respondent’s view/objection: Projection of EHT, HT & LT sales

TPWODL Refoimder: The licensee has already submitted its sales projection in details vide
para 2.2 of ARR application. However, for clarification in brief it is o appraise that
considering the past trend & actual of FY 2021-22 along with 1st <ix manth of current year
sales projection for the ensuing year has been made. The sale projection under EHT category
includes the projection of sale under TPA. The intermittent power has been snld with
regulatory approval and will be done in ensuing year if approved. Further, concessional \
scheme with flat rate of Rs.4.30 per unit for drawl beyond 80% of CD (Industries having CGP
can draw up to double the €D, those who are havin g D up to 20 MW) alsc helped in increase

in consumption. Considering all thege facts the EHT sale projection for ensuing year hasheen
made.

As regards to LT sales, the reason for taking higher projection due to improved billing/sale
of LT category as muktiple initiatives has been takeh up by the licensee. TPWODL has strived
to bring all the consumers into billing fold znd installing new meters against defective meter,
sinart meter installation to all three phase consumers. In case of irrigation pumpin g &
agriculture category, it is due to additional load, proper metering of unmetered consumers
and implementation of PM KUSUM-C scheme.

As like the instant ARR application for FY 2023-24, the licensee has well Justified jts sale
projection eévery year in its ARE filling,

Respondent's view/objection: Cress subsidy and its surcharge

TPWODL Rejoinder: The Hon'ble Commission has been reducing the applicable £35S for
tariff fixation for the varions categories viz EHT and HT over the period of thne. In this regard,
Hon'ble Commission has stated the provision to define CSS in parano, 79 of the K5T order:
Cross Subsidy has been defined in Clause 7.77 of OERC {Terms end Conditions of Determination
of Wheeling Tariff and Retail Supply Tariff) Regulations, 2014 which is in conformity with para
8.3.2 of Tariff Policy and para 5.5.2 of National Electricity Policy. This is reproduced below:;
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“7.77 Par the purpose of computing Cross-subsidy pavable by a certain category of consumers,
the difference between averqge cost of supply to all consumers of the State taken together amt
average voltage-wise tariff applicable to such consumers shall be considered.”and in table ne.
22 of the RST order, the Hon'ble Commission has provided voltage [evel wise percentage of
cross subsidy above fbelow of average cost of supply since FY 2017-18 to curre ht year. From
the table it can be observed that the percentage is well within +_20% as advised in Mationa]
Electricity & Tarif Policy.

In case of Open Access charges (€SS & Wheelin g charges), the formula as prescribed in tariff
policy is followed by the Hon'hle Commission.

The Hon'ble Commission may suitably decide the Cross-Subsidy Surcharge keeping in mind
the Natlonal Tariff Policy and the trajectory to be followed for reduction of CSS over the
period of time.

Respondent’s view/objection: ToD benefit to be increased from 20 paise to 50 paise per
unit.

TPWODL Rejoinder: The lead curve behaviour/ consumption pattern has been changed,
even in the night time or designated off peak hours the demand appears to be high, which
forces GRIDCO to source high cost power. Hence, in spite of increase of 30paise funit in ToD
rebate, changes in overall ToD mechanism may be more beneficial.

However, Hon'ble Commission may take a suitable decision in this regard.

For argl on behalf of TPWODL

"

Burla GM (RA & Strategy)
Dated:

C.C. M/s. Shri Radha Raman Alloys Private Ltd having its Regd Office at T-16 Civil Township,
Rourkela, Works- [harbeda, Kutra-770070 Dist Sundargarh, Odisha, Email: siTail8@gmall.com ,
Mobila: +91-943710289(

Note- This is also available at the licensee’s we bsite-https:/ fwww.tpwesternodisha.com
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BEFORE THE HON’BLE
ODISHA ELECTRICITY REGULATORY COMMISSION
BIDYUT NIYAMAK BHAWAN

PLOT NO.4, CHUNOKOLIL, SHAILASHREE YIHAR, CHANDRASEKHARPUR,
BHUBANESWAR-751021

Case No.BC of 2022

IN THE MATTER OF: TF Western Odisha Distribution Limited
Lorporate Office Burla, Sambalpur, Odisha-768017
AND

IN THE MATTER OF: M/s. Scan Steels Ltd. Unlt-I having its Regd Office at Neo. 104, 105, E-Square,
Subhash Read, Opp Havimore Ice cream, Vile Parle (East), Mumbai-400057, works at- Rambahal,

Kesharmal, Rajgangpur, Dist- Sundargarh (Odisha), Email scansieels@scansteels.com, Mobe
706410466316

Subject: Rejoinder to objections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retail Supply tariff application of TPWODL for the FY2023-24 vide case
Ho. 80 af 2022,

That, the licensee appreciates the learned ohjector for the supports and constructive suggestions t

made through this reply. =
Point wise rejoinder for the objection raised by objector are appended below: -

Respondents View/ Objection: The Respondent has provided proposed and approved
employee expense data since FY 2010-11 to FY 23-24 and requested Hon'ble Commission to
approve the employee expense of TPWODL for FY 23-24 through prudence check,

TPWODL Rejoinder; It is a fact that recruitment was prohibited by Hon'ble Commission in
the past for which no recruitment was made by erstwhile Wesca/Wesco Utitity. However, on
transfer of utility to TPCL as per terms of vesting order staff deployment plan has been duly
approved. Accordingly, as per para 45 of the vesting order TPWODL is permitted to deploy
4209 nos. of staff under different category. Considering the existing WESCO employees
strength Hon'ble commission has already approved 508 (336 + 172) nos. of recruitment for
FY 21-22 in case no. 37 /2021 & letter dated 17.01.2022. Subsequently, for FY 22-23, Hon'ble
Commission has allowed recruitment of total 645 nos. of employees vide letter dated
15.10.2022.

s regards to FY 23-24, the licensee has considered recruitment of 761 nos. (Executive-647
& Non-Executive- 114) employees. With a continuously increasing consumer base and to
malntaln the ratio of 1.40 employees/ 1000 consumers, this recruitment plan is justified.
PART Of AFEIDSNT, > »
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Considering the expenses of existing employees including terminal dues of pensioners/
family pensioners and for proposed recruitment during ensuing year, the employee cost as
proposed, Le Rs, 614.97 Cr. for FY 2023-24 may please be approved,

Hon'ble commission has always approved the components wise ARR of DISCOMS with
prudence check and proper justification, so it (s evident to do the same this year,
Respondents View/ Objection: The Respondent has provided the summary of R&M
expense since FY 2010-11 to FY 23-24 and has not provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
R&M expense vide page no. 78 in its ARR application for FY 23-24 and request Hon'ble
Commission to consider the same.

Respondents View/ Objection: The Respondent has provided the summary of A&G
expense since FY 2010-11 to FY 23-24 and has not pravided any comment.

TPWODL Rejeinder: The licensee has already provided detailed justification and head wise
break up regarding the ARG expense vide para 2.5 in its ARR application for FY 23-24 and
request Hon'ble Commission to consider the same.

Respendents View/ Objection: The Respondent has furnished the stummary of
depreciation cost for last twelve years and has not provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed Justification regarding the
depreciation cost vide para 2.9 in its ARR application for FY 23-24 and request Hon'ble
Commission to consider the same.

Respondents View/ Objection: TPWODL, has proposed for transmission charge, wheeling
charge and cross subsidy on RE power through 0 penl Access. Whereas recently Odisha Govt.
has published Odisha Renewable Energy Palicy, 2022, there isa provision of reduced charges
and no C58 on RE by indystries. Hon'ble OERC has been requested to be guided by RE
policy, 2022,

TPWODL Rejoinder: As per para 23.5 of RE Policy,2022, no CSS shall be applicable to
industries on harnessing RE power through GRIDCO, which appears to be a different
mechanism than prevailing Open Access. Further, as per RE policy the benefit is being
extended only when it is generated inslde the state of Odisha during the policy period.

On other hand, MoF, Gol has amended its Open Access Green Energy Rules, 2022 vide
notification dated 27.01.2023 where in it has been mentioned that.

‘1) The charges to be levied on Green Energy Open Access consumers shall be as follows,
namely: -

(@) transmission charges; (b} wheeling charges; (¢} cross subsidy Surch arge; {d) standby
charges wherever applicable; (e} banking Charge; and (1) other fees and charges such as Load
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Despatch Centre fees and scheduling charges, deviation settlement charges as per the relevant

regulations of the Comurtission*

However, Hon'ble Commission may take a judicious decision in this regard,

Respondents View/ Objection: The respondent conveys its gratitude towards Hon'hle

Commission for extending special rebate to the steel industries and Pro poses a change in the

allowed rebate:
CDupto 6 MVA | CD above 6 MVA,
For L.F af ==65% to 70% 10% on EC
For L.F of =709 to 80% 15% on EC 8% on EC
For L.F of >80% 20% on EC 10% on EC

TPWODL Rejoinder: TPWODL has submitted the proposal to continue the speciai rebate

with more clarity on applicability of it.

However, the respendent states that to operate at the appraoved LF rebate is difficult and has

proposed a change in LF rebate mechanism as described in the above para.
Hon'ble Commission may take a suitable decision in this regard,
Respondent’s view/objection: Respondent has welcomed the proposal of Special tariff for

industries those who have dosed their units if reopen/starts submitted by TPWODL in its
ARR FY 2022-23 with few modifications in the proposal,
TPWODL Rejoinder: The modification suggestad by the respondent are as follows:

Proposal submitted by TPWODL

Modification suggested by the respandent

The incentive may be given @ 20% on entlre nnits
consumed if achieves 50% LF. in a month.

An additional discount of 50 p/unit on entire energy
charges may be provided for the unit who will start
their operaton in FY 2022-23,

The Industry has to start with the Ioad when it was
closed. No load reduction is permissible before or
afteravailing this benefit during FY 23-24.

The itdustry has to start with lewer load and should
be allowed for CD reduction while starting.

Double incentive not o be glven

The closed industries availing this revival discount
should be eligible for additional discount and [oad
factor incentives as submitted above and other tariff
structure related to the operating industries.

Industries opting this benefit shall not be eligible for
CpEn access.

Industries opting this benefit shall also be eligible
for open access ag provided in Electricity Act 2003
and Open Access Regulations,

TPWODL hag submitted this proposal for the benefit of both the industries as well as the
DISCOM({s) fother stakeholders. But as per the modifications suggested by the respondent, it
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appears to be only consumer centric which will create dissatisfaction aim ong other industries
those who are running/operaling, If the closed ind uskry is permitted to reopens with a lower
lgad to avail this benefit, then moto/purpese to improve/promote industrial growth will be

jeopardised.

The licensee is offering cheaper power to maximise utilisatéon of state’s power, 50 if open
access would be permitted after availing this benefit the entire putpose of the scheme would
be futile.

Respondent’s view/objection: Tariff for industrial consumers of thig state are contj nuoushy
higher as compared to other consumer category at the same voltage level having lower load
factor since many years. Hon'ble Commission should make an effort for rationalizatlon of
tariff based on voltage level, load facter, power factor, total consumption from 2023-24,
TFWODL Rejoinder: The respondent has claimed that the providing concessional tariff to
censumer categories like Bulk supply domestic/ Allied Agra is beyond the scope of Electricity
Act and suggested that subsidy if any should be directly given by the Govt, of Odisha in spite
of Hon'bie OERC through tariff structure,

In this context it is to submit that, Govt of Odisha has taken a stand and instead of proding
tariff subsidy has created electrical infrastructure towards system augmentation and
improvement of reliability, amount has been provided towards creation of separate
infrastructure for elephant corvidor, School & Anganwadi Kendra, Mega lift points, creation
of 33/11 Kv P5$ across Odisha under ODSSE etc. which indirectly helps in providing a stable
tariff in Odisha, It is under Hon'ble Commission’s prerogative to bring any changes In the
tariff structure of the state, TPWODL shall follow the same accordingly, if any.
Respendent’s view/objection: Hor'bie commission is requested to re-introduce the 3-slab
based gracled incentive tariffin the FY 2023-24

TPWODL Rejoinder: The 3-stab based graded incentive tariff mechanism is not actually
beneficial indeed even it complicates the billing mechanism. Purther, in 2 slab mechanism
the difference in slab tariff was negligible, but in two slab the difference is more than one
rupee which is almost a reduction of 19%. Therefore, the earlier 3 slab tariff structure has
been consciously withdrawn by Hon'ble Commission to extend more benefii to consumers.

Respondent’s view/objection: Due to growth in HT/EHT sales, it is expected that there will
lots of surplus revenue on the account of TPWODL and hence Hon'ble Commission is
requested to reduce industal tarift,

TPWODL Rejoinder: Growth in HT & EHT also contributes towards increase in drawl
form GRIDCO who is the ‘State Designated Authority’ to procure power for zll four DISCOMS
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of Odisha. Presently, due to marginal source of purchase, the cost of procurement also goes
up. Accordingly, the expected surplus would be towards meeting costly power. With increase
trend in cost of supply, it is a challenge before Hon'ble Commission to provide stable tariffin
Odisha.

Respondent’s view/objection: Hon'ble commission is requested tu approve CAPEX
considering the likely interest burden on consumer, taniff shocks and effective checking of
actual implementation of CAPEX. The third-party audit of CAPEX should be independently
carried out and Hon'ble OERC may pass appropriate order on the same.

TPWODL Rejoinder: As per the vesting order of TPWODL the licensee is committed For
capital investment of Rs.1663 crs in span of 5 years. In line with the same Hon'ble
Commission has already approved Rs.333 crs for FY 21-22 and Rs.478 crs for FY 22-23. The
licensee has projected Rs.516 crs for FY 23-24. The detzils are appended below:

FY Upto3103- | Upto31-03- [ Upto31-03- | Upto31:03- [ ="
22 23 24 25 .
(Rsin Cr) {Rs in Cr.) (RsinCr) | (RsinCr) (Re in Cr) \
Committed 306 306 1139 1461 1663 :
Proposed 46242 582.18 516.39 ’g
Approved 333.13 477,72

The licensee places its CAPEX application in prior consultation with all the stakeholders and
the investraent proposal has been considered only on priority wherever there is requirement
for overall improvement. Hor'ble Commission approves the CAPEX amount for each year
after considering every aspect and appoints consultants to check the relevancy of the CAPEX
application. The licensee is providing the information on CAPEX progress to Hon'ble OERC
quarterly interval for better moenitoring.

Respondent's view/objection: The respondent has submitted that the Distribution Logs &
AT & C toss should be approved at a lower level

TPWODL Rejoinder: As per vesting order and new tariff regulation, 2022, for determination
of the ARR and consequent tariff, the Honhle Commission has already applying a “normative
AT& Closs” and the trajectory for the same is fixed till FY 2030-31

Financial Year AT& Loss
FY 2022 20.40%
FY 2023 20.40%
FY 2024 18.9005
BY 2025 17.40%
F¥ 2026 15.90%
EY 2027 14.50%
FY 2028 13.00%
Fy 2029 11.5064
FY 2034 10005
FY 2031 9.50%
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Henee, it is submitted that the tariff of the consumers i not impacted by the actual
distribution Loss of the licensee.
Few of the steps taken by TPWODL to reduce AT&C loss are as follows:

» Installation of Smart Meters for all 3ph consumers including agriculture
connections,

» Installation of Smart Meter for 1Ph connections, Consumers with high
consumption.
Alt defective meters to be replaced with smart,/new meters by June-23.
Instailation of 1 Ph blue-tooth enabled meters to reduce manual intervention in
billing system.

¢ Strengthening of Energy audit for all 33kV,11kV & DTR up to 250KVA.
Ldentification of loss pocket and action to be taken for joss reduction,

There are many more initfatives towards AT&C and dlstribution loss reduction taken
up by the licensee since taken over as described in the ARR application.

Respondent’s view/objection: Projection of EHT, HT & LT sales

TFWODL Rejoinder! The licensee has already submitted its sales projection in details vide

para 2.2 of ARR application. However, for clarification in brief it is o appraise that \
considering the past trend & actual of FY 2021-22 along with 1st six month of current year \
saies projection for the enguing yzar has been made. The sale projection under EHT category _'
includes the projection of sale under TPA. The intermittent power has been sold with
regulatory approval and will be done in ensuing year if approved. Further, concessional
scheme with flat rate of Rs.4.30 per unit for draw] beyond 80% of CD (Industries havin g CGP

can draw up to double the CD, those who are having CD up to 20 MW) also helped in increase

in consumption. Eonsidering all these facts the EHT sale projection for ensuing year has been
made.

As regards to LT sales, the reason for taking higher prajection due to improved billing/sale

of LT category as multiple initiatives has been taken up by the licensee. TPWODL has strived

to bring all the consumers into billing fold and [nstalling new meters against defective meter,
smart metet installation te all three phase consumers. In case of irigation pumping &
agriculture rategory, it is due to additlonal load, proper metering of unmetered consumers

and implementation of PM KUSUM-C scheme.

As like the instant ARR application for FY 2023-24, the lcensee has well justified its sale
projection every year inits ARR filling.

Respondent’s view/objectlon: Cross subsidy and its surcharge

TFWODL Rejoinder: The Hon'ble Commission has been reducing the applicable €S5S for
tariff fixation for the various categories viz EHT and HT over the period of time. In this regard,
Hon'ble Comimnlssion has stated the provision to define C$S in para no. 72 of the RST order:
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Cross Substdy has been defined in Clause 7.77 of QERC (Terms and Conditions of Determination
of Wheeling Tariff and Retail Supply Tariff} Reguiations, 2014 which is in conformity with parg
8.3.2 of Tarff Policy and para 5.5.2 of Natlonal Electricity Policy. This is reproduced below:
“7.77 For the purpose of compitting Cross-subsidy payable b IV @ certain category of consumers,
the difference between qverage cost of supply to all consumers of the State raken together and
average veltage-wise tariff applicable to such consumers shall be considered.” and in table no.
22 of the RST arder, the Hon'ble Commission has provided voltage level wise percentagé of
cross subsidy above/below of average cost of supply since FY 2017-18 to current year, From
the table it can be observed that the percentage is weil within +_ 20% as advised in National
Electricity & Tarif Policy.

lo case of Open Access charges (CSS & Wheeling charges), the foimula as prescribed in tariff
policy is followed by the Hon'bie Commission.

The Hon'ble Commission may suitably decide the Cross-Subsidy Surcharge keeping n mind
the National TariT Policy and the trajectory to be followed For reduction of CSS over the
period of time.

Respondent's view/objection: ToD benefit to be inereased from 20 paise to 50 palse per
unft.

TPWODL Rejoinder: The load curve behaviour/ consumption pattern has been changed,
even in the night time or designated off peak hours the demand appears to be high, which
forces GRIDCO to source high cost power. Hence, in spite of increase of 30paisefunit in ToeD
rebate, changes in overall ToD mechanism may be more beneficial.

However, Hon'ble Comamission may take a suitable decision in this regard,

Far agd on behalf of TPWODL

Burla GM (RA & Strategy)
Dated:

C.C. M/s. Scan Steels Ltd. Unit-1 having its Regd Office at Mo. 104, 105, E-Square, Subhash Road,
Opp Havmore lce cream, Vile Parle (East), Mumbai-400057, works at- Rambahal, Kesharmal,

Rajgangpur, Dist- Sundargarh [Odisha), Email:scansteels@scansteels.com, Mob: 706410466316

Note- This is also available at the licensee's website-https: / fwww.tpwesternodisha.com
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BEFORE THE HON'BLE
ODISHA ELECTRICITY REGULATORY COMMISSION
BIDYUT NIYAMAK BHAWAN

PLOT NO.4, CHUNOKOLE, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR-751021

Case No.80 of 2022

IN THE MATTER OF: TP Western Odisha Distribution Limited
Corporate Office Burla, Sambaipur, Odisha-768017
ANLD

IN THE MATTER OF: M/s. Puspanjana Alloys Pvt Lid, having its Regd Office at plot No.
156272565, VWill- Balanda, PO- Kalunga-770031, Dist-Sundergarh, Odisha. Email:
puspanjanaalloys@gmail.com, Mobile: +91-94370498584

Subject: Refoinder to objections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retafl Supply tariff application of TPWODL for the FY2023-24 vide case
No. 80 of 2022,

That, the licensee appreciates the learned objector for the supports and constructive suggestions
made through this reply.

{
Point wise rejoinder for the objection raised by objector are appended below: - g

Respondents View/ Objection: The Respondent has provided proposed and approved
employee expense data since FY 2010-11 to FY 23-24 and requested Hon'ble Commission to
approve the employee expanse of TPWODL for FY 23-24 through prudence check,

TPWODL Refoinder: It is a fact that recruitment was prohibited by Hon'ble Coramission in
the past for which no recruitment was made by erstwhile Wesco/Wesco Utility. However, on
transfer of utility to TPCL as per terms of vesting order staff deployment plan has been duly
approved. Accordingly, as per para 45 of the vesting order TPWODL is permitted to deploy
4209 nos. of s@ff under different category. Considering the existing WESCO employees
strength Hon'ble commission has already approved S08 {336 + 172} nos. of recruitment for
FY 21-22 in case ho. 37 /2021 & letter dated 17.01.2022. Subsequently, for FY 22-23, Hor'hle
Commission has allowed recruitment of total 645 nos. of employees vide lebter dated
15.10.2022,

As regards to FY 23-24, the licansee has considered recruitment of 761 nos. [Executive-647
& Non-Executive- 114] employees. With a continuously increasing consumer base and to
maintain the ratio of 1.40 employees/ 1000 congumers, this recruitment plan is justified.
Considering the expenses of existing employees including terminal dues of pemsioners/
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family pensioners and for proposed recruitment during ensuing year, the employee cost as
proposed, i.e Rs, 614.97 Cr. for FY 2023-24 may please he approved,
Hon'ble commission has always approved the components wise ARR of DISCOMS with
prudence checlc and proper justification, so it is evident to do the same this year.
Respondents View/ Objectlon: The Respondent has provided the summary of R&M
expense since FY 2010-11 to FY 23-24 and has not provided any comment.
TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
R&M expense vide page no. 78 in its ARR application for FY 23-24 and request Hon'ble
Commission to congider the same.
Respondents View/ Objection: The Respondent has provided the summary of A&G
expense since FY 2010-11 to FY 23-24 and has not provided any comment.
TPWODL Rejoinder: The licensee has already provided detailed justification and head wise
break up regarding the A&G expense vide para 2.5 in its ARR applicaticn for FY 23-24 and
request Hoi'ble Commission to consider the same.
Respondents View/ Objection: The Respondent has furnished the summary of
depreciation cost for last twelve years and has not provided any comment,
TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
depreciation cost vide para 2.9 in its ARR application for FY 23-24 and requesi Hon'ble =
Commission to consider the same. g
Respondents View/ Objection: TPWODL has proposed for transmjssicn charge, wheeling
charge and crosg subsidy on RE power through Open Access. Whereas recently Odisha Govt.
has published Odisha Renewable Energy Policy, 2022, there is a provision of reduced charges
and 0o CS5 on RE by industries. Hon'ble OERC has been requested to be guided by RE
paticy, 2022,
TPWODL Refoinder: As per para 23.5 of RE Policy,2022, no CSS shall be applicable to
industries on harnessing RE power through GRIDCO, which appears to be a different
mechanisin than prevafling Open Access. Further, as per RE policy the benefit is being
extended only when it {5 generated inside the state of Odisha during the policy period.
On other hand, MoP, Gol has amended its Open Access Green Energy Rules, 2022 vide
notification dated 27.01.2023 where in it has been mentioned that.
(1} The charges to be levied on Green Energy Open Access consumers shali be as Jollaws,
namefy: -
(@) transmission chorges: () wheeling charges; {¢) cross subsidy Surcharge; (d) standby
charges wherever appiicable; () banking Charge; and {1} other fees and charges such as Load
Despatch Centre fees and scheduling charges, deviation settlement charges as per the relevant
regulations of the Commission”
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However, Hon'ble Commission may take a judicious decision in this regard,

Respondents View/ Objection: The respondent conveys its gratltude towards How'ble
Commission for extending special rebate to the steel industries and Proposes a change in the

allowed rehate:

CDupte 6 MVA | €D above 6 MVA
For LF of =»65% to 70% 1 on EC
For LF of >7(Wa to 80% 15% on EC 8% on EC
For LLF of »80% 20% on EC 10% on EC

TPWODL Rejoinder: TPWODL has submitted the preposal to conbinue the special rebate
with more clarity on applicability of it,
However, the respondent states that to operate at the approved LF rebate i¢ difficult and has
proposed a change in LF rebate mechanism as described in the above para.
Hon'ble Commission may take a suitable decision in this regand.
Respondent’s view/objection: Respondent has welcomed the proposal of Special tariff for
industries those who have dosed their units if reopen/starts submitted by TPWODL in its \

ARR FY 2022-23 with few modifications in the proposal. -@

TPWODL Rejoinder: The modification suggested by the respondent are as follows:

Proposal submitbed by TPWODL Modification sugpested by the respondent

The incentive may be given @ 200 on entire units
consumed if achieves 60% L.F. in a month.

An additional discount of SO p/unit on entire energy
charges may be provided for the unit who will start
their operation in FY 2022-23,

The industry has to start with the load when it was
closed. No load reduction is permissible before or
after availing this benefit during FY 23-24,

The industry has to start with lower load and should
be allowed for CD reduction while starting.

Double incentive not ta be given

The closed industries availing this revival discount
shoutd be eligible for additional discount and load
factor incentives as submitted above and other tariff
structure related to the operating industries.

[ndustries opting this benefit shall not be eligible for
open access,

Industries opting this benefit shall also be elfgible
for open access as provided in Electricity Act 2003
and Open Access Regulations.

TPWODL has submitted this proposal for the benefit of both the industries as well as the
DISCOM(s) fother stakeholders. But as per the modifications suggested by the respondent, it
appears to be only consumer centric which will create dissatisfaction among other industries
those who are running foperati ng. If the closed industry is permitted to reopens with a lower
PARECL ATFIDAVIL B5 |Page
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load to avail this benefit, then moto /purpose to improve/promote industrial growth will be
jeopardised,

The licensee is offering cheaper power to maximise utilisation of state’s power, so if open
access would be permitted after availing this benefit the entire purpose of the scheme would
be futile.

Respondent’s view/objection: Tariff for industrial consumers of this state are continuously
higher as compared to other consumer category at the same voltage level having lower load
factor since many years. Hon'ble Commission should make an effort for rationalization of
tariff based on voltage level, load factor, power factor, total consumption from 2023-24.
TPWODL Rejeinder: The respondent has clalmed that the providing concessional tariff to
consumer categories like Bullcsupply domestic/ Allied Agro is beyond the scope of Electricity
Act and suggested that subsidy if any should be directly given by the Govt. of Odisha in spite
of Hon'ble OERC through tariff struciure.

In this context it is to submit that, Govt of Odisha has taken a stand and instead of proding
tariff subsidy has created electrical infrastructure towards system augmentation and
improvement of reliability, amount has been provided towards creation of separate
infrastructure for elephant corridor, School & Anganwadi Kendra, Mega lift points, creation
of33/11 Kv P5S across Odisha under ODSSF etc. which indirectly helps in providing a stable
tariff tn CGdisha. It is under Hon'ble Commission’s prerogative to bring any changes in the
tariff structure of the state, TPWODL shall fallow the same accordingly, if any.
Respondent’s view/objectlon: Hon'ble commission is requested to re-introduce the 3-slab
based graded incentive tarlff in the FY 2023-24

TPWODL Rejoinder: The 3-slab based graded incentive tarif® mechanism is net actually
beneficial indeed even it complicates the billing mechanism. Further, in 2 slab mechanism
the difference in slab tarlff was negligible, but in two slab the difference is more than one
rupee which is almost a reduction of 19%. Therefore, the earlier 3 slab tariff structure has

been consciously withdrawn by Hon'ble Commisston to extend more beneflt to CONSUINErS.

Respondent’s view/objection: Due to growth in HT/EHT sales, it is expected that there will
lots of surplus revenue on the account of TPWODL and hence Honhle Comrmission is
requested to reduce industrlal tariff,

TPWODL Rejoinder: Growth in HT & EHT also contributes towards increase in drawl
form GRIDCO who is the ‘State Designated Authority’ to procure power for all four DISCOMS
of Odisha. Presently, due to marginal source of purchase, the cest of procurement also goes
up. Accordingly, the expected surphis would be towards meeting costly power. With increase
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trend in cost of supply, it is a challenge before Hon'ble Commission ta provide stable tariffin

Odisha.

Respondent’s view/objection: Hon'ble commission is requested to approve CAPEX
considering the likely interest burden on consumer, kariff shocks and effective checking of
actual implementation of CAPEX. The third-party audit of CAPEX should be independently

carried out and Hon'ble OERC may pass appropriate crder on the same,

TPWODL Rejoinder: A< per the vesting order of TPWODL the licensee is committed for
capital investment of Rs,1663 crs in span of 5 years. In line with the same Hon'ble
Commission has already approved R5.333 ors for FY 21-22 and Rs.478 crs for FY 22-23. The

licensee has projected Rs.516 crs for FY 23-24. The details are appended below:

[ Upto 31-03- T Upto 31:03- [ Upto 3103~ | Upto31:08 | =
22 23 24 25
(Rsin Cr) {Rsin Cr) (RsinCr) | (RsinCr) {Rs1n Cr:)
Commiteed 206 806 1139 1461 1663
Proposed 46242 582,18 51639
Approved 333.13 47772

e

The licensee places its CAPEX application in prior consultation with all the stakeholders and
the [nvestment proposal has been considered only on priority wherever there is requirement
for overall improvement. Hon'ble Commission approves the CAPEX amount for each year
after considering every aspect and appoints consultants to check the relevancy of the CAFEX
application. The licensee is providing the information on CAPEX progress to Hon'ble OERC

quarterly interval for better manitoring,

Respondent’s view/objection: The respondent has submitted that the Distribution Loss &

AT & C loss should be approved at a lower level

TPWODL Rejoimder: As per vesting order and new tariff regulation, 2022, for determination
of the APR and consequent tariff, the Hon'ble Commission has already applying a “normative

ATE Closs” and the trajectory for the same is fixed tlil FY 2030-31

Hence, it is submitted that the tariff of the consumers is not impacted by the actual

Financial Year ATE&C Loss
EY 2022 20.40%,
FY 2023 20.40%
FY 2024 18.90%
FY 2025 17.40%
FY 202& 15.00%
EY 2027 14.50%
FY 2028 13.00%
FY 2029 11.50%
FY 2030 10.00%
FY 2031 9.50%:

distribution Loss of the loensee,
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Few of the steps taken by TPWODL to reduce AT&C [oss are as follows:

+ [Installation of Smart Meters for all 3ph consumers including agriculture
conhections.

+ [nstallation of Smart Meter for 1Ph connections, Consumers with high
consumption,
All defective meters to be replaced with smart/new meters by June-23.
Installation of 1 Ph blue-tooth enabled meters to reduce manual intervention in
billing system.

» Strengthening of Energy audit for all 33kv,11kV & DTR up to 250KVA.
Identification of loss pocket and action to be talken for loss reduction.

There are many more initiatives towards AT&C and distribution loss reduction taken
up by the licensee since taken over as described in the ARR application.

Respomdent’s view/pbjection: Projection of EHT, HT & LT sales

TPWODL Rejoinder; The licensee has already submitted its sales projection in details vide
para 2.2 of ARR application. However, for cdlarification in brlef it Is to appraise that
constdering the past trend & actual of FY 2021-22 along with 15t six month of current YEAT
sales projection for the ensuing year has been made. The sale projection under EHT category
includes the projection of sale under TPA, The intermittent power has been sold with
regulatory approval and will be done in ensuing year if approved. Further, concessional
scheme with flat rate of Rs.4.30 per unit for draw! beyond 80% of CD (Industries having CGP
can draw up to double the CD, those who are having CD up to 20 MW) also helped In Increase
in consumption. Considering all these facts the EHT sale projection for ensuing year has been
made.

As regards to LT sales, the reason for taking higher projection due to improved billing/sale
of LT category as mltiple initiatives has been taken up by the licensee. TPWODL has strived
to bring all the consumers into billing fold and installing new meters against defective meter,
smart meter instailation to all three phase consumers. In case of irrigation pumping &
agriculture category, it is due to additional load, proper metering of unmetered consumers
and implementation of PM KUSUM-C scheme.

As like the instant ARR application for FY 2023-24, the licensee has well justifled its sale
projection every year in its ARR Alling,

Respondent’s view/ohjection: Cross snbsidy and its surcharge

TPWODL Rejoinder: The Hon'ble Commission has been reducing the applicable €SS for
tariff fixation for the various categories vizc EHT and HT over the period of time. In this regard,
Hon'ble Commission has stated the provision to define CSS in para ho. 79 of the RST arder:
Cross Subsidy hos been defined in Clause 7.77 of OERC {Terms and Conditions of Determination
of Wheeling Tariff and Retail Supply Tariff] Regulations, 2014 which is in conformity with para
8.3.2 of Tariff Policy and para 5.5.2 of National Electricity Policy. This is reproduced Belows;
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“2.77 For the purpose of compuling Cross-subsidy pavable by a ceriain category of consumars,
the difference between average cost of supply to elf consumers of the State token together and
average voltage-wise tariff applicable to such consumers shofl be considered.” and in table no.
22 of the RST order, the Hon'ble Commission has provided voltage level wise percentage of
cross subsidy above /below of average cost of supply since FY 2017-18 to current year. From
the table it can be observed that the percentage is weli within +_ 209 as advised in National
Electricity & Tarif Policy.

In case of Open Access charges (CS5 & Wheeling charges), the formulz as prescribed in tariff
policy is followed by the Hon'ble Commission.

The Hon'ble Cominission may suitably decide the Cross-Subsidy Surcharge keeping in mind
the Mational Tariff Policy and the trajectory to be follewed for reduction of CSS over the
pericd of time,

Respondent’s vlew/ahjection: ToD benefit to be increased from 20 paise to 50 paise per
unit.

TPWODL Rejoinder: The load curve behaviour/ consumption pattern has been changed,
even in the night time or designated off peak hours the demand appears to be high, which
forces GRIDCO to source high cost power. Hence, in spite of increase of 30paise funit in ToD
rebate, changes in overall ToD mechanism may be more beneficial.

However, Hon'ble Commission may take a suitable decision in this regard.

For and on behalf of TFWODL

Burla

Dated;

C.C. Mr. Tanmay Sobthalia, Director of M/s. Puspanjana Alloys Pvt. Ltd., having its Regd Office at
plot No. 156272565, Vill- Balanda, PO- Kalunga-770031, Dist-Sundergarh, (disha, Email:
puspanjanaalloys@gmail.com, Mobile: +91-9437049884

Note- This is also available at the licensee’s website-https:/ /www.tpwesternodisha.com
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BEFORE THE HON’BLE
ODISHA ELECTRICITY REGULATORY COMMISSION
BIDYUT NIYAMAK BHAWAN

FLOT NO.4, CHUNOKOLL, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR-751021

Case No.80 of 2022

IN THE MATTER OF: TP Western Odisha Distribution Limited
Corporate Office Burla, Sambalpur, Odisha-768017
AND

IN'THE MATTER OF: M/s. Refulgent Ispat Pvt. Ltd,, having its Regd Office at Vill- Chikatmati, P.O
Beldihi-770031, Dist- Sundargarh, Odis ha, Email: refulgentispat@gmail.cont, Mob: 9437041152

Subject: Rejoinder to objections recejved by The Secretary, Odisha Electricity Regulatory
Commission against the Retail Supply tariff application of TPWODL for the FY2023-24 vide case
Mo, 80 of 2022,

That, the licensee appreciates the learned objector for the supports and constructive Suggestions
made through this reply,

Point wise rejoinder for the objection raised by objector are appended below: -

Respondents View/ Objection: The Respondent has provided propesed and approved
employee expense data since FY 2010-11 ta FY 23-24 and requested Hon'ble Commission to
approve the employee expense of TPWODL for FY 23-24 through prudence check.

TPWODL Rejolnder: It is a fact that recruitment was prohibited by Hon'ble Commission in
the past for which no recrultment was made by erstwhile Wesco/Wesco Utility. However, on
transfer of utility to TPCL as per terms of vesting order staff deployment plan has been duty
approved. Accordingly, as per para 45 of the vesting order TPWOQDL is permitted to deploy
4209 nos. of staff under different category. Constdering the existing WESCO employees
strength Hon'ble commission has already approved 508 {336 + 172) nos. of recruitment for
FY 21-22 in case no. 37/2021 & letter dated 17.01.2022. Subsequently, for FY 22-23, Hon'ble
Commission has allowed recruitment of total 645 nos. of employees vide letter dated
15.10.2022,

As regards to FY 23-24, the licensee has considered recruitment of 761 nos. (Executive-647
& Non-Executive- 114) employees, With a continuously increasing consumer base and to
maintain the ratlo of 1.40 employees/ 1000 consumers, this recruitment plan is justified,
Considering the expenses of existing employees including terminal dues of pensioners/
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family pensioners and for proposed recruitment during ensuing year, the employee cost as
proposed, Le Rs. 614.97 Cr. for FY 2023-24 may piease be approved.

Hon'ble commission has always approved the components wise ARR of DISCOMS with
prudence check and proper justification, so it is evident to do the same this ear.
Respondents View/ Objection: The Respondent has provided the summary of R&M
expense since FY 2010-11 to FY 23-24 and has not provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
R&M expense vide page no. 78 in its ARR application for FY 23-24 and request Hon'ble
Commission to consider the same,

Respondents View/ Objectiom: The Respondent has provided the summary of A&G
expense since FY 2010-11 to FY 23-24 and has not provided any comment,

TPWODL Rejoinder: The licensee has already previded detalled justification and head wise
break up regarding the ARG expense vide para 2.5 in its ARR application for FY 23-24 and
requeast Hon'ble Commission to consider the same,

Respondents View/ Objection: The Respondent has furnished the summaryg of
depreciation cost for last twelve years and has not provided any comment

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
depreciation cost vide para 2.9 in its ARR application for FY 23-24 and request Hon'ble
Commission to consider the same,

Respondents View/ Objection: TPWODL has proposed for transmission charge, wheeling

charge and cross subsidy on RE power through Open Access. Whereas recently Odisha Govt. il;

has published Odisha Renewable Energy Policy, 2022, thereisa provisien of reduced charpes
and no €SS on RE by industries. Hon'ble OERC has been requested to be guided by RE
policy,2022.

TFWODL Rejoinder: As per para 235 of RE Policy,2022, no CSS shall be applicable to
industries on harbessing RE power through GRIDCC, which appears to be a different
mechanism than prevailing Open Access. Further, as per RE policy the benefit is being
extended only when it Is generated inside the state of Odisha during the policy period.

On other hand, MoP, Gol has amended its Open Access Green Energy Rules, 2022 vide
notification dated 27.01.2023 where in it has been mentioned that.

(1) The charges to be levied on Green Energy Open Access consumers shalf be as follows,
namely: -

(a} transmission charges; (b} wheeling charges: (¢} cross subsidy Surcharger (d) standby
charges wherever applicable; (e} banking Charge; ond (f} other fees and charges such as Lood
Despatch Centre fees and scheduling charges, deviation setilement charges as per the relevant

regulmions of the Commission.”
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However, Hon'ble Cemmission may take a judicious decision in this regard,

Respondents View/ Objection: The respondent conveys its gratitude towards Hon'ble
Commission for extending special rebate to the steel industries and Proposes a change in the

allowed rebate;
CD upto & MVA | CDabove 6 MVA
For L.F of =>65% to 70% 10% on EC
For L.F of >70% to 80%% 15% on BC 8% on EC
ForL.F of =80% 20% on EC 10% on EC

TPWODL Rejoinder: TPWODL has submitted the proposal to continue the spectal rebate
with more clarity on applicability of it.

However, the respondent states that to operate at the approved LF rebate is difficult and has
proposed a change in LF rebate mechanism as described in the above para.

Hon'ble Commission may take a suitable decision in this regard.

Respondent’s view/objection: Respondent has welcomed the proposal of Spectal tariff for
tndustries those who have closed their units if reopen/starts submitted by TPWODL in its
ARR FY 2022-23 with few modifications in the proposal.

TPWODL Rejoinders The modification suggested by the respondent are as follows:

Y,

Proposal submltted by TPWODL

Modification suggested by the respondent

The incentive may be given @ 20% on entire units
consumed if achleves 60% L F. in a month,

An additional discount of 50 p/unit on entire energy
charges may be provided for the unit who will start
their operation [n FY 2022-23.

The industry has to start with the Joad when it was
closed. No load reduction {5 permissible befare or
after avalling this benefit during FY 23-24,

The industry has to start with lower laad and shouid
be allowed for CD reduction while starting,

Double Incentive not to be given

The dosed industrles availing this revival discount
should be eligible for additiona) discount and load
factorincentives as submitted above and other tariff
structure related to the operating incustries.

Endustries opting this benefit shall rot be eligible for
Op&N ACcess.

Industries opting this benefit shall also be eligible
for open access as provided in Electricity Act 2003
and Open Access Regulations.

TPWODL has submitted this proposal for the benefit of both the industries as well as the
DISCOM({s)/other stakeholders. But as per the modifications suggested by the respondent, it
appears to be only consumer centric which will create dissatisaction among other industries
those who are running/operating. If the closed industry is permitted to reopens with a lower
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load 1o avail this benefit, then moto/purpose to improve/promote industrial growth will be
jeopardised.

The licensee is offering cheaper power to maximise utilisation of state’s power, so if open
access would be permitted after availing this benefit the entire purpose of the scheme would
be futile,

Respondent’s view/objection: Tarifffor industrial consumers of this state are contlnuously
higher as compared to other consumer category at the same voltage level having lower load
factor since many years. Hon'ble Commission should make an effort for rationalization of
tariff based on voltage level, load factor, power factor, total consumption from 2023-24,
TPWODL Rejoinder: The respondent has claimed that the providing concessional tariff to
consumer categories like Bulk supply domestic/ Allied Agro isbeyond the scope of Electricity
Act and suggested that subsidy If any should be directly given by the Govt. of Odisha in spite
of Hon'ble OERC through tariff structure.

[n this context it is to submit that, Govt of Odisha has taken 2 stand and instead of proding
tariff subsidy has created electrical infrastructure towards system augmentation amd
improvement of reliability, amount has been provided towards creation of separate
infrastructure for elephant corridor, School & Anganwadi Kendra, Mega lift points, creation
of 33/11 Kv P55 across Odisha under ODSSP ete. which indirectly helps in providing a stable
tariff in (disha. It is under Hon'ble Commission’s preragative to bring any changes in the
tariff structure of the stave, TPWODL shall follow the same accordingly, if any,
Respondent’s view/cbjection: Hon'ble commission [s reguested to re-introduce the 3-slab
based graded incentive tariffin the FY 2023-24

TPWODL Rejoinder: The 3-slab based graded incentive tariff mechanism is not actually
beneficial Indeed even it complicates the billing mechanism. Further, in 3 slab mechanism
the difference in slab tariff was negligible, but in two slab the difference is more than one
rupee which Is almost a reduction of 19%. Therefore, the earlier 3 skab tariff structure has
been consciously withdrawn by Hon'ble Commission to extend more benefit to consumers.

Respondent’s view/objection: Due to growth in HT/EHT saies, it is expected that there will
lots of surplus revenue on the account of TPWODL and hence Hon’ble Commission is
requested to reduce industrial tariff,

TPWODL Rejoinder: Growth in HT & EHT also contributes tewards increase in drawl
form GRIDCO who is the ‘State Designated Authority’ to procure power for all four DISCOMS
of Odisha. Presently, due to marginal source of purchase, the cost of procurement also goes
up. Accordingly, the expected surphus would be towards meeting costly power, With Increase
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trendt in cost of supply, it is a challenge before Hon’ble Commission to provide stable tariffin

Odisha.

Respondent’'s view/objection: Hon'hle commission is requested to approve CAPEX

considering tha likely interest burden on consumer, tariff shocks and effective checking of
actual implementation of CAPEX. The third-party audit of CAPEX should be independently

carried out and Hon'ble OERC may pass appropriate order on the same.
TPWODL Rejoinder: As per the vesting order of TPWODL the licensee is committed for

capital investment of Rs.1663 crs in span of 5 years. In line with the same Hon'ble
Comntission has already approved Rs.333 crs for FY 21-22 and Rs.478 crs for FY 22-23. The
licensee has projected Rs.516 ¢rs for FY 23-24, The details are appended below:

FY Upto31-03- | Upto31-03- | Upio31-03- | Upto31-03- Upto 31-03-26
22 23 24 25 (Rsin Cr)
{Rs in Cr.) (Rs in Cr) [Rs in Cr.) (RsinCr.) '
Comtnitted 206 8046 1139 1461 1663
Proposed 462 .47 58218 516.39
Approved 13313 47772

The licensee places its CAPEX application in prior consultation with all the stakeholders and

the investment proposal has been considered only on priority wherever there [s requirement \

for overall improvement. Hon'ble Cormmission approves the CAPEX amount for each ye

ar
after considering every aspect and appoints consultants to check the relevancy of the CAPEX@
applicatton. The licensee is providing the information on CAPEX progress to Hoo'ble OERC

quarterly interval for better monitoring.
Respondent’s view/objection: The respondent has submitted that the Distribution Loss &
AT & Closs should be approved at a lower level
TPWODL Rejoinder: As per vesting orderand new tariff regulation, 2022, for determination

of the ARR and consequent tariff, the Hon'ble Commission has already applying a "normative
AT& Closs” and the trajactory for the same is fixed till FY 2030-31

Finanelal Year ATEC Loss
EY 2022 20400
FY 2023 20.40%
FY 2024 128.90%
FY 2025 17.40%
FY2Q2e6 15.90%
FY zZ027 14.50%
FY 2028 13.00%
FY 2029 11.50%
FY 2030 1000 %
F¥Y 2031 2.50%

Hence, it is submitted that the tariff of the consumers is not impacted by the actual

distribution Loss of the licensee,
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Few of the steps taken by TPWOCDL to reduce AT&C loss are as follows:

¢ Installation of Smart Meters for all 3ph consumers including agriculture
connections,

* Installation of Smart Meter for iPh connections, Consumers with high
consumption.
All defective meters to be replaced with smart/new meters by June-23.
Installation of 1 Ph blue-tooth enabled meters to reduce manual intervention in
billing system.

* Strengthening of Energy audit for all 33kV,11kV & DTR up to 250kVA,
Identification of loss pocket and action to be taken for loss reductlon.

There are many more initiatives towards AT&C and distribution loss reduction taken
up by the licensee since taken over as described in the ARR application,

Respondent's view/objection: Prajection of EHT, HT & LT sales

TPWODL Rejoinder: The licensee has already submited its sales profection in details vide

para 2.2 of ARR application. However, for clarification in brief it is to appraise that
considering the past trend & actual of FY 2021-22 along with 1st six menth of current year

sales projection for the ensuing yzar has been made, The sale projection under EHT category
includes the projection of sale under TPA. The intermittent power has been sold with
regulatory approval and will be done In ensuing year if approved. Further, concessional
scheme with flat rate of Rs.4.30 perunit for drawl beyond 80% of CD (Industries having CGP

can draw up te double the CD, those who are having CD up to 20 MW) also helped in increase \
in consumption. Considering all these facts the EHT sale projection for ensuing year has been <%,

made.

As regards to LT sales, the reason for taking higher projection due to improved billing/sale
of LT category as multiple initiatives has been taken up by the licensee. TPWODL has strived
to bring all the consumers into billing fold and installing new meters against defective meter,
smart meter installation to all three phase constumers. In case of irrigation pumping &
agriculture category, it is due to additlonal foad, proper metering of unmetered consumers
and implementation of PM KUSUM-C scheme.

As like the instant ARR application for FY 2023-24, the licensee has well justified its sale
projection every year in its ARR filling.

Respondent’s view/objection: Cross subsidy and its surcharge

TPWODL Rejoinder; The Hon'ble Commission has been reducing the ap plicable CSS for
tariff fixation for the various categories viz EHT and HT over the period of time. In this regard,
Hon'ble Commission has stated the provision to define CSS in para no. 79 of the RST order:
Cross Substdy has been defined in Clause 7.77 of OERC {Terms and Conditions of Determination
of Wheeling Tariff and Retail Supply Tariff) Regulations, 2014 which is in canformity with para
8.3.2 of Tariff Policy and paru 5.5.2 of Naifonal Electricity Policy. This is reproduced below:
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"7.77 For the purpose of computing Cross-subsidy payvable by ¢ certain cutegory of consumers,
the difference between average cost of suppiy to alf consumers of the State taken together and
average voltuge-wise tarlff opplicable to such consumers shall be considered.” and in table ne.
22 of the RST order, the Hon'ble Commission has provided voltage level wise percentage of
cross subsidy above /below of average cost of supply since FY 201718 to current year. From
the table it can be observed that the percentage is well within +_ 20% as advised in National
Electricity & Fartf Policy.

[n case of Open Access charges (C5S & Wheeling charges), the formula as prescribed in tariff
policy is fellowed by the Hon'ble Commission.

The Hon'ble Commission may suitably decide the Cross-Subsidy Surcharge keeping in mind
the National Tariff Policy and the trajectory to be Followed for reduction of CSS over the
periad of time,

Respondent’s view/objecton: ToD benefit to be increazsed from 20 paise to 50 paise per
umit.

TPWODL Rejoinder: The boad curve behaviour/ cansumption pattern has been changed,
even n the night time or designated off peak hours the demand appears to be high, which
forces GRIDCO to source high cost power. Hence, in spite of increase of 30paise funit in ToD
rebate, changes in overall ToD mechanism may be more beneficial.

However, Hon'ble Commission may take a suitable decision in this regard.

For and on behaif of TPWODL

Burla GM (RA % Strategy)

Dated:

C.C. Mr. Ramesh Jalan, Director of M/s. Refulgent Ispat Pvt. Ltd, having its Regd Office at Viil-

Chikatmati, P.0 Beldihi-?70031, Dist- Sundargarh, Odisha, Email: refulgentispat@amail.com,
Mob: 9437041152

Note- This is also available at the licensee’s website-https:/ Jwww.ipwesternodisha.com
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BEFORE THE HON’BLE
ODISHA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAWAN
FLOT NOA, CHUNOKOLI, SHAILASHREE VIHAR, C HANDRASEKHARPUR,
BHUBANESWAR-751021

Case No.B0of 2022

iN THE MATTER OF: TP Western Odisha Distribution Limited
Corporate Gffice Burla, Sambalpur, Odisha-768017
AND

[N THE MATTER OF: M/s. Aurn Steel Industries Pyt Ltd having its Regd Office At -Plot No 373
Jiabahal Road Kaiunga-770031, Dist-Sundergarh, Odisha . Email; aurnsteel16@rediffmail.com,
Mobile: +91-9437045634

Subject: Rejoinder to objections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retail Supply tariff application of TPWODL for the FY2023-24 vide case
No. 80 0f 2022,

That, the licensee appreciates the learned objector for the supports and constructive suggestions
made through this reply.

Point wise rejoinder for the objection raised by objector are appended below: -

Respondents View/ Objection: The Respondent has provided proposed and approved
employee expense data since FY 2010-11 to FY 23-24 and requested Hon’ble Commission to
approve the employee expense of TPWODL for FY 23-24 through prudence check,

TPWODL Rejoinder: [t is a fact that recruitment was prohibited by Honble Commission in
the past for which no recruitment was made by erstwhile Wesco/Wesco Utility. However, on
transfer of utility to TPCL as per terms of vesting order staff deployment plan has been duly
approved. Accordingly, as per para 45 of the vesting order TPWODL is permitted to deploy
4209 nos, of staff under different category. Considering the existing WESCO employees
strength Hon'bhle commission has already approved 508 {336 + 172) nos. of recruitment for
FY21-22 Incaseno, 37 /2021 & letter dated 17.01.2022, Subsequently, for FY 22-23, Hon'ble
Commission has allowed recrultment of total 645 nos. of employees vide letter dated
15.10.2022.

As regards to FY 23-24, the licensee has considered recruitment of 761 nos. {Executive-647
& Non-Executive- 114) employees. With a continuously increasing consumer base and to
maintain the ratie of 1.4¢ employees/ 1000 consumers, this recruitment pian is justified.

Considering the expenses of existing employees including terminal dues of pensioners/
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family pensioners and for proposed recruitment during ensuing year, the employee cost as
Proposed, Le Rs. 614.97 Cr, for FY 2023-24 may please be approved.

Hon'ble commission has always approved the components wise ARR of DISCOMS with
prudence check and proper justification, so it is evident to do the same this Vedr,
Respoudents ¥lew/ Objection: The Respondent has provided the summary of R&M
expense since FY 2010-11 to FY 23-24 and has not provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
R&M expense vide page no. 78 in its ARR application for FY 23-24 and request Hon'ble
Commission to consider the same.

Respondents View/ Objection: The Respondent has provided the summary of A&G
expense since FY 2010-11 to FY 23-24 and has not provided any comment,

TPWODL Rejoinder: The licensee has already provided detailed justification and head wise
break up regarding the A&G expense vide para 2.5 in its ARR application for FY 23-24 and
request Hon'ble Commission to consider the same,

Respondents View/ Objection: The Respondent has furnished the summary of
depreciation cost for last twelve years and has not provided any commoent

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the
depreciation cost vide para 2.9 in [ts ARR application for FY 23-24 and request Hon'ble
Commission to consider the same,

Respondents View/ ObJection: TPWODL has proposed for transmission charge, wheeling

charge and cross subsidy on RE power through Open Access. Whereas recently Odisha Gowt.
has published Odisha Renewahle Energy Policy, 2022, there is a provision of reduced charges
and no €S5 on RE by industries. Hon'ble OERC has been requested to be guided by RE
policy,2022,

TPWODL Rejoinder: As per para 23.5 of RE Policy,2022, no CSS shall be applicable to
industries on harnessing RE power through GRIDCO, which appears to be a different
mechanism than prevailing Open Access. Further, as per RE policy the benefit is being
extended only when it is generated inside the state of Odisha during the policy period.

On other hand, MoP, Gol has amended its Open Access Green Energy Rules, 2022 vide
notification dated 27.01.2023 where in it has been mentioned that,

(1) The charges to be levied on Green Energy Open Access consumers shall be as Jollows,
namely: -

(a) transmission chitrges; (b) wheeling charges; (c) cross subsidy Surcharge; {d) standby
charges wherever applicable; () banking Charge; and (f) other fees and charges such as Looad
Despatch Centre fees and scheduiing charges, deviation settiement charges as per the relevant

regulations of the Comm/ssion.”
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However, Hon'ble Commission may take a judicious decision in this regard,

Respendents View/ Objection: The respondent conveys its gratitude towards Hon'ble
Commission for extending special rebate to the steel industries and Proposes a change in the
allowed rebate;

CDupto &6 MVA | CD above 6 MVA
For L.F of =>65% to 7% 10% on EC
For L.F of >70% to 80% 15% on EC 8% on EC
For L.F of >80%, 20% on EC 109 on EC

TPWODL Rejoinder: TPWODL has submitted the proposal to continue the special rebate
with more clarity on applicability of it,

However, the respondent states that to operate at the approved LF rebate is difficult and has
proposed a change in LF rebate mechanism as described in the above para.

Hon'ble Commisslon may take a suitable decision in this regard.

Respondent’s view fobjection: Respondent has welcomed the proposal of Special tarift for
industries those who have closed their units if reopen/starts submitted by TPWODL in its
ARRFY 2022-23 with few modifications in the proposal.

TPWODL Rejoinder: The modification suggested by the respondent are as follows: ,(

Proposal submitted by TPWODL

Modification suggested by the respondent

The incentlve may be given @ 20% on entre units
consumed if achieves 60% L.F. in 2 month.

An additional discount of 50 p/unit on entite energy
charges may be provided for the unit who will start
their operation in FY Z022-23.

The industry has to start with the load when it was
closed. No load reduction is permissible before or
after availing this benefit during FY 23-24,

The industry has to start with lower Ioad and should
be allowed for CD reduction while starting.

Double Incentive npt to be given

The closed industries availing this revival discount
should be eligible for additional discount and load
factor incentives as submitted atwove and other tarifi
structure related to the operating industries.

Industries opting thls benefit shall not be etlgible for
Opeh access.

Indusiries opting this benefit shall also be ellgible
for open access as provided tn Electricity Act 2003
and Open Access Regulations,

TPWODL has submitted this proposal for the benefit of both the industries as well as the
DISCOM(s) fother stakeholders. But as per the medifications suggested by the respondent, it
appears to be only consumer centric which will create dissatisfacdon among other industries
those who are running/operating, If the closed indastry is permitted to reopens with a lowrer
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load to avail this benefit, then moto/purpose to improve/promote industrial growth will be
jeopardised,

The licensee is offering cheaper power to maximize utilisation of state’s power, so if open
access would be permitted after availing this benefit the entire purpose of the scheme would
be futile,

Respondent’s view /objection: Tariff for Industrial consumers of this state are continuously
higher as compared to other consumer calegory at the same voltage level having lower load
factor since many years. Hon'ble Commission should make an effort for rationalization of
tariff based on voltage level, load factor, power factor, total consumption from 2023-24.
TPWODL Rejoinder: The respendent has claimed that the providing concessional tariff to
consumer categories like Bulk supply domestic/ Allied Agro is beyond the scope of Electricity
Actand suggested that subsidy if any should be dI rectly given by the Govt. of Odisha in spite
of Hon'ble OERC through tariff seructure,

In this context it Is to submit that, Govt of Odisha has taken a stand and instead of proding
tariff subsidy has created electrical infrastructure towards systetn augmentation and
improvement of reliability, amount has been provided towards creation of separate
infrastructure for elephant corridor, Schooi & Anganwadi Kendra, Mega lift points, creation
of 33/11 Kv PSS across Odisha under ODSSP etc. which indirectly helps in providing a stable
tariff in Odisha, It is under Hon'ble Commission's prerogative to bring any changes in the
tariff structure of the state, TPWODL shall follow the same accordingly, if any.
Respoudent’s view/objection: Hon'ble commission is requested to re-introduce the 3-slab
based graded incentive tariff in the FY 2023-24

TPWODL Rejoinder: The 3-slab based graded incentive tariff mechanism Is not actually
beneficial indeed even it complicates the billing mechanism. Further, in 3 slab mechanism
the difference in slab tariff was negligible, but in two skab the difference is more than one
tupee which is almost a reduction of 19%. Therefore, the earlier 3 slab tariff structure has
been consciously withdrawn by Hen'bie Commission to extend more benefit to consumers.

Respondent's view /objection: Due to growth in HT/EHT sales, it is expected that there will
lots of surplus revenue on the account of TPWODL and hence Hon'ble Commission is
requested to reduce industrial tariff,

TPWODL Rejoinder: Growth in HT & EHT also contributes towards Increase in drawl
form GRIDCO who is the ‘State Designated Authorlty’ to procure power for all four DISCOMS
of Odisha. Presently, due to marginal source of purchase, the cost of procurement also goes
up. Accordingly, the expected surplus would be towards meeting costly power. With increase
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trend in cost of supply, it is a challenge before Hon'ble Commission to provide stable tariffin
Odisha.

Respondent’s view/objection: Hon'ble commission is requested to approve CAPEX
considering the likely interest burden on conswmer, tarif shocks and effective checking of
actual implementation of CAPEX. The third-party audit of CAPEX should be independently
carried out and Hon’ble OERC may pass appropriate order on the same.

TPWODL Rejoinder: As per the vesting order of TPWODL the licensee is committed for
capital Investment of Rs.1663 crs in span of 5 years. In line with the same Hon'ble
Commission has already approved Rs.332 crs for FY 21-22 and Rs.478 crs for FY 22-23. The
licensee has projected Rs.516 crs for FY 23-24. The details are appended below:

FY Upte 31-03- Upto 31-03- Upte 31-03- | Upto 31-03- Upto 31-03-26
22 23 24 25 (Rsin Cr)
(ReinCr.} (RsinCr) (RsinCr) (Rsin Cr.)
Committed 306 806 1139 1461 1663
Proposed 462.42 582.18 51639
Approved 333.13 477.72

The licensee places its CAPEX application in prior consultation with all the stakeholders and
the investment proposal has been considered only on priority wherever there is requirement
for overall improvement. Hon'ble Commission approves the CAPEX amount for each year
after considering every aspect and appoints consultants to check the relevancy of the CAPEX
application. The licensee is providing the information on CAPEX progress to Hor'ble OERC
quarterly interval for better monitoring.

Respondent’s view/objection: The respondent has submitted that the Distribution Loss &
AT & C Joss should be approved at a lower level

TPWODL Rejoinder: As per vesting order and new tariff regulation, 2022, for determination
of the ARR and consequent tariff, the Hon'ble Commission has already applying a “normative
AT Closs” and the trajectory for the same is fixed till FY 2030-31

Financial Year ATEL Loss
FY 2022 20.40%
FY 2023 20.40%
FY 2024 18.50%
FY 2025 17 40%
FY 2026 15.90%
FY 2027 14.50%
FY 2028 13.00%
FY 2020 11.50%
FY 2030 10.00%,
FY¥ 2031 0,500

Hence, it is submitted that the tariff of the consumers is not impacted by the actual
distribution Loss of the licensee.
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Few of the steps taken by TPWODL to reduce AT&C logs are as follows:

¢ [nstatlation of Smart Meters for all 3ph consumers including agriculture
CONNections,

» Installation of Smart Meter for 1Ph cenneclions, Consumers with high
consumption.

*  All defective meters to be replaced with smart/new meters by June-23,
Installaticn of 1 Ph blue-tooth enabled meters to reduce manual intervention in
billing sysiem.

* Strengthening of Energy audit for all 33kV,11k¥V & DTR up to 250kVA
Identification of logs pocket and action to be taken for loss reduction,

There are many more initiatives towards AT&C and distribution loss reduction taken
up by the licensee since taken over as described in the ARR application.

Respondent’s view/objection; Projection of EHT, HT & LT sales

TPWODL Rejoinder: The licensee has already submitted its sales projection in details vide
para 2.2 of ARR application. However, for clarification in brief it is to appraise that
considering the past trend & actual of FY 2021-22 along with 1st six month of current year
sales projection for the ensuing year has been made, The sale projection under EHT category
includes the projection of sale under TFA. The intermittent power has been sold with
regulatory approval and will be done In ensuing year if a pproved. Further, concessional
scheme with flat rate of R5.4.30 per unit for drawl beyend 80% of CD (Industries having CGP
can draw up to double the €D, those whe are having CDup to 20 MW) also helped in increase
In consumption. Constdering all these facts the EHT sale projection for ensuing year has been
made,

As regards to LT sales, the reason for taking higher projection due to improved billing/sale
of LT category as multipls initiatives has been taken up by the licensee, TPWODL has strived
to bring all the consumers into billing fold and installing new meters against defective meter,
smart meter instzilation to all three phase consumers, In case of irrigatdon pumping &
agriculture category, it is due to additional load, proper metering of unmetered consumers
and implementation of PM KUSUM-C scheme.

As like the instant ARR application for FY 2023-24, the licenses has well justified its sale
projection every year in its ARR filling.

Respondent’s view/objection: Cross subsidy and iits surcharge

TPWODL Rejoinder: The Hon'ble Commission has been reducing the applicable CSS for
tariff fixalion for the variouscategories viz EHT and HT over the peried of time. In this regard,
Hon'ble Commission has stated the provision to define CSS in para no. 79 of the RST order
Cross Substdy has been defined in Clause 7.77 of OERC {Terms and Conditions of Determination
of Wheeling Tariff and Retail Supply Tariff) Reguletions, 2014 which is in conformity with para
8.3.2 of Tariff Policy and para 5.5.2 of National Electricity Policy. This is reproditced befow:
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“7.77 For the purpose of computing Cross-subsidy pavable by o certain category of consumers,
the differeitce between average cost of supply to all consumers of the State taken together and
average voftage-wise tariff applicabie to such consimers shall e considered.” and in table no.
22 of the RST order, the Hon'ble Commission has provided voltage level wise percentage of
cross subsidy above/below of average cost of supply since FY 2017-18 to current year. From
the table it can be observed that the percentage is well within + 209 as advised in Mational
Electricity & Tarif Policy.

In case of Open Acocess charges (CSS & Wheeling charges), the formula as prescribed in tariff
policy is followed by the Hon'ble Commission.

The Hon'ble Commission may suitably decide the Cross-Subsidy Sureharge keeping in mind
the National Tariff Policy and the trajectory to be followed for reduction of CSS over the
period of time.

Respondent’s view/objection: ToD henefit to be increased from 20 palse to 50 paise per
unik,

TPWODL Rejoinder: The load curve behaviour/ consumption pattern has been changed,
even in the night time or designated off peak hours the demand appears to be high, which
forces GRIDCO to source high cost power, Hence, in spite of increase of 30paise funit in ToD
rebate, changes in overall ToD mechanism may be more beneficial.

However, Hor'ble Commission may take a snitable decision in this regard.

F{}rm@iha]f of TFWODE

Burla GM (RA & Strategy)

Daked:

C.L. Mr. Satish Kumar Garg, Director & Authorized Signatory of M/s. Aurn Steel Industries Pyt
Ltd having its Regd Office At -Plot No 373 [iabahal Road Kalunga-770031, Dist-Sundergarh,
Udisha . Bmail: aurnsteel 16@rediffmail.com, Mobile: +91-9437045634

Mote- This is also available at the liconsee’s wehsite-https:/ fwwiw.tpwesternodisha.com
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BEFORE THE HON’BLE
ODISHA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIVAMAK BHAWAN
PLOT NO.4, CHUNOKOLL SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR-751021

Case No.80 of 2022

IN THE MATTER OF: TP Western Odisha Distribution Limited
Corparate Office Burla, Sambalpur, Odisha-768017
AND

IN THE MATTER OF: M/s. Bajrang Steel and Alloys Lid. having its Regd. Office at Plot no: 31.

Goibhanga, Kalunga, Rourkela-770031, Dist.: Sundargarh, Odisha, Email ; bajrangyki@gmail com,
Maobile: 7691060161

Subject: Rejoinder to objections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retail Supply tariff application of TPWODL for the FY2023-24 vide case
No. 80 of 2022,

That, the licensee appreciates the learned objector for the supports and constructive suggestions
made through this reply.

)

Foint wise rejoinder for the obfection raised by objector are appended below: -

Resporxdents View/ Objection: The Respondent has provided proposed and approved
employee expense data since FY 2010-11 to FY 23-24 and requested Hon'ble Commission to
approve the employee expense of TPWODL for FY 23-24 through prudence check.

TFWODL Refoinder: [t is a fact that recruitment was prohibited by Hon’ble Commission in
the past for which no recruitment was made by erstwhile Wesco/Wesco Utility. However, on
transfer of utility to TPCL as per terms of vesting order staff deployment plan has been duly
approved. Accordingly, as per para 45 of the vesting order TPWODL is permitted to deploy
4209 nos. of staff under different category. Considering the existing WESCO employees
strength Hon'ble commission has already approved 508 {336 + 172) nos. of recruitment for
FY 21-22 in case no. 3772021 & letter dated 17.01.2022, Subsequently, for FY 22-23, Hon'ble
Commission has allowed recruitment of total 645 nos. of employees vide letter dated
15.10.2022,

As regards to FY 23-24, the licensee has considered recruitment of 761 nos. [Executive-647
& Non-Executive- 114) employees. With a continuously increasing consumer base and to
maintaln the ratio of 1.40 employees/ 1000 consumers, this recruitment plan is justified,
Considering the expenses of existing employees including terminal dues of pensloners/
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family pensioners and for proposed recruitment during ensuing year, the employee cost as

proposed, i.e Rs. 614.97 Cr. for FY 2023-24 may please be approved. .

Hor'ble commission has abways approved the components wise ARR of DISCOMS with

prudence check and proper justification, so it is evident to do the same this year.
Respondents View/ Objection: The Respondent has provided the summary of R&M

expense since FY 2010-11to FY 23-24 and has not provided any comment,

TPWODL Rejoinder: The licensee has already provided detailed justification regarding the

R&M expense vide page no. 78 in its ARR application for FY 23-24 and request Hon'ble

Commission to consider the same.

Respondents View/ Objectlon: The Respondent has provided the summary of A&G

expense since FY 2010-11 to FY 23-24 and has not provided any comment,

TPWODL Rejoinder: The licensee has already provided detailed justification and head wise

break up regarding the AZG expense vide para 2.5 in its ARR application for FY 23-24 and

request Hon'ble Commission to consider the same.

Respondemts View/ Objection: The Respondent has furnished the summary of

depreciation cost for last twelve years and has not provided any comment.

TPWODL Rejoinder: The licensee has already provided detalled Justification regarding the

depreciation cost vide para 2.9 in jts ARR application for FY 23-24 and reguest Hon'ble

Commission to consider the same,

Respondents View/ Objection: TPWODL has proposed for transmission charge, wheeling

charge and cross subsidy on RE power through Open Access, Whereas recently Odisha Gowt.

has published Odisha Renewable Energy Policy, 2022, there isa provision of reduced charges

and no CSS on RE by industries. Hon'ble OERC has been requested to be gulded by RE

policy,2022.

TPWODL Rejoinder: As per para 23.5 of RE Policy,2022, no CSS shall be appilicable to

industries on harnessing RE power through GRIDCO, which appears to be a different

mechanism than prevailing Open Access. Further, as per RE pelicy the benefit is being

extended only when it is generated inside the state of Odisha during the policy period,

On other hand, MoP, Gol has amended its Open Access Green Energy Ruies, 2022 vide

notification dated 27.01.2022 where in it has been mentioned that,

(1) The charges to be levied on Green Energy Open Access conswmers shall be as follows,

namedy: -

(@} transmission charges; (b) wheeling charges; (c) cross subsid v Surcharge; {d} standby

charges wherever appifcable; (e) banking Charge; and (f) other fees and charges such as Load

Despatch Centre fees and scheduling charges, deviation settlemeni charges as per the relevant

regulations of the Commission.”

PARE O REFIEEUN

NOTARY

Regd_ pNo, pp 2if5d
3AMBALPHP:QM.§{€;#




However, Hon'ble Commission may take a judicious decision in this regard,

Respondents View/ Objection; The respondent ConVeys its gratitude towards Hon'ble
Commission for extending spectal rebate to the steel industries and Proposes a change in the
allowed rebate;

CD upto 6 MVA | CD above 6 MVA
For L.F af =>65% to 70%) 10% on EC
For L.F of »70% ro 80% 15% on EC 8% on EC
ForL.F of =B0% 20% cn EC 10% on EC

TPWODL Refoinder: TPWODL has submitted the proposal 1o continue the special rebate
with more clarity on applicability of it.

However, the respondent states that to operate at the approved LF rebate is difficult and has
propesed a change in LF rebate mechanism as described in the above para.

Hen'ble Commisston may take a suitable decision in this regard.

Respondent’s view/objection: Respondent has welcomed the praposal of Special tariff for
industries those who have closed their units if reopen/fstarts submitted by TPWODL in its
ARR FY 2022-23 with few modifications in the proposal,

TPWODL Rejoinder: The modification suggested by the respondent are as follows:

Propesal submitted by TPWODL Madification suggested by the respondent

The incentive may be given @ 20% on entire units | An addftional discount of 50 p/unit an entire energy

consumed if achieves 60% L.F, in a month.

charges may be provided for the unit who wili start
their operation in FY 2022-23,

The industry has to start with the load when it was
closed. No load reduction is permissible before or
after availing this benefit during FY 23-24.

The industry has to start with lower load and should
be allowed for CD reduction while starting,

Double incentive not to be given

The closed industries avaifing this revival discount
should be eligible for additional discount and load
factor incentives as submitted above and other tariff
structure related to the operating industries.

Industries opting this benefit shall not be eligible for
OpEen access.

Industries opting this benefit shall also be eligible
for open access as provided in Electriclty Act 2003
and Open Access Regulations,

TPWODL has submitted this proposal for the benefit of both the industries as well as the
DISCOM(s)/other stakeholders. But as per the modifications suggested by the respondent, it
appears to be only consumer centric which will create dissatisfaction among other industries

those who are running foperating, If the closed industry is permitted to reopens with a lower
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load to avail this benefit, then moto/purpose to improve/promote industrial prowth will be
jeopardised,

The licensee is offering cheaper power o maximise utilisation of state’s power, so if open
access would be permitted after availing this benpefit the entire purpose of the scheme would
be futile.

Respondent’s view/objection: Tariff for indusirial consumers of this state are
continuously higher as compared to other consumer category at the same voltage level
having lower load factor since many years. Hon'ble Commisslon should make an effort for
rationalization of tariff based en voltage level, load factor, power factor, total consumption
from 2023-24.

TPWODL Rejeinder: The respondent has claimed rhat the providing concessional tariff to
consumer categories like Bulk supply domestic/ Allied Agro is beyond the scope of Electrieity
Act and suggested that subsidy if any should be directly given by the Govt. of Odisha in spite
of Hon'ble OERC through tariff structure.

la this context it is to submit that, Govt of Odisha has taken a stand and instead of proding
tariff subsidy has created electrical infrastructure towards system augmentation and
improvement of reliability, amount has been provided towards creation of separate
infrastructure for elephant corridor, School & Anganwadi Kendra, Mega lift points, creation
of 33711 Kv P55 across Odisha under ODSSP etc. which indirectly helps in providing a stable
tariff in Odisha. It is under Hon'ble Commission's prerogative to bring any changes in the
tariff structure of the state, TPWODL, shall follow the same accordingly, if any.

Respondent’s view/objection: Hon'ble commission is requested to re-introduce the 3-
slab based graded incentive tariff in the FY 2023-24
TPWODL Rejoinder: The 3-slab based graded incentive tariff mechanism is not actually
beneficial indeed even it complicates the billing mechanism. Further, in 3 stab mechanism
the difference in slab tariff was negligible, but in two slab the difference {s more than one
rupee which is almost a reduction of 19%. Therefore, the eartier 3 slab tariff structurs has

been consciously withdrawn by Hon'ble Commission to extend more benefit to consumers.

Respondent’s view/objection: Due to growth in HT/EHT sales, it is expected that there will
lots of surplus revenue on the account of TEWODL and hence Hon'ble Commission is
requested to reduce industrial tariff,

TPWODL Refoinder: Growth in HT & EHT alsc coniributes towards increase In drawl
form GRIDCO wha is the ‘State Designated Authority” to procure power for all four DISCOMS
of Odisha. Presently, due to marginal source of purchase, the cost of procurement alse goes
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up. Accerdingly, the expected surplus would be towards meeting costly power, With increase
trend in cost of supply, 1t is a challenge before Hon'ble Commission to provide stable tariff in
Cdisha,

Respondent’s view/objection: Hor'ble commission is requested to approve CAPEX
considering the likely interest burden on consumer, tariff shocks and effective checking of
actual implementation of CAPEX. The third -party audit of CAPEX chould be independently
carried out and Hon'ble OERC may pass appropriate order on the same.

TPWODL Rejoinder: As per the vesting order of TPWODL the licensee is committed for
capital investment of Rs.1663 crs in span of 5 years. In line with the same Hon'ble
Commisslon has already approved Rs.333 crs for FY 21-22 and Rs.478 crs for FY 22-23. The
licensee has projectet Rs.516 crs for FY 23-24. The detalls are appendead below:

FY Upto 31-03- Upto 31-03- Upto 31-03- Upto 31-03- Upto 31-03-26
22 23 24 25 (Rs in Cr)
(RsinCr.} (RsinCr.) (Rsin Cr.} {BsinCr) )
Committed 306 06 1139 1461 1663
Proposed 462.42 58218 516.39
Approved 333.13 477.72

The licensee places its CAPEX application in prior consultation with all the stakeholders and
the investment propasal has been considered only on priority wherever there is requirement
for overall improverment. Hon'ble Commissicn approves the CAPEX amount for each year
after considering every aspect and appoints consultants to check the relevancy of the CAPEX
application. The licensee is providing the information on CAPEX progress to Hon'ble QERC
quarteriy interval for better monitoring.

Respondent’s view/objection: The respondent has submitted that the Distribution Loss
& AT & Closs should be approved at a lower level
TPWODL Rejolinder: As per vesting order and new tariff regulation, 2022, for determination
of the ARR and consequent tariff, the Hon'ble Commission has already applying a “normative
AT& Closs” and the trajectory for the same is fixed tll FY 2030-31

Financial Year AT&C Loss
FY 2022 20,400
FY 2023 204004
FY 2024 18.90%
FY 2025 17.40%
FY 2026 15.90%
FY 2027 14.50%
EY 2028 1300%
FY 2029 11.50%
FY 2030 10.00%
FY 2031 2.50%

PART OF AFFIDEVIL 41
%) o7
NMOTARY
Regd. e, ON 23194
CAMBALPYE: DRIFEE

88 |Page



Hence, it is submitted that the tariff of the consumers is not impacted by the actual
distributien Loss of the licensee.
Few of the steps taken by TPWODL to reduce AT&C loss are as follows:

* Installation of Smart Meters for all 3ph consumers including agriculture
connections.

* Installation of Smart Meter for 1Ph connections, Consumers with high
consumpdon.

* All defective meters to be replaced with smart/new meters by [une-23.

* Installation of 1 Ph blue-tooth enabled meters to reduce manual intervention in
hilling system.

*+ Strengthening of Energy audit for all 33kV,11kV & DTR up to 250KVA.
[dentification of loss pocket and action to be taken for loss reduction.

There are many more initiatives towards AT&C and distribution loss reduction taken
up by the licensee since taken over as described in the ARR application.

Respondent’s view/obfection: Projection of EHT, HT & LT sales
TPWODL Refoinder: The licensee has already submitted its sales projection in details vide
para 2.2 of ARR application, However, for clarification in brief it is to appraise that
consldering the past trend & actual of FY 2021-22 along with 1st six month of current year
sales projection for the ensuing year has been made. The sale projection under EHT catepory
includes the projection of sale under TPA. The intermittent power has been sold with ’L.
regulatory approval and will be done in ensuing year if approved. Further, concessional @
scheme writh flat rate of Rs.4.30 per unit for drawl beyond 80% of CD (Industries having CGP l
can draw up to double the CD, those wheo are having CD up to 20 MW) also helped in increase
in consumption. Considering all these facts the EHT sale projection forensuing year has been
made.
As regards to LT sales, the reason for taking higher projection due to improved billing /sale
of LT category as multiple initiatives has been taken up by the licensee. TPWODL has strived
to bring all the consumers into billing fold and installing new meters against defective meter,
smart meter installation to all three phase consumers. In case of irrigation pumping &
agriculture category, It is due to additional load, proper metering of unmetered consumers
and implementation of PM KUSUM-C scheme.
As like the instant ARR application for FY 2023-24, the licensee hag well justified its sale
projection every year in its ARR filling.

Respondent’s view/objection: Cross subsidy and its surcharpe
TPWODL Rejoinder: The Hon'ble Commission has been reducing the applicable S5 for
tariff fixation for the various categories viz EHT and HT over the period of time, In this regard,
How'bte Commission has stated the provision to define CSS in para nio. 79 of the RST order:
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Cross Subsidy has been defined in Clquse 7,77 of OERC (Terms and Conditions of Determination
of Wheeling Tariff and Retail Supply Tariff} Regulations, 2014 which is in conformity with para
8.3.2 of Tanjf Poificy and para 2.5.2 of National Blectricity Policy. This is reproduced befow;
“7.77 For the purpose of computing Cross-subsidy pavabie by a certain category of consumers,
the difference between average cost of supply to all consumers of the State taken together and
average voliage-wise toriff applicable to such consumers shaill be considered.” and in table no.
22 of the RST order, the Hon'ble Commission has provided voltage level wise percentage of
cross subsidy above fbelow of average cost of supply since FY 2017-18 to current year. From
the table i can be observed that the percentage is well within +_ 209 as advised in National
Electricity & Tarif Policy.
[n case of Open Access charges (CSS & Wheeling charges], the formula as prescribed in tariff
policy is followed by the Hon'ble Commission,
The Hon'ble Commission may suitably decide the Cross-Subsidy Surcharge keeping in mind
the National Tariff Policy and the trajectory to be fellowed for reduction of C55 over the
period of time.

Respondent’s view/objection: ToD benefit to be increased from 20 paise to 50 paise per
utit.
TPWODL Rejoinder: The load curve behaviour/ consumption patiern has been changed,
even in the night time or designated off peak hours the demand appears to be high, which
forces GRIDCO to source high cost power, Hence, in spite of increase of 30paise funit in ToD
rebate, changes in overall ToD mechanism may be more beneficial.
However, Hon'ble Commission may take a suitable decision in this regard.

Far and on behalf of TPWODL

-~

Burla GM (RA & Sirategy)

Dated:

€.C. Mr. Ayush Agarwal, Director & Authorized Sighatory of M/s. Bajrang Steel and Alloys Ltd.

having its Regd. Office at Plot no! 31, Golbhanga, Kahunga, Rourkela-770031, Dist.: Sundargarh,
Odisha. Email : bajrangrkl@gmail com, Mebile: 7691060161

Note- Thiz is also availzble at the licensee’s website-htips: / fwww tpwesternodisha.com
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BEFORE THE HON’BLE
ODISHA ELECTRICITY REGULATORY COMMISSION
BIDYUT NIVAMAK BHAWAN

PLOT NO4, CHUNOKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR-751021

Case No.BD of 2022

IN THE MATTER U¥: TP Western Odisha Distribution Limited
Corporate Office Burla, Sambalpur, Odisha-768017
AHND

IN THE MATTER OF: M/s. Maa Girija Pvt Ltd having its Regd Office at BB-2, Ground Floor,Civil
Township, Rourkela-769004, Dist-Sundergarh . Email; mgipl2002@gmailcom, Mobile: +91-
9437042952

Subject: Rejoinder to objections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retall Supply tariff application of TPWODL for the FY2023-24 vide case
No. 80 of 2022.

That, the licensee appreciates the learned objector for the supports and constructive suggestions \
made through this reply.

oi

Poitit wise rejoinder for the objection raised by objector are appended below: -

Respondents View/ Objection: The Respondent has provided proposed and approved
employee expense data since FY 2010-11 to FY 23-24 and requested Hon’ble Commission to
approve the employee expense of TPWODL For FY 23-24 through prudence check.

TPWODL Rejoinders It is a fact that recruitment was prohibited by Hon'ble Commission in
the past for which no recruitment was made by erstwhile Wesco,/Wesco Utility. However, on
transfer of utility to TPCL as per terms of vesting order staff deployment plan has been duly
approved. Accordingly, as per para 45 of the vesting order TPWODL is permitted to deploy
4209 nos. of staff under different category. Considering the existing WESCO employees
strength Hor'ble commission has already approved 508 (336 + 172} nos. of recruitment for
FY 21-22 in case no. 37/2021 & letter dated 17.01.2022. Subsequently, for FY 22-23, Hon'bla
Commission has allowed recruftment of total 645 nos. of employees vide letter dated
15.10.2022,

As regards to FY 23-24, the licensee has considered recruitment of 761 nos. (Executive-647
& Non-Execuiive- 114) employees. With a continuously increasing consumer base and to
maintain the ratio of 1.40 employees/ 1000 consumers, this recruitment plan is justfied,

Considering the expenses of existing employees including terminal dues of pensioners/
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family pensioners and for proposed recruitment during ensuing year, the employee cost as

proposed, i.e Rs. 561497 Cr. for FY 2023-24 may please be approved,

Hon'ble commission has always approved the components wise ARR of DISCOMS with

prudence checl and proper justification, so it is evident to do the same this year.
Respondents View/ Objection: The Respondent has provided the summary of R&M

expense since FY 2010-11 to FY 23-24 and has not provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed justiflication regarding the

R&M expense vide page no. 78 in its ARR application for FY 23-24 and request Hoo'bie

Commission to consider the same.

Respondents View/ Objection: The Respondent has provided the swmmary of A&G

expense since FY 2010-11 to FY 23-24 and has not provided any comment.

TPWODL Rejoinder: The licensee has already provided detailed justification and head wise

break up regarding the A&G expense vide para 2.5 in its ARR application for FY 23-24 and

request Hon'ble Commission to consider the same.

Respomdents View/ Objection: The Respondent has furnished the sammary of

depreciation cost for last twelve years and has not provided any comment,

TPWODL Rejainder: The licensee has already provided detailed Justification regarding the

depreciation cost vide para 2.9 in its ARR application for FY 23-24 and request Hon'ble /2

Commisston to consider the same.

Respondents View/ Objection: TPWODL has proposed for transmission charge, wheeling
charge and cross subsidy on RE pewer through Open Access. Whereas recently Odisha Govt.
has published Odisha Renewable Energy Policy, 2022, there is a provision of reduced charges
and no CS5 on RE by industiries, Hon'ble OERC has been requested to be guided by RE
policy.2022.

TPWODL Rejoinder: As per para 23.5 of RE Policy, 2022, no CSS shall be applicable to
Industries on harmessing RE power through GRIDCO, which appears o be a different
mechanism than prevailing Open Access. Further, as per RE policy the benefit is being
extended only when it is penerated inside the state of Odisha during the policy period.

On other hand, MoP, Gol has amended its QOpen Access Green Energy Rules, 2022 vide
netification dated 27.01.2023 where in it has been mentioned that.

(1) The charges to be levied on Green Energy Open Access consumers shall be as foliows,
namely: -

{a} transhiission charges: (b} wheeling charges; (¢} cross subsidy Surcharge; {(d} standby
charges wherever applicable; (e} hanking Charge; and {f} other fees and charges such as Load
Despatch Centre fees and scheduting charges, deviation settlement ch arges as per the relevani
reguimtions of the Commission.”

PART OF AFFIDEVIE, 92 | p
. ‘{1?}03 .159;-'2 IPage

?.lf; TA RY
Recre. Ha, O 23/94
SaMBALELR- ORGEA

\



Hawever, Hon'ble Commission may take a judiclous decision in this regard,

Respondents View,/ Objection; The respondent conveys its gratitude towards Hon'ble

Commission for extending special rebate to the steel industries and Propeses a change in the

allowed rebate:

CD upto &6 MVA | CD above 6§ MVA
For LF of ==65% to 70% 10% on EC
For LF of »70% to 80% 15% on EC 8% on EC
For L.F of >80% 20% on EC 10% on EC

TPWODL Rejoinder: TPWODL has submitted the proposal te continue the special rebate

with more clarity on applicability of it,

However, the respondent states that to operate at the approved LF rebate is difficult and has

proposed a change in LF rebate mechanism as described in the above para.

Hon'ble Commission may take a suitable decision in this regard.

Respondent’s vlew/ohjection: Respondent has welcomed the proposal of Special tariff for

industries those who have closed their units if reopen/starts snhmitred by TPWODL in its
ARR FY 2022-23 with few modifications in the proposal.
TPWODL Rejoinder: The modification sugsested by the respendent are as follows:

Propasal submitted by TPWODL

Modification suggested by the respondent

The inventive may be given @ 20% on entire units
conswned if achieves 60% LF. [n a month.

An additlonal discount of 50 p/unit on entive energy
charges may be provided for the unit who will start
their operatlon in FY 2022-23.

The industry has to statt with the load when it was
closed. No load reduction is permissible before or
after avatling thls benefit durlng FY 23-24.

The Industry has to start with lower load and should
be atlowed for CD reduction while starting,

Double incentive not to be given

The closed industries avatling this revival discount
should be eligible for additional discount and load
factor incentives as submitted above and other tariff
structure related to the operating industries.

Industrles opting this benefit shall not be eligible for
open access.

Industries opting this benefit shall also be eligible
for open arcess as provided in Electricity Act 2003
and Open Access Regulations.

\

&

TPWODL has submitted this proposal for the benefit of both the industries as well as the

DISCOM(s)/other stakeholders. But as per the modifications suggested by the respondent, it

appears to be only consumer centric which will create dissatisfaction among other industries

those who are runningfoperating. If the closed industry is permitted to reopens with a lower
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foad to avail this benefit, then moto/purpose to improve/promote industrial growth will be
jeapardised.

The licensee is offering cheaper power to maximise utillsation of state’s pawer, 50 if open
access would be permitted after availing this benefit the entire purpose of the scheme would
be furtile.

Respondent’s view/objection: Tariff for industrial consumers of this state are
continuously higher as compared to ether consumer category at the same voltage level
having lower load Factor since many years, Hon'ble Commission should make an effort for
rationalization of tar{ff based on voltage level, load factor, power factor, total consumption
from 20123-24,

TPWODL Rejoinder: The respendent has claimed that the providing concessional tariff to
consumer categories like Bulk supply domestic/ Allied Agro is beyond the scope of Electricity
Act and suggested that subsidy if any should be directly given by the Govt. of Odisha in spite
of Hon'ble OERC through tariff structure.

In this context it [s to submit that, Govt of Odisha has taken a stand and instead of proding
tariff subsidy has created electrical infrastructure towards system augmentation and
improvement of reliability, amount has been provided towards creation of separate
infrastructure for elephant corridor, School & Anganwadi Kendra, Mega lift points, creation
of 33/11 Kv PSS across Odisha under ODSSF etc. which indirectly hvelps in providing a stable
tariff in Odisha. It is under Hon’ble Commission’s prerogative to bring any changes in the
tarlff structure of the state, TPWODL shall follow the same accordingly, if any,

Respondent’s view/objection: Hon'ble commission is requested to re-introduce the 3-
slab based graded incentive tariff in the FY 2023-24
TPWODL Rejoinder: The 3-slab based graded incentive tariff mechanism is not actually
beneficial indeed even it complicates the billlng mechanism. Further, in 3 slab mechanism
the difference in slab tariff was negligible, but in two slab the difference is more than one
rupee which iz aimost a reduction of 1994, Therefore, the carlier 3 slab tariff structure has

been consciously withdrawn by Hon'ble Commission to extend more benefit to COLSUMErs,

Respondent's view/objection: Due to growth in HT/EHT sales, it is expected that there will
lots of surplus revenue on the account of TPWODL and hence Hon'ble Commission is
requested to reduce industrial tariff,
TPWODL Rejoinder: Growth In HT & EHT also contributes towards increase in drawl
form GRIDCO who is the 'State Designated Authority’ to procure power for all four RISCOMS
of Odisha. Presently, due to marginal source of purchase, the cost of procurement also goes
PAR ﬂi ?’F:?;;" 1}?"”?
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up. Accordingly, the expected surplus wouid be towards meeting costly power. With increase
trend in cost of supply, itis a challenge before Hon'ble Commisgion to provide stable tariffin
Odisha,

Respondent's view/objection: Hon'ble commission is requested to approve CAPEX
considering the likely interest burden on consumer, tariff shocks and effactive checking of
actual implementation of CAPEX, The third-party audit of CAPEX shoutd be independently
carried out and Hon'ble OERC may pass appropriate order on the same.

TPWODL Rejoinder: As per the vesting order of TPWODL the licensee is cominitted for
capital investment of Rs.1663 ors in span of 5 years, In line with the same Hon'ble
Commission has already approved Rs.333 crs for FY 21-22 and Rs.478 crs for FY 22-23. The
licensee has projected Rs.516 crs for Y 23-24, The details are appended balow:

FY Upto 31-03- | Upto 31-03- | Upto 31.03- | Upto 31-03- Oy
22 23 24 25
(RsinCr) (Rs in Cr} (Rstn Cr) (Rs in €r) (Rsin Cr)
Committed 306 806 1139 1461 1663
Proposed 462.42 582.18 516.39
Approved 333.13 477.72

The licensee places its CAPEX application in prior consultation with all the stakeholders and
the investment propasal has been considered only an priority wherever there Is requirement
for overzall improvement. Hon'ble Commission approves the CAPEX amount for each year
after considering every aspect and appoints consultants to check the relevancy of the CAPEX
application. The licensee is providing the information on CAPEX progress to Hon'ble OERC
quarterly Interval for better monitoring.

Respondent’s view/objection: The respendent has submitted that the Distribution Loss
& AT & Closs should be approved at a lower level
TPWODL Rejoinder: As per vesting orderand new tariffregulation, 2022, for determination
of the ARR and consequent tariff, the Hon’ble Commission has already applying a *normative
AT& Closs” and the trajectory for the same is fixed till FY 2030-31

Financial Year AT&C Loss
FY 2022 20,4054
FY 2023 20.40%
FY 2024 18.90%
EFY 2025 17.40%
FY 2026 15.90%
FY 2027 1450%
FY 2028 13.00%
FY 2Qz29 11.50%
Py 2030 10.00%
FY 2031 09.50%
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Hence, it is submitted that the tariff of the consumers is not impacted by the actual
distribution Loss of the licensee,
Few ol the steps taken by TPWODL to reduce AT&C ioss are as follpws:

* Iostaliation of Smart Meters for all 3ph consumers including agriculture
connections.

* Installation of Smart Meter for 1Ph connections, Consumers with high
consumption.
All defective meters to be replaced with sima rt/new meters by June-23.
Installation of 1 Ph blue-tooth enabled meters to reduce manual intervention in
billing system.

¢ Strengthening of Energy audit for all 33kV,11kV & DTR up to Z50kVA,
ldentification of loss pocket and action to be taken for loss reduction.

There are many more initiatives towards AT&C and distribution loss rednction mken
up by the licensee since taken over as described in the ARR applicaticn.

Respondent’s view/objection: Projection of EHT, HT & LT sales
TPWODL Rejolnder: The licensee has already submitted its sales projection in details vide
para 2.2 of ARR application. However, for clarification in brief it is to appraise that
considering the past trend & actual of FY 2021-22 along with 1st six month of current year
sales projection for the ensuing year has been made. The sale projection under EHT category
includes the projection of sale nnder TPA. The intermittent power has been sold with
reguilatory approval and will be done in ensuing year if approved. Further, concessional
scheme with flat rate of Rs.4.30 per unit for draw! beyond 80% of CD (Industries having CGP
can draw up to double the CD, those who are having €D up to 20 MW) also helped in increase
in consumption. Considering all these facts the EHT sale projection For ensuing year has bean
made.
As regards to LT sales, the reason for taking higher projection due to improved billing/sale
of LT category as multiple initiatives has been taken up by the licensee. TPWODL has strived
to bring all the consumers into billing fold and installing new meters against defective meter.
smart meter installation to all three phase consumers. In case of frrigation pumping &
agriculture category, it is due to additional load, proper metering of unmetered consumers
and implementation of PM KUSUM-C: scheme.
As like the istant ARR appilication for FY 2023-24, the licensee has well justifled its sale
projection every year in its ARR flling.

Respondent’s view/objection: Cross subsidy and its surcharge
TPWODL Refoinder: The Hon'bie Commission has been redy cing the applicable CSS for
tariff fixation for the various categories viz EHT and HT gver the period of time. In thisregard,
Hon'ble Commission has stated the provision to define €55 in para no. 79 of the RST order:
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Lross Subsidy has been defined in Clause 7.77 of O0ERC (Terms and Conditions of Determination
of Wheeling Tariff and Retail Supply Tariff) Regulations, 2014 which isin corformity with pore
8.3.2 of Tariff Policy and para 5.5.2 of National Blectricity Policy. This is reproduced below:
“7.77 For the purpose of computing Cross-subsidy payable by a certain category of CORSHMers,
the difference between average cost of supply to aif consuimers af the State taken together and
average voltage-wise tariff applicable to such consumers shall be considered.” and in table no.
22 of the RST order, the Hon'ble Commission has provided voltage level wise percentage of
¢ross subsidy above/below of average cost of supply since FY 2017-18 to current year, From
the table it can be observed that the percentage is well within +_20% as advised in National
Electricity & Tarif Policy.
In case of Open Access charges (CSS & Wheeling charges), the formula as prescribed in tariff
policy is followed by the Hon’ble Commission.
The Hon'ble Commission may suitably decide the Cross-Subsidy Surcharge keeping in mind
the National Tariff Policy and the trajectory to be followed for reduction of CSS over the
period of time,

Respondent’s view/objection: ToD benefit to be Increased from 20 paise to 50 paise per
unit,
TPWODL Rejoinder: The load curve behaviour/ consumption pattern has been changed,
even in the night time or designated off peak hours the demand appears to be high, which
forces GRIDCO to source high cost power, Hence, in spite of increase of 30paise funit in ToD
rebate, changes in overall ToD mechanism may be more beneficial.
However, Hon'ble Commission may take a suitable decision in this regard.

For and on behalf of TPWODL

Burla GM (RA & Strategy)

Dated:

C.C. Mr. Birendra Kumar Sinha, Director & Authorized Signatory of M/s. Maa Girija Pvt Ltd having
its Regd Office at BB-2, Ground Floor.Civil Township, Rourkela-769004, Dist-Sundergarh . Email:
mgipl2002@gmail.com, Mobile: +91-9437042952

Note- This is also available at the licensee’s website-https: / fwww.tpwesternodisha.com
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BEFORE THE HON'BLE

ODISHA ELECTRICITY REGULATORY COMMIESSION
BIDYUT NIYAMAK BHAWAN o
PLOT NQ.4, CHUNOKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,

BHUBANESWAR-751021

Case No. 80 of 2022

In the matter of: TP Western Odisha Distribution Limited

Corporate Office - Burla, Sambalpur, Odisha - 768017

AND

in the matter of; Shri Priyabrata Sahu, aged about 48 years, 5/0 Late Adikanda Sahu, At: Bijaya
Bihar, 3 Lane, PO; Berhampur, Dist.: Ganjam, Pin: 760004,

Subject Rejoinder to objections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retail Supply tariff application of TPWODL for FY 2023-24 vide Case No.
80 of 2022,

Point wise reply for the objection raised by objector are appended belowr -

1.

*4q1 OF ng}: .l;-.;.r iﬁ[ aer
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Respandent’s vlew/objection: ARR of all DISCOMs proposes an unnatural hike in
expenditure in employees’ cost, repair & maintenance cost and A&G expenditure which is
double than the last year approved expenditure. Further, power cutages have gone up after
TATA power taken over the company. If the gap proposed by all DISCOMs is allowed it will

increase the cost of unit by Rs. LOO per unit,

TPWODL Rejoinder: As regards to the increase in Employee cost, R&M cost and A&G cost,
TPWODL would like to state that as FY 2021-22 was the first year of operation, lots of issues
frrom areas like meter reading, billing, collection, repair and malntenance of network assets,
customer service, civil maintenance, hiring of employees, creation of different office set up
etc. was the major challenge for the licensee. The AEP was flled in Feb-21 which was being
approved in Oct-21, pending decision of the Hon'ble Commission, TPWODL was
conservative in engaging the AMC contracts, carrying ouat competitive bidding process for
appointment of circle wise MBC agencies, hiring of employees etc. Hence delay in engaging
different agencies by about 7 months, as a result ended up with shortfall in actual expenses.
[f the same would have been taken up from the beginning of the financial year, the associated
costs would have been much higher.

Mowr from the ¢urrent financial year the costs towards above initiatives has already taken
up. AccordIngly, the estimated expanditure for the current year i.e FY 2022-23 onwards will
obviously be higher and not unnatural than the costs actually incurred in FY 2021-22,
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Aiso, TFWODL in its ARR Fetition at Page Nos, 22-36, 37-72 and 72-88 have given detailed
justifications for Employee expenses, A%G expenses and R&M expenses respectively,

With regards to power outage, it is submitred that TPWODL has initiated nos. of activity for
reduction of interruption, break down ete, during last rwa years. On implementation of the
various measures the power supply position has improved. Through continuous patrolling,
network augmentation, periodical preventive maintenance etc. number of tripping has been
gradually reducing. Since FY 202122, TPWODL has attained many achievements such as
establishment of 24*7 & Operational Power System Control Centre (PSCC) and provided
mobile applications to all 33/11KV Primary Sub-Station to collect the operational
information, Planned Outages monitoring and information pass on to consumers regarding
the outages in their area before 48 hrs. every major breakdown and planned outages
informed to centralized Call Centre and consumers benefitted through it,

Further, prudent check of the cost as estimated by the licensee shall be made by Hon'ble

Commission before approval,

Respondent’s view/objection: Hon'ble Commission has imposed DPS on the Dom &
Commercial consumers @1.25%. This provision is used by the company to extract mMoney
from the consumer. They are not serving bill to consumer but charging DPS on bills not paid.
Further, rebate are not passed on to the consumer when the actual bill is generated.

TPWODL Rejoinder: TPWODL would like to submit that the Hon'ble Commission has
pleased to enhance the % of digital rebate from 2% to 3% for LT Domestic and GP single
phase customers in FY 22-23 apart from other rebate as otherwise available to them.
Consumers are moving towards online mode and availing the rebate. To improve the reach
to the consumers, the licensee has engaged various service providers for easy payment
option to the consumers for payment of Energy Bills through offline/online mode. The
purpose of such engagement of the service providers is to accelerate the revenue collection
and to reduce the door-to-door collection by the Company. On introduction of 3% from FY
2022-23 onwards digital receipts have also increased.

Therefore, to avoid the tendency of certain consumers among the consumer categories of
Dom & Commercial who are negligent towards bill payment once the due date is over,
Hoo’ble Commission has introduced Delayed Payment Surcha rge mechanism, The licensee
never Intends that its esteemed customer should pii_v DPS, rather encourages for payment
within due date and avail rebate, Also, charging of DPS is in line with neighboring states and
acts as deterrent for non-payment of bills in time. The objector has erred in comparing
interest on hixed deposlts to delayed payment surcharge which in turn is a penalty for non-
payment of hills,
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3. Respondent’s view/objection: DISCOMs are disconnecting the power supply without
proper natice. The same should be stopped immediately.

TPWODL Rejoinder: TPWODL submits that it is strictly guided by and follows the
appropriate Codes and Appendix of OERC (Cenditions of Supply) Code, 2019 and is well
within the ambit of the same,

4. Respondent’s view/objection: Whila caleulating the interest on CAPEX loan is charged for
the whole year. Details of such loans availed from Banks and rate of interest may be
furnished,

TPWODL Rejoinder: It is submitted that for FY 2023-24, TPWODL has submitted CAPEX
plan of Rs.516,39 Cr. separately to the Hon’ble Commission on 22.12.2022. To carry ouf the
CAPEX, apart from equity contributlon of 30%, balance 70 % has been proposed through
loan from different banks, financial institutions for an amount of Rs, 361.51 Cr. with the
debt-to-equity ratio of 70:30. The proposed rate of interest has been consldered at 11.70%
p.a. (3.70% +3%). ‘\

5. Respondent’s view/objection: DISCOMs must give detail Mnancial benefits derived from /@
the CAPEX plan en account of loss reduction and Its impact on tariff,

TPWODL Rejoinder: [t is submitted that TPWODL in its CAPEX plan for FY 2023-24
submitted to the Hon'ble Commission on 22.12.2022 had provided a detailed cost benefit
analysis providing annal benefit due to reduction in ATRC losses via tncrease in billing and
collection efficlencies which may lead to tariff reduction in future years.

6. Respondent's view/objection: Intention of regulation is to keep security deposit as per
consumpticr of the consumer and return the balance security deposit to the consumer
thereby safe guarding both consumer as well ag interest of the company in the interest of
justice, So, the security deposit may be calculated on actual load instead of normative load

in case of existing consumer.

TPWODL Rejoinder: In this context it is to submit that initial $D ic being calculated as per
normative mechanism in line with extant Regulation, However, in each vear, preferable after
March the licensee is reviewing the requirement of SD considering past years consumption.
If the amount of available §D is sufficient encugh then no addicional D is asked for.
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However, considering past years consumption the requirement is more, then the consumer
has to pay ASD. Similarly, in case of available SD is more than the requirement, in such case
refund is being made through subsequent billing months. TPWODL also submits that it is
strictly guided by and follows the apprapriate Codes and Appendix of QERC (Conditions of
Supply) Code, 2019,

7. Respondent's view/objection: Appropriate directions to DISCOM authorities for
consideration of energy consumption in kWh for HT IND consumers till the DTRs of power
utilities are standardized as per BEE and request for fund of excess revenue already
collected by adjusting in their respective ECh bills.

TPWODL Rejoinder: That the Hon'ble Commission has introduced kVAh billing in FY-
2021-2022 which was supposed to be introduced in FY-2014-201 5. Observation of Hon'ble
Commission as rendered at Para-202 of the present RST Order is quoted below:
“The Commission always aim for ratfonalisation of tariff structure by progressive
fncroduction of a cost-based tariff and has set the Energy Charge at different voitage levels
te reflect the cost of supply. While determining the Enerqy Charge, the principle of higher
rate for supply at low voltage and gradual reduction in rate as the voltage level goes up has
been adopted, The Commission has introduced kVAh tarff for HT and EHT consumers since
FY 2021-22. This method of billing for energy charge captures both active and reactive
energy consurned by the consumers and the same will continue for FY 2022-23."
Aforesaid observation of Hon'ble Commission would establish the fact that kVAh billing
system would give benefit te both the consumer as well as the licensee in maintaining
system stability, ensuring power quality and achieving loss reduction.
In this regard it would be prudent to submit that Hon'ble APTEL has dealt with the issue of
KVAh bllling on several occasions. In Prime [spat Ltd. and Another vrs Chhattisgarh State
Electricity Regulatory Commission and Others {A.No.263 of 2014, decided on 10,04.2015),
the issue of kVAh billing was discussed. Relevant observations of Hon'ble Tribunal are
quoted here-in-below.
“8.9. Now we explain the advantage of High-Power Factor and kVAh billing as under:
{a} Higher the Power Factor, lower is the Load Curvent and therehy Technical Losses of the
transmission lines i.e. I°R losses will be reduced considerubly,
(b} Due to increase of Pewer Factor {(nearer to one), the consurmer's demand charges wilt be
reduced and aiso the kVAah billing will also be correspondingly reduced,
{c] The Higher Power Factarwill reduce the demand on the system and improve the systems

Veltage.
(4} Increases the available transmission and distribution system capacity.
FESIG )
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(e} The improvement in Power Factor will reduce the licensee’s expenditure on Power
Purchase and thereby the consumers will be benefited with lower Lariff
8.10. In view of the abeve, most of the States are changing their billing system from (KCWH to
kVAR billing system,
8.11. The learned counsel of the Appellant has contended thet due to kVAR billing, bl
amount has been increased and thereby the Appeliant burdened with higher power bill, We
do riot find any merit in the contention for the following reasons: Because Power Factor =
KWH /KVAH
If Power Factor Is unity, then KWH =KVAH
In the instant case, the Power Factor is less than unity and hence the consumption recorded
i respect of kVAh s high compared tc KWH consumpiion. Further, the power factor
surcharge/rebate will not be there in kVAh billing. Thus, the kVAR based billing will drive
the consumers to reach unity power factor and thereby the system performance will be
improved and also reactive power drawl from the system will be minimised and thereby
better system voltages for the tad end consumers also,”
Forum of Regulators (FoR) also recommended kVAh billing during 2009, As of now, most
of the State Electricity Regulatory Commissions {SERC) in various States viz, Himachal
Pradesh, Delbi, Uttar Pradesh, [ammu & Kashmir, Andhra Pradesh, Chhattisgarh, Bihar,
Haryana, Punjab, Maharashtra etc. have already introduced kVAh based tarlff for various
categories.
Advantages of kVAh billing system: -
To Consumers To DISCOM(s)

1. kvAh billing will ensure that the | 1. Good system stability, improved
consumers who will utilize the power power quality, improved wvoltage
efficiently will be paying less energy profile  and reduced  capital
charges as compared to others who are expendibure.
not using the pewer efficiently. 2. Complete recovery of cost of active

2, The new billing methodology will be and reactive powers.
much simpler to understand as number | 3. Zero/ minimal drawl of reactive
of parameters viz. PF, rkVAh (lead/lag), power by consumers.
kwh units) will be reduced. 4. Reduction in power purchase cost

Respondent’s view/objection: Increase in meter rent of smart meter.

TPWODL Rejoinder: It is submitted that under repulation 97 [iv) (3) of the OERC
Distribution (Conditions of Supply) Code, 2019, the licensee fsupplier is permitted to move
on gradually towards installation/replacement of prepaidfsmart/pre-paid smart meters
preferably within three years. MoP, Gol have alee issued timelines for replacement of

£xisting meters with smart meters for all consumers.
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9.

The Hon'ble Commission had permitted the recovery of Smart meter cost through monthly
meter rent, Currently, TPWODL recovers an amount of Rs, 1500/- (Meter Cost - Rs. 1271 /-
+ Rs. 229/- GST} under Mo Bidyut towards installation of Single-Phase meter while
providing new connection. TPWODL have started installation of Smart Meter phase wise,
beginning with 3 Ph category from July, 2022. The cost of Single-Phase Smart Meter would
be aromnd Rs. 4500/- fwith GST} including installation needs to be recovered from the
consumer. Hawever, as per existing RST order for single phase Smart meter, monthly meter
rent is onky Rs.60 and licensee are permitted to recover maximum up to 60 months, As a
result, entire cost of smart meters including cost of nstallaton s not fully recoverable.
Hence. the Licensee has requested the Hon'ble Commission for suitable revigsion of the
monthly meter rent i.e, Rs. B0 from Rs. 60 for Single-Phase Smart Meter,

Respondent's view/oebjection: Tax on return on equity may not be considered as it has to
be paid out of licensee's return on capital. Passing the same to the consumer is not
acceptable. Further, DERC has fixed RoE as 10% which is much below the RoE fixed as per
regulation. NTI such as rebate to consumer, supervision charges, over drawl penalty and
DP5 should be passed on to consumers in full instead of 1/3 rd proposed by DISCOMs,

TFWODL Rejoinder: The Hon'hle Commission at Regulation 3.6.3 (¢} of the OERC Tariif
Regulation, 2022 has provided as under:
3.6.3 Return on equity on the assets pul to use under instant Regulations:

c. The tax ondy to the extert of the tax on return is provided as pass through.”
It is submitted that the Licensee stricty follows the applicable regulations and is well within
the ambit of the same, The same Is also in line with regulations of other states and well
recognized by Hon'ble APTEL.
With regards to fixation of ROE of 10% by DERC, it is submitted that the applicable
regulation [.e, DERC {Business Man) Regulations, 2019 at Regulation 20 provides as under:
"20. RATE OF RETURN ON EQUITY
{1} Wheeling Business: Retum on Equity én terms of Regulation 4(1) of the DERC {Terms
and Conditions for Determination af Teriff) Regulations, 2017 shall be computed at the
Rase Rate of 14.00% on pest tax basis.
(2) Retail Business: Return on Equity in terms of Regulation 4{1) of the DERC {Terms and
Conditions for Determination of Tariff} Regulations, 2017 shall be computed at an
odditional Bose Rate of 2.00% on pest tax basis.”
Accordingly, the said statement is erronecus as ReE fixed by DERC is 16% which is still

continuing.
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With regarls to NTI, the Licensee submits that the Hon'ble Commission while approving the

provisional truing up for FY 20-21 (3 months) in ARR for FY 2022-23 has set a principle that

Meter rent, Delayed Payment Surcharge and Over drawi penalty are to be excluded from

miscellaneous receipt Howrever, the Licensee has offered 1/3rd of DPS, ODP and

supervision charges to be passed on in accordance with the regulation,

For andyon hehalf of TFWOQD),

Place: GM Strategy)
Date:

G.C. Shri Priyabrata Sahu, aged about 48 years, §/0 Late Adikanda Sahu, At Bijaya Bihar, 3rd
Lane, PO: Berhampur, Dist: Ganfam, Pin: 760004,

Note- This is also available at the Licensee’s website - hitps: //www. tpwesternodisha.com
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BEFORE THE HON'BLE
ODISHA ELECTRICITY REGULATORY COMMISSION
BIDYUT NIVAMAK BHAWAN
PLOT NO.4, CHUNOKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR-751021

Case No. 80 of 2022

In the matter of: TP Western Odisha Distribution Limited
Copporate Office - Burla, Sam halpur, Odisha - 768017

AND

In the matter of: Principal Chief Electrical Engineer, East Coast Railway, Rail Sadan,
Chandrasekharpur, Bhuhaneswar, Odisha - 751017

Subject; Rejoinder to objections received by The Secretary, Odisha Electricity Regulatory
Commission against the Retail Supply tariff application of TPWODL for FY 2023-24 vide Case No.
80 of 2022,

Point wise reply for the objection ralsed by objector are appended below: -
1. Respondent’s view/objection: Hon'ble OERC is requested to treat Railway as separate
category and fix tariff (EHT & HT) at lower level than that of tariff for other EHT & HT \

consumers in the state. @

TPWODL Rejoinder: 1t may be perused from the below table that, the tariff for railway in
other adjacent states vs railway tariff in state of Odisha, The tariff applicable to railway

herein Odisha is much competitive:.

States Demand Charges < Energ;{ Charges

1 Chhattisgarh Rs.375 /-per kVA per month Rs.4.55 per kvah

2 AndhraPradesh Rs.350/-per KVA per month R5.5.90 per kKVAh

2 Jharkhand Rs.350/-per kVA per monih Rs.5.25 per kvAh

4  Madhya Pradesh® Rs.310/-per kVA per month Rs. 5.90 per kKWh

*Guaranteed minkmum annual consumption of 1500 unitlin kwhj per kvA of Contract demand.

5  Maharashtra Rs.454/-per kYA per month Rs.6.86 per K\VAD

6 pihar Rs.280/per kvA per manth Rs.6.70 per KVAh

7 OQdisha Rs.250/-per k¥A per month HT(kvah) EHT{kWAh)
{Upto 60% L.F) 5.85 5.20
{> 60% L.F) 4.75 4,70

Sg, request of Railway for reduction of railway tariff as compared to other BT & EHT
category will affect the revenue of the utility. Railway is also being separately categorized

Y ;
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under HT & EHT as “Raiiway Fraction”, there is no such requirement of creation of another
specialized category.

Respondent’s view/objection: Hon'ble OERC is requested to reduce the existing demand
and energy charges and to consider Railway traction tariff at par with that of organizations
having >60% load factor.

TPWODL Rejoinder: Railway has made a forcefui representation to reduce the demand
cost as well as energy charges considering their nature of load. It is a fact that railway is
availing power supply in two phase and other industries in three phase. Industries drawing
in three phase obviously can use more efficiently. Railway, because of its nature of load and
consumption cannot run in higher load factor. Therefore, if railway tariff would be Isolated
from other category it needs to be fized in higher tariff instead of lower because of non-
efficlent use.

Railway Traction is treated at par with other EHT Consumers. Nowhere in the country, a
special lower tariff is fixed for Railways. Asa matter of fact, Railway Traction tariffin Odisha
is much less than most of the other states as depicted in above table.

Respondent’s view/objection: Hon'ble OERC is requested 1o allow load factor incentive
for Railway Traction category from 40% instead of 60%.

TPWODL Rejoinder: Present rate of charges under HT & EHT Category is as follows:
Slab rate of energy charges for HT & EHT {Palse/kVAD)

Load Factor (%) HT EHT
= < 50% 585.00 580.00
> 60% 475.00 470.00

Presently Railway is covered under EAT Category where they are eligible under proposed
Load Factor issued. The preposed reduction in L.F discount from 40% will affect the licensee
business. The Licensee is mandated to serve different category of consumers where tariff is
less than the cost of supply in the existing mechanisn. If Railway tariff requires reduction,
the tariffof cross-subsidized category needs to be increased. East Coast Railway isa 2 phase
consumer & because of its load pattern may not able to achieve the desired load factor.

However, to facilitate railway and to avoid overdrawl penalty oh account of inter DISCOM
feed extension, the licensee has proposed before Hon'ble Commission to consider the same

looked into it.

Respondent's view/objection: Hon'ble OERC is requested to charge Railway at the unit
rate which is actual cost of supply of power to EHT category of consumers,
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TPWODL Rejoinder: Presently Railway is being charged well within the limits of +/- 2004
of the average cost of supply. This is evident from the fact that the Average cost of supply
for the state is ks, 5.87 per unit. As per RST Order FY 22-23, the average revenue realization
for the category as a whole is Rs. 5.97 per unit. Hence, the same is equal to 1.72% above the

average cost of supply.
For andywon behalf of TPWODL
o
GM rategy)
Place:
Date;

CC Princlpal Chief Electrical Engineer, East Coast Railway, Rail Sadan,
Chandrasekharpur, Bhubaneswar, Odisha - 751017

Nate- This is also available at the Licensee's webstte - htips: / /www.ipwestermodishacom
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BEFORE THE HON'BLE
ODISHA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIVAMAK BHAWAN
PLOT NO.4, CHUNOKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,

BEHUBANESWAR-751021
Case No, B0 of 2022

In the matker of; TP Western Odisha Distribution Limited
Corperate Office - Burla, Sambalpur, Odisha - 768017

AND

In the matier of: Shri R.¥ Mahapatra, Retired Chief Engineer & Member (Gen.), erstwhile OSEB,
Plot No — 775(P), Lane-3, Jayadev Vihar, Bhubaneswar - 75 1013

Smbject: Rejoinder to objections received by The Secretary, Ocdisha Electricity Regulatory
Cammission against the Retail Supply tariff application of TPWODL for FY 2023-24 vide Case No.
80 of 2022.

TPWODL reply for the objection raised by objector are appended below: -

1. Respondent’s view/objection: That, in contravention of the provisions in the Electricity
Act, 2003, no appointment of the Chairperson has been made even though more than 12

(twelve) months have been elapsed in the meantime,

TPWODL Rejoinder: The appointment of the Chairperson as per provislons of Electricity
ACL,2003 is totally under the prerogative of Hon'ble State Government. Hence, the Licensee
is nnable to comment on the above cbjection of the petitioner.

2. Respondent’s view/objection: The primary intention of the Act and Regulations is to
protect the interest of the consumers of electricity. Therefore, the determination of the
Tariff through public hearing, is one of the most important functions of the Hon'ble
Commission and accordingly all the three members should hear the Tariff Petitions. The
provisions in Section 93 of the Electricity Act, 2003 cannat be considered as applicable,
when there is inordinate delay in filling up the vacancy of the past of Chairperson without
any justification whatsoever . The existing Tariff determined for the FY 2022-22 be
continued till deterﬂaﬁon of Tariff for the FY 2023-24, through public hearing after the
appointment of the Chairperson of the Hon'ble Commission.

TPWODL Rejeoinder: TPWODL would like te bring to the kind netice of the leaimed objector
that determination of tariff to be charged from different categories of consumers is the
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prerogative of the Hon'ble Commission under seetion 62 & 86 of the Electricity Act, 2003.

Hence, TPWODL has no comments on the above objection.

For and on behalf of TFWODL

GM (RA & Strategy)

Flace:
Date:

C.C. Shri RP Mahapatra, Retired Chief Engineer & Member {Gen.), ersiwhile OSEB, Flot No -
775(P), Lane-3, Jayadev Vihar, Bhubaneswar - 751013

Email - rpmahapatra.consultant@gmail.com.

Note- This is also available at the Licensee’s website - httpe//vwwipwesternodista com
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BEFORE THE HON’BLE
ODISHA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAWAN
PLOT NO.4, CHUNOKOLI, SHAILASHREE VIHAR, CHAND RASEKHARPUR,
BHUBANESWAR-751023

Case No. 80 of 2022

IN THE MATTER OF: TP Western Odisha Distribution Limited
Corporate Office Burla, Sambalpur, Odisha-768017
AND

{N THE MATTER OF: Shri Bilaya Kumar Panda, 5/0 Shri Baishnaba Panda, Director of M/s.
Bajrangbali Sponge & Power Lud, at Plot No. -82, IDC, Kalunga, Dist.-Sundargarh, Email-
aks lr sahani@gigaikcom, Mob: 9437071622

Subject: Rejoinder to objections submitted before Honble Commission against ARR & Retail
Supply tariff application of the Licensee for the FYZ2023-24 which has been registered as case No.
80 of 2022,

That, the lcensee appreciates the learned objector for the supports and constru ctive suggestions
made through this reply.

1. Respondents View/ Objection: That as per RST Order for 2022-23, meter rent will be
collected for a period of 60 months. This order may be withdrawn and order may be
passed for collection of meter rent till recovery of landed cost of the meter.

TPWODL Rejoinder: Consumer has always an option to install own meter, in such case
meter rent is not recoverable.

As stated by the objector that cost of a three- phase tri-vector meter is around Rs, 20,000
which is factually incorrect.

Apart from this, the expenditure towards the meter provided by the licensee includes the
cost of asenciated accessories, finance cost on capital borrowed for purchase of meter, set
up of back-end 1T infrastructure, installation cost, slte visit and periodical meter testing
as per OERC supply code 2019, S0, the presentlevel of recovery of meter rentto the extent
of 60 months is justified as flxed by Hon’ble Commissicn.

2. Respondents View/ Objection: Withdrawal of kVAh hilling
TPWODL Rejoinders That the Hon'ble Commission has introduced k¥Ah billing in FY-
2021-2022 which was supposed @ be introduced in FY-2014-2015. Observaion of
Row'ble Commission as rendered at Para-202 of the present RST Order is quoted below;

“The Conmmission always mim for rationclisation af tariff structure by progressive
imroduction of a cost-based tariff and has set the Energy Charge at different voltage levels
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to reflect the cost of supply. While determining the Energy Charge, the principle of higher
rate for supply at low voitage and gradual reduction in rate as the voltage [evel goes up has
been adopted. The Commission has Introduced kVAh tariff for HT and EHT consumers since
FY 2021-22. This method of billing Jor energy charge captures both active and reactive
energy consumed by the consumers and the same will cantinue for FY 2022-23."

Aforesaid observation of Hon'ble Commission would establish the fact that kKVAh billing
system would give benefit to both the consumer as well as the licensee in maintaining
system stahility, ensuring power quality and achieving loss reduction.

In this regard it would be prudent to submit that Hon'ble APTEL has dealt with the issue
of kVAh billing on several oceasions. Tn Prime Ispat Ltd. and Ancther vrs Chhattisgarh
State Electricity Regulatory Commission and Others (ANe.263 of 2014, decided on
10.04.2015), the Issue of KVAD billing was discussed. Relevant ohservations of Hon'ble
Tribunal are quoted here-in-helow,

“2 9 Now we explain the advantage of High-Power Factor and kVAh billing as under:

{a) Higher the Power Factor, lower is the Load Current and thereby Technical Losses of the
transmission lines Le. 1R losses will be reduced considerably.

{b} Due to increase of Power Factor (rearer to one), the consimver’s demand charges will be
reduced and also the kVAR billing will also be correspendingly redured

{c) The Higher Power Factor will reduce the demand on the system and improve the systems fl
Valtage. @
{) Increases the availabie transmission and distribution syskem capacity.

{e) The improvement in Power Faclor will reduce the licensee's expenditure on Power
Purchase and thereby the consumers will be benefited with lower tariffl

8.10. In view of the above, most af the States are changlng their billing system from KWH to
kVAh billing system,

8.11. The learned counsel of the Appellant hos contended that due to kVAh biliing, bil
amount has been increased and thereby the Appellant burdened with higher power bll We
do not find any merit in the contention for the following reasons: Because Power Factor =
KWH /KVAH

If Pawer Factor is unity, then KWH =KVAH

In the instant case, the Power Factor is less than unity and hence the consumption recorded
in respect of kVAh is high compared to KWH consumption. Further, the power factor
surcharge/rebate will not be there in kVAQ billing. Thus, the kVAh based billing will drive
the consumers te reach unity power factor amd therehy the system performance will be
improved and also reactive power drawl from the system will be minimised and thereby
better system voltages for the tail end consurners aiso.”
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Farum of Regulaters (FoR) also recommended kVAh billing during 2009, As of now, most
of the State Electricity Regulatory Commissions (SERC) in various States viz. Himachal
Pradesh, Delhi, Uttar Pradesh, Jammu & Kashmir, Andhra Pradesh, Chhatiisgarh, Bihar,
Haryana, Punjab, Maharashtra etc. have already introduced kVAh based tariff for various
categaries.

Advantages of kVAh billing system: -

To Consumers To DISCOM(s)

3, kvah billing will ensure that the consumers who will 5. Good system stability, improved power quality,
utilize the power efficiently will be paying less energy improved voltage profile and reduced capital
charges as compared to others who are not using the expenditure.
powar efficiently, & Complste recovery of cost of active and

4. The new billing methodology will be much simpler to reactive powers,
understand as number of parameters viz. PF, tkVAh | 7. Zere/ minimal drawl of reactive power by
(lead/lag), kWh units} will be reduced. consumers.

8. Reduction in power purchase cost

3. Respondents View/ Objection: Consideration of power on hour on actual basis for oad
factor in hilling
TPWODL Rejoinder: TPWODL is following the direction of Hon'hle Commission while
calculating power ON hours as per para no. 205 & 206 of RST order FY 2022-23. Any

changes or modlfication in tariff structure is Hon'ble Commission's prerogative, the \
licensee must adhere the same.
4, Respondents View/ Objection: Reduction in Cross Subsldy Surcharges. ﬁ

TPWODL Rejoinder; DISCOMs are serving close to 100 Lakh (appx]of consumers across
the state among which around 10 Lakh (appx) are under BPL category, 2.5 lakh {appx)
consumer under agriculture category and almost 80 lakhs under Domestic. The tariff of
BPL is Rs.80 per month for 30 units, Agriculture tariff is Rs.1.50 per unit and Domestic
tariff up to 50 units is Rs.3 per unit which is even less than the present highest BST in the
state, They are subsidized through high end consumers.

Simultaneously, to provide cheaper power to the industrial consumers, who are drawing
power through open access or from CGP, Hon'ble Commission has introduced different
rebates vide RST order FY 22-23, TPWODL has prayed te continue the same and also
submitted few more proposals in its ARR application of FY 2023-24,1f approved intended
industries may get more benefit out of it.

Apart from the above, The Hon'ble Commission has been reducing the applicable C55 for
tariff fixation for the various categories viz EHT and HT over the period of time. in this
regard, Hon'ble Commission has stated the provision to define 55 in para no. 79 of the
RST order:
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Cross Subsidy has been defined in Clause 7.77 of OERC {Terms and Conditions of
Determination of Wheeling Tariff and Retail Supply Tariff) Regulations, 2014 which is in
conformity with pare 83.2 of Tariff Pelicy and para 5.5.2 of Nationa! Eleciricity Policy. This
is reproduced below:
“7.77 For the purpose of computing Cross-subsidy payable by a certain category of
consumers, the difference between average cost of supply to all consumers of the State taken
together and average voltage-wise tariff applicable to such consumers shatl be considered.”
and in table no. 22 of the RST order, the Hon'ble Commission has provided voltage level
wise percentage of eross subsidy above fbelow of average cost of supply since FY 2017-
18 to current year. From the table it can be observed that the percentage is well within +_
20% as advised in Mational Electricity & Tarif Pollcy,
In case of Open Access charges (CSS & Wheeling charges), the formula as prescribed in
tariff policy is followed by the Hon'ble Commission.
The Hor'ble Commission may suitably decide the Cross-Suhsidy Surcharge keeping in
mindg the Mationat Tariff Policy and the trajectory to ba followed for reduction of C55 over
the period of time.

5. Respondents View/ Objection: Supply up to 20 MVA through non-dedicated 33kV
faeder
TPWODL Refoinder: The concern regarding supply up to 20MVA through non-dedicated
33KV feeder require an amendment in existing OERC Supply Code, 2019 which is under
purview of the Hon'ble Commission.

6. Respondents Yiew/ Objection: Modification suggested In Steel industry Rebate by
DISCOM should not be approved by Hon'ble Commission
TPWODL Rejoinder: The learned objector by mistake mention that, the licensee in its
present ARR filling proposed to extend the rebate to the only steel industries who has
CGP. Which in fact is opposite, the licensee has proposed to confined this benefit to
industries those who are mot having their own CGP. In the neighbouring state
(Chhattisgath), CGP industries have been kept out of the purview of the said benefit. The
intention of not extending this benefit to CGP industrles (s due to availability of own
generation hence they prefer to keep lower CD with the DISCOMs and achievement of
required LF is very easy to avail this benefit.
[n its ARR application FY 22-23, the licensee has specifically submitted that the steel
indusiries having NO CGP are eligible for the rebate. Arcordingly, the intentlon of Hon'bie
Commission is cleared under the prevision of RST Order FY 22-23 vide Annexure — B(vi).
Becuase, for the industries having CGP and CD upto 20 MVA with DISCOM are eligible to
draw power double their CD without levy of over drawl penalty for which a special rate
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of Bs. 4.30 per unitwas approved as per Annexure-B(vii). At no instances hoth the benefits
to the steel [ndustries having CGP can be extended.
Why is the difference required?
After getting dual benefit, Industry having CGP will be in meore advantageous position ko
compete & the Industries without CGP will continue to struggle.
More importantly, the Industry having CGP used to keep less CD¥ with the DISCOMS and
prefer to use it’s own power dua to cost effectiveness. 5o with lesser CD, achieving desired
L.F (L.oad Factor} to avail the rebate is easier. Even though load reduction is not permitted
during that Financial Year, CGP’s are already with reduced CD.,
That means, the industry is insulated with hidden benefit in shape of Demand Charges
which would have been the legitimate right of the DISCOMS.,
Presently, TPWODL purchase price is Rs. 3.68 per unit (including transmission charges)
without factoring technical lnss & approved distribution cost of the licensee, Considering
all, the average cost of supply would be more than the realizable average price.
This is the reason Chhattisgarh Regulatory Commission has carefully excluded the steel
industries having CGP from the discount mechanism. As we have proposed before Hon'ble
Commission in similar manner Hon'ble Commission has carefully recorded in the order &
brought separate discount mechanism for the Industries having CGP.
7. Respondents View,/ Objection: Non-disclosure of stipulation for the scheme- CGP
industry can draw up to double their CD with flat tariff of @ 4.30 per unit for additional %
drawal up to CD of 20 MW without levy of any over drawal penalty and exceeding of SMD
due to that,
TPWODL Rejoinder: In the RST order vide para (vii) of Annexure-B, it was directed that
the DISCOM must ensure that for such overdrwal the distribution system is mot
averloaded and no load shedding is impesed during that period. Accordingly, the
recorded Maximum Demand i.e SMD drawn by TPWODL during FY 22-23 tll Pec-22 as
petr BST bill of GRIDCO 15 as follows:
Apr May Jun Ju! Aug Sep Ot Nov Dec
1521 1464 1479 1621 1710 1706 1564 1794 1582
For FY 2022-23 OERC Approved SMD of 1650 MVA & permitted SMD of 1815 MVA.

From the table it can be cbserved that, there has not been a single accurrence of exceeding
the permitted SMD. During this period, five industries have availed power twice of their
CD. 50, the licensee is acting as per the scheme well with in its SMD limit, and there is no
such instance of non-disclosure of stipulation.

8. Respondents View/ Objectlon: There should nct be any time bar for load reduction
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TPWODL Rejoinder: TPWODL. is strictly adhering to the regulation of OERC Supply
code, 2019 regarding load reduction. Regulation 120 of OERC Supply code, 2019 states
that:

“Contract demand abave 20 KW shall not be allowed to be reduced more than once within a
period of thirty-six months fram the date of initial supply or from the daée of last reductien.
Cantract demand of 20 KW and below shall not be allowed to be reduced more than once
within a period of twelve months from the date of last reduction. However, the des{gnated
authority of the licensee/supplier may for sufficient reasons to be recorded, allow such
requction more than once within the aforesaid period of thirty-six months or twelve months
as applicabie.”

Sugeestion bevond the above guidelines requires amendment of regulation which is out
of the purview of the licensee.

9. Respondents View/ Objection: If some land is available outside of factory, then there
are provisions to take line directly from the generation source to factory without given
through grid {For renewable of energy)

TPWODDL Rejoinder: The objector did not mention the source of the aforesaid provision.
Therefore, TPWODL has nothing to cormment on the same,

For and on behalf of TPWODL
i
Buria GM (RA & Strategy)
Dated:

C.C. M/s. Shri Radha Raman Alloys Private Ltd having its Regd Office at T-16 Civil Township,
Rourkela, Works- Tharbeda, Kutra-770070 Dist Sundargarh, Odisha, Email: srrai08@gmail.com,
Mobile: +91-9437102890

Note- This is also available at the licensee’s website-bittps:/ fwww.ipwesternodisha.com
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BEFORE THE HON'BLE
ODISHA ELECTRICITY REGULATORY COMMISSION
BIDYUT NIVAMAK BHAWAN

PLOT NO4, CHUNOKOLI, SHAILASHREE VIHAR, CHANDRASEKHARPUR,
BHUBANESWAR-751023

Case No., 80 of 2022

IN THE MATTER OF: TP Western Odisha Distribution Limited
Corporate Office Burta, Sambalpur, Odisha-768017
AND

IN THE MATTER OF: Shri Akshya Kurar Sahani, Retd. Electrical inspector, GoO, B/L-
108, VS§ Nagar, Bhubaneswar-750007"

Subject: Rejoinder to objections submitted before Hon'ble Commission against ARR & Retail
Supply tariff application of the Licensee for the FY2023-24 which has been registered as case No.
8O of 2022,

That, the licensee appreciates the learned objector for the supports and constructive suggestions
made through this reply.

1. Respondents View/ Objectiom: No remunerative benefit was extended to any of the
consumers with clearviolation of Regulation-13(1) and Appendix-1 of OERC Distribution
(Conditions of Supply) Code 2004 and Regulaticn 29 of QERC Distribution [Conditons of
Supply) Code 2019 by TPWODL.

TPWODL Rejoinder: - TPWODL is adhering to the guidelines as mentioned in Regulation.
Specific observation if any remains un attended may please be intimated.

2. Respondents View/ Objection: The consumers less than 110 KVA are not being
extended with demand charges as per different tariff arders by TPWODL, Tariff order
should be implemented strictly by the Petitioner.

TPWODL Rejoinder: -  Billing to consumers having less than 110 KVA is strictly
observed as per direction of Hon'ble Commission, Specific ohservation if any remains un

attended may please be intimated.

3. Respomdents View/ Objection: Govt, ED should be pald by TPWODL as per regulation-
94(1) of DERC Code 2004 and Regulation 152 (i) of OERC Code 2019 respectively. Arrear
ED should be Collected first against payment made by the consumer. The Govt. of Odisha
Energy Depl. should enforce such Regulations
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TPWODL Rejoinder: - It is to state thar Hon’ble Contmission’s regulation 2019, para
152 specifically address the mannes of Recovery of arrears. The Licensee is adhering the
same scrupulously. Speclfic observation if any remains unattended may pleaze be
intimated.

Respondents View/ Objectiom: Regarding COVID-19 relief on demand charges of
consumers having more than 110 kVA CB.
TPWODL Rejoinder: Licensee has extended the relief as per the order of Hon'ble
Commission vide letterno, DIR{T)-405 /2020 /452 dated 22-04-2020 for the month of Apr
& May” 2020 during the first wave of COVID 19, Further, it has been more than a yearsince
the pandemic hit, such consemers have already recovered; recovering the effect. in the
current scenario it has no bearing,

Respondents View/ Objection: That as per RST Order for 2022-23, meter rent will be
collected for a period of 60 menths. This order may be withdrawn and order may be
passed for collection of meter rent till recovery of landed cost of the meter.

TPWODL Rejeinder: Consumer has always an option to install own meter, in such case
meter rent is not recoverable,

As stated by the objector that cost of a three- phase tri-vector meter is around Rs. 20,000
which is factually incorrect.

Apart from this, the expenditure towards the meter provided by the licensee includes the
cost of associated accessories, finance cost on capital borrowed for purchase of meter, set
up of back-end IT infrastructure, installation cost, site visit and periodical meter testing
as per OERC supply code 2019. So, the present level of recovery of meter rent to the extent
of 60 months is justified as fived by Hon'ble Commission,

Respondents View/ Objection: That the AT & C loss is directly proportionate of
collection efficiency. The Petitioner has not mentioned their collection out of impasition
of penalty under Section-126 of the Act 2003 (hereafter Act 2003) and collection against
arrear dues.

TPWODL Rejoinder: In this regard it is to state that, penaity u/s 126 is not the normal
practice to earn revenue. Assessment u/s 126 is being made only when there is theft or
unauthorized use of electrictty. The licensee has regards to a1l its consumer and expects
the consumer would use the electricity supplied, in judiclous manner. Hence, projection
towards collection u/s 126 cannot be made.

On other hand, the licensee has also made a disclosure regarding collection out of current

and out of arrear in F-2 format.
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7. Respondents View/ Objection: Withdrawa] of kVAh hilling
TPWODL Rejolnder: That the Hon'ble Commission has intreduced VAR billing in FY-
2021-2022 which was supposed to be introduced in FY-2014-2015. Observation of
Hor'ble Commission as rendered at Para-202 of the present RST Order is quoted below;

“The Commission always aim for rationalisation of tariff structure b WV progresshe
introduction of a cost-bused tariff and has set the Energy Charge at different voltage levels
to reflect the cost of supply. While deiermining the Energy Charge, the principle of higher
rate for supply at lIow voltage and gradual reduction in rate as the voltage level goes up has
been adapted. The Cormmission has introduced kVAQ tariff for HT and EHT consumers since
FY 2021-22, This method of bilting for energy charge captures both active and reactive
energy consumed by the consumers and the same will continue for FY 2022.23,"

Aforesaid observaton of Hon'bie Comemission would establish the fact that kVAh hilling
system would give benefit to both the consumer as well as the licensee in maintaining
system stability, ensuring power quality and achieving loss reduction.

I this regard it would be prudent to submit that Hor'ble APTEL has dealt with the issue
of kVAh billing on several occasions. In Prime ispat Ltd. and Another vrs Chhattisgarh
State Electricity Regulatory Commission and Others (A.No.263 of 2014, decided on \
10.04.2015), the issue of kVAh billing was discussed. Relevant observations of Hon'ble @
Tribunal are quoted here-in-below,

"8.9. Nowwe explain the advantage of High-Power Factor and kVAR billing as under:

{} Higher the Power Facter, lower Is the Load Curvent and thereby Technical Losses of the
transmission tines i.e. IR losses will be reduced considerably,

(b} Due to increase of Power Factor (nearer to one), the consumer’s demand charges will be
reduced and alse the kVAh billing will also be correspondingly reduced.

{c} The Righer Pawer Factor will reduce the demand on the system and improve the systems
Voltage.

{d} increases the avaitable tronsmission and distribution system capacity.

(e} The improvement in Power Factor will reduce the licensee's expenditure oit Power
Purchase and thereby the consumers will be benefited with lower tariff.

&.10. In view of the above, most of the States are changing their biiling system from KWH to
kVAR bitling syscem,

8.11, The fearned counsel of the Appellant has contended that due to kVAh bifting, bif}
ainount fas been increased and thereby the A ppellant burdened with higher power bill. We
do not find any merit in the contention for the following reasons; Because Power Factor =
KWH /KVAH
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If Pawer Factor is unity, then KIWH =KVAH

in the Instant case, the Power Factor i less than unity and hence the consumption recorded
in respect of kVAh is high compered ro KIWVH consumption. Further, the power factor
surcharge/rebate will not be there in kVAh billing. Thus, the kVAh based billing will drive
the consumers to reach unity power factor and thereby the gystem performance will be
improved and also reactive power draw! from the fystem will be minimised and thereby
better systent voltages for the tail end consumers also,”

Forumn of Regulaters (FoR) also recommended kVAh billing during 2009, As of now, most
of the State Electricity Regelatory Commissions (SERC) in various States viz. Himachal
Fradesh, Delhi, Uttar Pradesh, Jammuy & Kashmir, Andhra Pradesh, Chhattisgarh, Bihar,
Haryana, Punfab, Maharashtra etc. have already introduced kVAh based tariff for various
categories,

Advantages of kVah billing system: -

To Consumers

To DISCOM(s}

5. kVAh billing will ensure that the ¢onsumers who will
utilize the power efficiently will be paying less energy
charges as compared to others who are not using the
power efficiently,

6. The new billing methodology will be much simpler to
understand as number of parameters viz PF, rkVAh
(tead/lag), kWh units) wiil be reduced.

9. Good system stability, improved power quality,
improved voltage profile and reduced capital
expenditure.

10.Complete recovery of cost of active and
reactive powers.

11.Zero/ minimal drawl of reactive power by
CONSUMers.

12.Reduction in power purchase cost

\

8. Respondents View/ Objection: That on MMFC/ Demand Charges for Consumers with

Contract Demand < 110 kVA and demand charges for GP> 70 kVA< 110 kVA and HT
Industrial (M) supply, it ts to state that the DISCOMs are not extending such benefit as per
different RST orders. Even though there is provision of recording of kVA demand, it has
nct been recorded in the bills. So MMFC/ Demand Charges are prepared at the mercy of
the DISCOMs,

TPWODL Rejoinders The licensee is adhering the direction of Hon’ble Commission
strictly. There is no such manual intervention in DISCOM billing, it is digitalized through
F system & the billing system is designed to capture all the parameters as per BST order
of Hon'ble Commissian. Specific issue if any may be highlighted,

- Respondents View/ Objection: Consideration of power on hour on actual basis for lcad
factor in billing

TPWODL Rejoinder: TPWODL is following the direction of Hon'ble Commission while
calculating power ON hours as per para no. 205 & 206 of RST order FY 2022-23. Any
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changes or modification in tariff structure is Hon'ble Commission's prerogative, the

licensee must adhere the zame,

10. Respondents View/ Objection: That the conswmers under category of Allied
Agricultural Activities and Allied Agro-Industrial Activites are not being extended with
benefit as per Regulations and Tarlff Orders even though orders passed by GRF and
Umbudsman
TPWODL Rejoinder; TPWODL is striclly adhering the direction given by Honwble
Commission & also honouring the direction of GRF & OMBUDMAN scrupulously.
However, wherever it appears that it is not in line with the spirit of law DISCOM is
challenging before appropriate forum for the interest of the all stakehoiders.

11. Respondents View/ Objection: Billing w.r.t, to assessment u/s 126
TPWODL Rejoinder: The concerned rafsed by learned objector regarding assessment
/s 126 in line with Hon'ble Supreme Court's decision, it is to state that Hon'ble
Commission has already enumerated detalled guideline in the OERC (Condition of Supply)
Code 2019 notified on 27t August 2019. The relevant para 159 to 170 of chapter-X1 of the
Regulation has already in place for Assessment for unauthorized use and theft of
electricity. TPWODL is duty bound to adhere the same.

12, Respondents View/ Objection: Provisional Bliling w.r.t, to assessment u/s 135
TPWODL Rejoinders Abstraction of electricity is always a punishable offence. The nature
of abstraction is detectable u/s 135 and section 126. If criminal intention/ direct theft of
electricity is involved then it comes u/s 135, whereas unauthorized consumplion comes
u/s 126. But assessment formula is given under section 126, Hence, for both the cases

assessment is being made as per the prevailing formula under section 126,

13. Respondents View/ Objection: Amendment required in Regulation 138(e) of Supply
Code, 2019
TPWODL Rejoinder: The st of NACs having more than 20000 population is also
provided in the Supply code,2019 a ppendix-1l. DISCOMS are following Regulation 138(e)
of Supply Code. If this benefit will be extended to urban area, in the sake of irrigation
proper/judicious purpose would be at stake and may be misused by affluent people
residing in urban areas in the pretext of farmhouse. Amendment in regulation is the
preragative of Hon'ble Commission.
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14. Respondents View/ Objection: Reduction in Cross Subsidy Surcharges.
TPWODL Rejoinder: DISCOMs are serving close to 100 Lakh (appx)of consumers across
the state among which around 10 Lakh {appx) are under BPL category, 2.5 lakh (app®)
consumer under agriculture category and almest 80 lakhs under Domestic, The tariff of
BPL is Rs.B0 per month for 30 units, Agriculture tariff is Rs.1.50 per unit and Domestic
tariff up to 50 unkts is Rs.3 per unit which is even less than the present highest BST in the
state. They are subsidized through high end consumers.
simultanecusly, ta provide cheaper power to the industrial consumers, who are drawing
power through open access or from CGP, Hon'ble Commission has {ntroduced different
rebates vide RST order FY 22-23, TPWODL has prayed to continue the same and also
submitted few more proposals in its ARR application of FY 2023-24, If approved intended
industries may get more benefit out of it.
Apart from the above, The Hon'ble Commission has been reducing the applicable CS5 for
tariff flxation for the various categories viz EHT and HT over the period of time. In this
régard, Hon'ble Commission has stated the provision to define €SS in para no. 79 of the
RST order;
Cross Subsidy has been defined in Clause 7.77 of OERC {Terms and Conditions of
Determination of Wheeling Tariff and Retafl Supply Tariff} Regulations, 2014 which is in
conformity with para 83.2 of Tariff Policy and para 5.5.2 of National Electricity Policy. This \ :

is reproduced below: @
“7.77 For the purpose of computing Cross-subsidy payable by a certain category of .
consumers, the difference between average cost of supply to alf consumers of the State iaken
together and average voltage-wise tariff applicable to such consumers shall be considered.”

and in table na. 22 of the RST order, the Hon'ble Commission hag provided voltage level

wise percentage of cross subsidy abave /below of average cost of supply since FY 2017-

18 to current year, From the tzble it can be observed that the percentage is wall within +_

20% as advised In National Electricity & Tarif Poley.

In case of Open Access charges (CSS & Wheeling charges), the formula as prescribed in

tariff policy is followed by the Hon'ble Commission.

The Hon'ble Commission may suitably decide the Cross-Su bsidy Surcharge keeping in

mind the National Tariff Policy and the trajectory to be followed for reduction of €SS aver

the period of ime.

15. Respondents View/ Objection: Supply up to 20 MVA through non-dedicated 33kV
feeder
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16,

TPWODL Rejoinder: The coneern regarding supply up to 20MVA th rough nen-dedicated
33KV feeder require an amendment in existing OERC Supply Code, 2019 which is under

purview of the Hon'ble Commission,

Respondents View/ Objection: Modification suggested in Steel Industry Rebate by
DISCOM should net be approved by Hon'ble Commisslon

TPWODL Rejoinder: The learned objector by mistake mention that, the Hicensee in its
present ARR filling proposed to extend the rebate to the only steel industries who has
CGP. Which in fact is opposite, the licensee has proposed to confined this benefit to
industries those whoe are not having their own CGP. [n the neighbouring state
{Chhattisgarh), CGP industries have been kept out of the purview of the said benefit, The
intention of not extending this benefit to CGP industries 1s due to availabllity of own
generation hence they prefer to keep lower CD with the DISCOMs and achievement of
required LF is very easy to avail this benefit.

tn its ARR application FY 22-23, the licensee has specifically submitted that the steel
industries having NO CGP are eliglble for the rebate. Accordingly, the intention of Hon'ble
Commission is cleared under the provision of RST Drder FY 22-23 vide Annesure — B{vi).
Becuase, For the industries having CGP and CD upto 20 MVA with DISCOM are eligible to
draw power doubie their CD without levy of over drawl penalty for which a special rate
of Rs, 4.30 per unit wasapproved as per Annescure-B(vii). At no instances both the benefits
to the steel Industries having CGP can be extended.

Why jgthe difference required?

After getting dual benefit, Industry having CGP will be in more advantageous pasition {o
compete & the Industries without CGP will continue te struggle,

More importantly, the Industry having CGP used to keep less CD with the DISCOMS and
preferto use it's own power due to cost effectiveness. So with lesser Ch, achieving desired
L.F (Load Factor) to avail the rebate is easier, Even though load reduction is not permitted
during that Financial Year, CGF’s are already with reduced CD.

That means, the industry is insulated with hidden benefit in shape of Demand Charges
which would have been the legitimate right of the DISCOMS,

Presently, TPWODL purchase price is Rs. 3.88 per unit (including transmission charges)
without factoring technical loss & approved distribution cost of the licensee. Consid ering
all, the average cost of supply would be more than the realizable average price.

This is the reason Chhattisgarh Regulatory Commission has carefully excluded the steel
industries having CGP from the discount mechanism. As we have proposed before Hon'ble
Commission in similar manner Hon'ble Commission has carefully recarded in the order &

brought separate discount mechanism for the industries having CGP,
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17, Respondents View/ Objection: Non-disclosure of stipulation for the scheme- CGP
tndustry can draw up to double their CD with Aat tariff of @ 4.30 per unit for additional
drawal up to CD of 20 MW without levy of any over draw<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>