
BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION
BHUBANESWAR
      
      	 CASE NO. 73/2020
							                     FILING NO. 2

IN THE MATTER OF:	An application for approval of Aggregate Revenue Requirement and Transmission Tariff for the Financial Year 2021-22 under Section 62, 64 and all other applicable provisions of the Electricity Act, 2003 read with relevant provisions of OERC (Conduct of Business) Regulations, 2004, OERC (Terms and Conditions for Determination of Transmission Tariff) Regulations, 2014 and other tariff related matters.


AND
IN THE MATTER OF: 	Odisha Power Transmission Corporation Limited, Janpath, Bhubaneswar
	                                                                                                                                                         	          					                   .…..  Applicant
AND
IN THE MATTER OF:    Reply to the queries raised by the Hon’ble Commission vide letter No. 1517 dated 29.12.2020.


      
The humble applicant above named


MOST RESPCTFULLY SHEWETH:

That in response to the queries raised by the Hon’ble Commission vide letter No. 1517 dated 29.12.2020 on OPTCL’s Aggregate Revenue Requirement (ARR) & Transmission Tariff Application for FY 2021-22, OPTCL humbly submits the replies to the queries along with the supporting documents / additional information in the following paragraphs for kind information of the Hon’ble Commission.

TECHNICAL
 


                      
Query No 1: Revenue from supervision charges / project management cost                    from ODSSP & other works

Detailed report on revenue receipt as regards to supervision charges and project management cost for implementation of Odisha Distribution System Strengthening Projects (ODSSP), IPDS and other works undertaken through different schemes may be furnished for FY 2019-20 & FY 2020-21 up to date.     

Reply of OPTCL: 

(i) Supervision Charges:-	OPTCL has recognized Rs.4.47 Cr. during the F.Y.19-20 and  Rs. 99 Lakhs during FY 2020-21 (April-Nov’2020) towards supervision  charges from projects other than ODSSP, IPDS and DDUGJY projects.

(ii) For the FY 2019-20, the income from implementation of ODSSP PROJECT is negative as shown in table below and for FY 2020-21 the income is not yet compiled keeping in view  the new IND AS 115 accounting standards. Similarly OPTCL has also not recognized any income towards project management cost for implementation of ODAF, IPDS & DDUGJY for FY 2019-20 and 2020-21.

Detailed explanation:
In compliance to IND AS 115 (effective from 01.04.2018) the supervision / implementing agency charges for projects other than OPTCL  are credited to Statement of Profit & Loss in the year in which the completion and  handing over (i.e. control is transferred) of the assets made to the DISCOMs/Divisions  after adjustment of related expenses, if any.
Since none of the projects in ODAFF, IPDS and DDUGJY is handed over in FY 2019-20, incomes from these projects have not been recognized. In case of ODSSP, income has been recognized to the extent of projects completed and handed over to DISCOMs.

The schemes terms and conditions are as under:-
(A) Project management cost for implementation of (ODSSP):- 


As per the Notification No. 6366/ EN, Dated 07.08.2013 OPTCL is the Implementing/Nodal Agency for construction of sub-stations under the scheme ODSSP. The responsibility of OPTCL is to coordinate with the agency involved viz, DoE, Finance Dept., PMC, DISCOMs and Steering Committee of the projects. To manage the implementation of the project, OPTCL has to incur cost on setting up the project office, manpower, contingencies and project related administrative expenses as well as fees payable to Project Management Consultants (PMC). 6% (six) of projects cost will be made available to OPTCL towards Project Management Cost as per the provision of the Notification. OPTCL has engaged M/s MECON Ltd. & M/s WAPCOS Ltd. as PMC for construction of above 33/11kV sub-stations. Besides, M/s RITES Ltd. have been engaged as Third Party Inspection Agency (TPIA).
The year wise PMC charges recognized and expenditure incurred for 276 Sub-station as on 31.03.2020 are as under:-
Rs. in Cr.
	Particulars
	2016-17
	2017-18
	2018-19
	2019-20

	PMC Recognized
	91.02
	62.04
	3.03
	3.41

	Less:- Expenditure Incurred
	63.46
	36.23
	5.15
	10.42

	Net Surplus(+)/ Deficit (-)
	(+) 27.56
	(+)  25.81
	(-)2.12
	(-)7.01






(B) Project management cost for implementation of (ODAFF):-
Similarly, State Govt. vide Notification No. 6266/ EN, Dated 05.08.2013 has declared OPTCL as the Nodal Agency for the Construction of Odisha Dedicated Agriculture and Fishery Feeder (ODAFF). As per the provision of the Notification, 2.5% of projects cost will be made available to OPTCL towards PMC. OPTCL has engaged M/s WAPCOS Ltd. as Project Management Consultants for this project.  
 (C) Deen Dayal Upadhaya Gram Jyoti Yojana (DDUGJY):-

Central Govt. has envisaged the DDUGJY scheme  for ensuring round the clock power supply to the rural household and adequate power to agricultural consumers through feeder separation between agriculture and non-agriculture consumers, metering, strengthening of transmission and distribution infrastructure.  The sharing between Central and State Govt. is 60:40 ratio. Govt. of Odisha have entrusted the responsibility to OPTCL for formulation, planning, design, engineering, development and implementation of the scheme. Govt. of India will provide the 0.5% of the sanctioned cost as Project Management Agency (PMA) charges and State Govt. will bear the cost beyond 0.5%. 
OPTCL has engaged M/s MECON Ltd., M/S WAPCOS Ltd and M/S NPTI as Project Management Consultants for this project and till now no amount is specifically received as PMA charges though OPTCL has been incurring expenses. The PMA charges shall be adjusted during project closure. 

(D) Integrated Power Development Scheme (IPDS):-
Central Govt. has envisaged the IPDS scheme for strengthening of the transmission and distribution network and reduction of losses in urban and semi urban areas. The sharing of cost between Central and State Govt. is 60:40 ratio. Govt. of Odisha has entrusted the responsibility to OPTCL to execute the projects. Govt. of India will provide the 0.5% of the sanction cost as Project Management Agency (PMA) charges and State Govt. will bear the cost beyond 0.5%. 
OPTCL has engaged M/s WAPCOS Ltd and M/s NPTI as Project Management Consultants for this project and till now no amount is specifically received as PMA charges though OPTCL has been incurring expenses. The PMA charges shall be adjusted during project closure. 

Therefore, the supervision/implementing agency charges in respect of the schemes , ODAFF, DDUGJY & IPDS are not recognized in the Statement of Profit & Loss for the FY 2019-20 ( except ODSSP which is negative)  and the same can’t be recognized in advance for the FY 2020-21 unless it will fulfill the above conditions.
Further, the PMA charges will be recognized as the non-tariff income of OPTCL as per the Regulation 8.42
Regulation 8.42 (Income from Other Business) of the OERC (Terms and Conditions for Determination of Transmission Tariff) Regulation-2014 states as under:

“Where the Transmission licensees has engaged in any Other Business, an amount equal one third of the revenues from such Other Business after deduction of direct and indirect cost attributed to such Other Business shall be deducted from the Aggregate Revenue Requirement in calculating the tariff of the Transmission Licensees. 

Provided that the Transmission Licensees shall follow a reasonable basis for allocation of all joint and common cost between the Transmission Business and the Other Business and shall submit the allocation statement, duly audited and certified by the statutory auditors, to the commission long with his application for determination of tariff. 

Provided further that where sum total of the direct and indirect costs of such Other Business exceeds the revenues from such Other Business, no amount shall be allowed to be added to the Aggregate Revenue Requirement of the Transmission Licensees on account of such Other Business.”

	Therefore, the PMC/PMA recognized from ODSSP, ODAFF, DDUGJY & IPDS shall be treated as Income from Other Business and One-third shall be adjusted in Aggregate Revenue Requirement and rest as per the provisions of Regulation 8.42 extracted above.

Query No 2: Multistoried office complex.
OPTCL in Table No-18 has projected an amount of Rs. 13.87 Cr. towards construction of multistoried office complex during the FY 2021-22.OPTCL should submit a report on the total project cost and its break-up showing the year-wise investment plan for construction of multi storied office complex along with its justification, progress and actual expenditure till date.

Reply of OPTCL:

A report on the total project cost and its break-up showing the year-wise investment plan for construction of various multi-storied office complexes along with actual expenditure till date is furnished as Annexure-1. These buildings are being constructed to house all offices of OPTCL in one building now functioning either from quarters /rented houses in the same headquarter. This will help in ease in administration and reduce travel time as well as cost.

Query No 3: Actual demand of DISCOMs 

OPTCL should submit the actual demand of DISCOMs (Distribution Licensee wise) for FY 2017-18, 2018-19, 2019-20 & 2020-21 up-to-date for projection of demand for ensuing year. 

Reply of OPTCL:
				                                                                          (Figures in MU)
	YEAR
	CESU 
	NESCO
	WESCO
	SOUTHCO
	TOTAL

	FY 2017-18
	8466.79
	5461.79
	7063.15
	3488.39
	24480.13

	FY 2018-19
	8778.68
	5576.28
	7344.13
	3655.20
	25354.30

	FY 2019-20
	8156.07
	5437.36
	7306.37
	3475.53
	24375.32

	FY 2020-21
(04/20 to 12/20)
	6501.66
	3692.07
	5406.63
	2662.81
	18263.17



OPTCL in its present ARR application has taken the recent realistic demand projection figures of all four DISCOMs as received from GRIDCO. 

Query No 4:

OPTCL should submit a statement on the loading pattern of the existing transmission system (400 kV. 220 KV, 132 KV power transformers and EHT lines) corresponding to the peak demand of 5103 MW touched on 19th October, 2020.

Reply of OPTCL:

A statement on the loading pattern of the existing transmission system (400 kV. 220 KV, 132 KV power transformers and EHT lines) corresponding to the peak demand of 5103 MW touched on 19th October, 2020 is furnished as Annexure-2.

Query No 5:

OPTCL should submit the fault levels (both 3 phase to ground and single phase to ground) of various EHT grid sub-station where existing circuit breakers, isolators, CTs are inadequate to handle because of reported industrialization and rapid rural electrification.

Reply of OPTCL:


The fault levels (both 3 phase to ground and single phase to ground) of various EHT grid Sub-stations is attached in Annexure-3. 

Query No 6: R & M expenditure
OPTCL to furnish a detailed list of expenditure incurred towards R&M work under different heads executed by OPTCL during 2019-20 & 2020-21 up to date in line with Table – 7 of the ARR of ensuring year. OPTCL has projected a substantial amount towards repair/replacement of Circuit barkers, CT, PT, renovation of grid-substation, renovation of 
EHT lines, transformer fire fighting protection, automatic fault analysis system, audit energy meter etc. under R&M head. The above works are capital in nature but inclusion of the same under R&M works needs justification.

Further, OPTCL has proposed an amount of Rs 39.86 Cr. towards engagement of Security personal for watch & ward under R & M head. OPTCL should justify its inclusion in R & M and submit the related information (year wise from FY 2016-17 to till date) in the table mentioned below:

	Sl No.
	Name of the Line
	Voltage level
	Nos. of Ckt.
	Length in Ckt.  Km.
	Status of line(in service / under construction)
	Date of initial charging (if in service). Initial work order date (if under construction)
	Nos. of Security Guards engaged
	Expenditure per year

	
	
	
	
	
	
	
	
	



Reply of OPTCL:

The detailed list of expenditure incurred towards R&M works under different heads executed by OPTCL during FY 2019-20 is furnished below.
  R&M EXPENDITURE (FY 2019-20) CIVIL:-
	
	

	Sl. No.
	Project Description
	Amount 
(Rs. Cr.)

	
	R&M, Buildings.
	

	1
	Building containing Transmission installations
	2.497

	2
	Office Building
	3.182

	3
	Residential Colony for Staff (Including Pump House).
	3.558

	4
	Other Building 
	1.727

	
	R&M, Other Civil Works.
	

	5
	Roads
	0.816

	6
	Sewerage System
	0.059

	7
	Miscellaneous Civil Works
	0.490

	8
	Furniture and fixtures in administrative offices/field offices
	0.000

	9
	R&M TO Water Cooler
	0.001

	10
	Other office Equipments
	0.000

	11
	CDR
	0.279

	12
	Watch and ward
	0.260

	TOTAL
	Rs. 12.867 Cr.



R&M EXPENDITURE (FY 2019-20) IT:-
	Sl. No.
	Project Description
	Amount  
(Rs. Cr.)

	1
	Computer & IT Peripherals
	0.52

	2
	Networking System
	0.90

	3
	Software
	0.04

	TOTAL
	Rs. 1.46 Cr.




R&M EXPENDITURE (FY 2019-20) TELECOM:-
	Sl.
 No
	Desciption of Works
	Amount 
(Rs. Cr.)

	1
	AMC of RTU under ULDC Project
	1.32

	2
	AMC of APS (Auxiliary Power Supply)
	 

	3
	AMC of Wideband Communication package
	0.16

	4
	Maintenance of OPGW links along with  supply of OPGW cabel and hardwares for restoration of OPGW links
	 

	5
	Misc expenditure(Cleaning and sweeping, Furniture and fixtures, Computer consumables, AC repair, AC/DC distribution board, supply of cards of existing equipment, fire extinguisher , official contigencies etc.
	1.98

	6
	Watch & ward 
	1.60 

	 TOTAL
	5.06



R&M EXPENDITURE (FY 2019-20) O&M:-

	Sl. No.
	Description
	
	Amount 
(Rs. Cr.)

	1
	Repair and Maintenance to 400/220/132/33 KV S/s
	
	2.349

	2
	Repair and Maintenance to 220/132 KV S/s.
	
	1.716

	3
	Repair and Maintenance to 220/132/33 KV S/s
	
	13.178

	4
	Repair and Maintenance to 220/33 KV S/S
	
	1.051

	5
	Repair and Maintenance to 132/33 KV S/s
	
	16.437

	6
	Repair and Maintenance to 132/33/11 KV S/s.
	
	0.045

	7
	Repair and Maintenance to 132/11 KV S/S
	
	0.009

	8
	Repair and Maintenance to Material handling equipment
	
	0.027

	9
	Repair and Maintenance to Communication equipment
	
	2.515

	10
	Repair and Maintenance to Meter Testing Laboratory equipment
	
	0.162

	11
	Repair and Maintenance to Air - conditioning plant
	
	0.022

	12
	Repair and Maintenance to Oil Testing Laboratory equipment
	
	0.004

	13
	Watch and Ward expenses (For O & M units)
	
	19.969

	14
	 Metering Equipments.
	
	0.012

	15
	Miscellaneous Equipments
	
	0.113

	16
	Cleaning and Sweeping Expenses
	
	2.287

	17
	 R & M-Other Expenses
	
	0.384

	18
	R&M Expenses for damage caused due to Natural Calamities-Plant & Machinery
	
	1.283

	19
	 Repair and Maintenance to Buildings containing Transmission installations
	
	1.585

	20
	 Repair and Maintenance to Office buildings
	
	2.050

	21
	Repair and Maintenance to Residential colony for staff
	
	2.376

	22
	Repair and Maintenance to Other buildings
	
	1.325

	23
	R&M Expenses for damage caused due to Natural Calamities-Buildings
	    0.001

	24
	 Roads
	
	0.756

	25
	Repair and Maintenance to Sewerage System
	
	0.067

	26
	Repair and Maintenance to Miscellaneous Civil Works
	
	0.634

	27
	R&M Expenses for damage caused due to Natural Calamities-Other Civil Works
	
	7.568

	28
	Repair and Maintenance to Electrical Installation in plants.
	
	0.008

	29
	Electrical Installation in Administrative Office
	
	0.842

	30
	 Electrical Installation in Residential colony for
	
	0.124

	31
	Repair and Maintenance to Electrical Installation in Other Location
	
	0.047

	32
	Repair and Maintenance to 400 KV line
	
	1.076

	33
	Repair and Maintenance to 220 KV line
	
	6.200

	34
	Repair and Maintenance to 132 KV line
	
	6.914

	35
	Miscellaneous equipments
	
	0.002

	36
	Watch and Ward expenses
	
	19.97

	37
	R&M Expenses for damage caused due to Natural Calamities-Lines, Cables Networks
	
	4.671

	38
	R&M, VEHICLES Trucks
	
	0.019

	39
	R&M, VEHICLES Motor Cars and Jeeps
	
	0.064

	40
	R&M, VEHICLES Other vehicles
	
	0.000

	41
	Furniture and fixtures in administrative
	
	0.017

	42
	Repair and Maintenance to Furniture and fixtures in other locations
	
	0.012

	43
	Repair and Maintenance to Computers, and IT Peripherals
	
	1.157

	44
	Repair and Maintenance to Net Working System
	
	1.589

	45
	Repair and Maintenance to Software
	
	0.104

	46
	Repair and Maintenance to photocopiers
	
	0.074

	47
	Air - conditioner
	
	0.325

	48
	Repair and Maintenance to Water Cooler
	
	0.022

	49
	Cleaning Sweeping charges
	
	0.400

	50
	Repair and Maintenance to Other office equipments
	
	0.070

	Total
	
	Rs. 121.63 Cr.



The detail list of expenditure incurred towards R&M works under different heads executed by OPTCL during FY 2020-21 (up to Nov’ 2020) is furnished below. 
											(Rs. Lakh)
	Wing wise
	Apr-20
	May-20
	Jun-20
	Jul-20
	Aug-20
	Sep-20
	Oct-20
	Nov-20
	Total

	O& M
	933.81
	1,275.92
	498.74
	554.09
	673.09
	728.09
	797.84
	560.82
	6,022.40

	TELECOM
	 
	16.52
	38.19
	 
	 
	 
	 
	 
	54.71

	CIVIL WORKS
	20.61
	87.94
	56.19
	26.15
	 
	294.29
	198.14
	7.28
	690.6

	IT
	20.17
	1.47
	 
	33.16
	 
	53.09
	 
	 
	107.88

	TOTAL
	974.59
	1,381.85
	593.12
	613.39
	673.09
	1,075.46
	995.98
	568.1
	6,875.59



With regard to projection of a substantial amount towards repair/replacement of Circuit breakers, CT, PT, renovation of grid-substation, renovation of EHT lines etc under R&M head, OPTCL humbly submits as under:
· On the basis of present load flow profile, years of service and requirement of capacity enhancement in view of future load growth as well as n-1 contingency, OPTCL has planned for Comprehensive renovation of identified lines with uprating of conventional ACSR conductors to HTLS conductors, which involve substantial cost. These projects have been proposed by OPTCL as Capital Works. Similarly, the proposals under ‘Conversion of existing S/C lines to D/C lines’ scheme are also proposed under Capital Works category.
· Further, proposals like Augmentation of Installed Capacity at existing sub-stations through procurement of new transformers, addition of bays against the requisitions of DISCOMs are also covered under the Capex Plan as assets are to be added in the Transmission System through implementation of these schemes.
· Since substation specific cost of   replacement of Old  Equipment giving frequent trouble and  technologically obsolete equipment , Bus Augmentation, Switchyard Re-metalling & Illumination, strengthening of Earthing System, Painting of Equipment, Repair of Boundary Walls & Fencing, Repair of Approach Roads, Cable Trenches & Drainage System etc. and R&M Works of different EHT Lines include Revetment, Coping, Tower Earthing, Painting and Replacement of Angles, Conductors, Insulators, Clamps & Connectors etc.is not substantial , these works are being done under R&M. 
· The replacement of defective /damaged equipment like Circuit breaker, CT, PT , Isolator , LA etc. are done also  under R&M including the equipment which fail the tests carried out during condition monitoring under predictive/ preventive  maintenance programme. This is done as and when required and hence envisaged under R&M and kept as spare.   
· However in order to ensure quality as well as competitive price for these sophisticated equipment, OPTCL undertakes  bulk procurement action against the consolidated requirement of the total system and executes installation of the same at different grid sub-stations through separate contracts for quicker replacement. 

The Watch & Ward expenditure of Grid substations and lines under O&M wing, E&MR & Telecom wings are essentially in the nature of O&M expenses. Hence, the same are booked under R&M expenses.
However, Watch & Ward expenditure relating to Head Office, Circle Offices and other Offices are booked under A&G expenses. All Watch & Ward expenditure relating to Construction Divisions are capitalised and booked under the respective projects.
The year wise information from FY 2019-20 to till date as per the prescribed table is furnished as Annexure-4. 

Query No 7: 
The Commission had approved the transmission loss of 3% for FY 2020-21, whereas the actual transmission loss submitted by OPTCL from April, 2020 to September, 2020 was 3.18%. In the meantime OPTCL has made a lot of investment for improvement of its transmission system. Therefore, the rise in transmission loss needs justification.

Reply of OPTCL: 
The actual transmission loss for the period Apr’ - Sep’ 2020 is calculated to be 3.18% as shown in the ARR & TT application for FY 2021-22. This figure is less than the actual transmission loss that has taken place during last year i.e. FY 2019-20 i.e 3.25%. Infact, OPTCL had projected Transmission loss of 3.25% for the FY 20-21, but Hon’ ble Commission had set a target of 3.00% which could not be achieved yet.
In OPTCL system, the transmission loss is purely technical loss and a function of real time injection of power by a number of generators, system configuration and power flow requirements at different load centers. It depends on many parameters / factors such as distance and mismatch between generation and load centers, types of load, reactive power compensation, voltage profile, seasonal variation of demand load etc. Thus, OPTCL does not have much control over the same at any point of time. The transmission system of OPTCL operates as an integral part of the Eastern Region Grid to serve the internal demand of the State as well as to carry out import and export of power depending upon the system demand. 
As of the matter of fact, some grid s/s and lines are being constructed in many remote and deprived areas funded under Central & State Govt. schemes in the interest of public. Additional length in EHT lines and Sub-stations in under-loaded areas are also responsible for increase in transmission loss.
The Transmission Loss in OPTCL network is in a gradually reducing trend over the years i.e. from 3.73% during 2014-15 to 3.25% in 2019-20 and has remained 3.18%  within 1st six months of FY 2020-21 mainly due to addition of infrastructure and various system strengthening works taken up by OPTCL. The actual losses incurred over the years by OPTCL have been within the margin allowed by Hon’ble Commission up to the year FY 2017-18. However in the FY 2018-19, the commission set the loss at 3.00% though the projected transmission loss was at 3.25% and thereafter the commission has been pegging the transmission loss at the same level though loss projected by OPTCL remained at 3.25%
	Year
	Tr. Loss proposed
	OERC Approval
	Actual

	2014-15
	3.75%
	3.75%
	3.73%

	2015-16
	3.75%
	3.75%
	3.67%

	2016-17
	3.70%
	3.70%
	3.58%

	2017-18
	3.50%
	3.50%
	3.34%

	2018-19
	3.25%
	3.00%
	3.28%

	2019-20
	3.25%
	3.00%
	3.25%

	2020-21
	3.20 %
	3.00%
	



From the table given above, it is also clear that each year upto FY 2017-18, the transmission loss achieved by OPTCL has remained at a level lower than the approved figures by Hon’ble commission and from FY 2018-19 the target set by OERC appears to be very stiff which was hard to achieve though the trend of lesser transmission loss year after year has been achieved.
It may be kindly be appreciated that the transmission loss (technical) is bound to happen as per law of physics and is very difficult to reduce after a certain level. Also, at all India level, the transmission loss of utilities have remained at more than 3.00% and  to suffice our view point the table is given below for kind appreciation of Hon’ble commission. 
	
Transmission Loss of different states during FY 2019-20


	Name of states
	Tr. loss proposed  by Utility 
	Tr. loss approved by State Commission

	Rajasthan(RVPN)
	3.35%
	3.35%(RERC)

	Maharastra
	3.18%
	3.18%(MERC)

	karnataka(KPTCL)
	3.19%
	3.16%(KERC)



However, as a responsible Transmission utility, OPTCL is making an all-out effort to reduce the transmission loss further by undertaking various system operation and loss reduction measures by implementing the emerging technologies like system Automation, load bifurcation, modification in system configuration, procurement of more efficient equipment, Digitalization of grids by using Bay Control units, Protection system improvement using Busbar protection and Event Logger, Conversion of Radial to Ring system, Advanced Metering Infrastructure etc. to bring it to 3.10% by FY 2023-24 as set out in Business plan of OPTCL. 


Query No 8: Basis of 200 MU energy handled in distribution network
In Table -25. OPTCL has deducted 200 MU towards energy handled in distribution network from the total energy transmitted in OPTCL network. The basis and study undertaken by OPTCL to propose 200 MU loss in distribution system to be submitted. Further, OPTCL should submit the details of DISCOM wise transaction made through 33kV & 11kV network for 2018 19, 2019-20 & 2020-21 up-to-date.


Reply of OPTCL: 
OPTCL anticipates approximately 200MU of energy flow to DISCOMs directly in their 11kV & 33kV distribution network without involvement of OPTCL EHT network during the year 2021-22 based on past trend. The details of such network of DISCOMs are outlined below:
1.  Energy flow from Chipilima Power House to WESCO through TFR-I & II at 33kV voltage level. 

2. Energy flow from Burla Power House to WESCO through 11kV Island Feeder.

3. Direct injection by Solar / Thermal plants to DISCOMs network at 11kV/33kV voltage level without involvement of OPTCL EHT network.
 
As per Hon’ble OERC common order dated 26.09.2012 passed in Case No. 53/2008 (WESCO vs. OPTCL) and Case No. 53/2012 (NESCO vs. OPTCL), OPTCL is not entitled to transmission charges for the above transaction of energy.
The DISCOM wise energy flow for 2018-19, 2019-20 & 2020-21 (April ’20 - Nov ’20) in the above manner directly to DISCOMs network is given hereunder.
                (Figures in MU)
	YEAR
	CESU 
	NESCO
	WESCO
	SOUTHCO
	TOTAL

	FY 2018-19
	5.13
	3.08
	229.14
	NIL
	237.35

	FY 2019-20
	3.99
	1.37
	224.36
	2.97
	232.69

	FY 2020-21
04/20 to 12/20)
	2.74
	1.43
	174.82
	36.27
	215.26


              
Query No 9: GCC Expenditure
OPTCL should furnish the detail expenditure incurred towards GCC for FY 2019-20 & 2020-21 up to date to justify their claim for 2021-22.


Reply of OPTCL:

The Hon’ble Commission had approved Rs. 0.43 Cr. towards GCC Expenses for FY 2019-20 vide order dated 29.03.2019 (Case No. 71/2018). During FY 2019-20, OPTCL incurred Rs.0.13 Cr. towards GCC expenses (GCC Meetings / Workshops / Performance Review Meetings).
The Hon’ble Commission had approved Rs. 0.50 Cr. towards GCC Expenses for FY 2020-21 vide order dated 21.04.2020 (Case No. 72/2019). Due to pandemic COVID 19, there has been no expenditure during the 1st nine months of FY 2020-21 (April-Dec’ 20). However, OPTCL plans to conduct a series of GCC Meetings / Workshops / Performance Review Meetings in the remaining period both at regional and corporate level and fully utilize the allocated resources.  

Query No 10: Wheeling charge from CGPs & others
OPTCL should furnish the details of wheeling charge collected from CGPs & others (both quantum and revenue) for FY 2017-18, 2018-19, 2019-20 & 2020-21 up to date.

Reply of OPTCL: 
The quantum of power wheeled / emergency power supplied to CGPs and revenue earned by OPTCL from transmission charge for FY 2017-18, FY 2018-19, FY 2019-20  and FY 2020-21 (April ‘20 – Nov ’20) are furnished as Annexure-5.
Query No 11: Capex
The OPTCL has proposed an amount of Rs. 1229.67 Cr. towards total capital expenditure for FY 2021-22 for new transmission projects. The details of source of funding including expenditure plan and date completion along with of the Commission's approval (Case Number & date of approval) of such projects shall be furnished.

Reply of OPTCL: 
The details of source of funding including expenditure plan and date completion along with of the Commission's approval (Case Number & date of approval) of transmission projects shall be furnished are furnished as Annexure-6.

OPTCL proposed total capital expenditure of Rs.1361.36  Cr. including Rs.1229.67 Cr. for   new transmission grids and lines (Table-14 of the application) towards different streams like Telecom, O&M, IT, Civil Works and Construction  and the proposed sources of Funding are as under:-

	SL No.
	Particular
	Amount     (Rs. In Cr.)

	1
	State Govt. Funding
	240.00

	2
	Equity Capital Infusion
	216.95

	3
	Loan
	750.00

	4
	From Industries(deposit work)
	34.84

	5
	Telecom PSDF (Central Govt.)
	15.00

	6
	Depreciation 
	104.57

	
	TOTAL
	1361.36




Query No 12: Details of completed projects
OPTCL should furnish the details of project completed during FY 2019-20 and  FY 2020-21  up-to-date in the following format:-

	Sl No.
	Name of the Project
	Schedule date of completion
	Revised date of completion
	Actual
date of completion
	Original estimated cost of the project/ work order no. & date
	Revised cost
	Actual expenditure

	
	
	
	
	
	
	
	




Reply of OPTCL:

The details of transmission projects completed by Construction Wing during FY 2019-20 and FY 2020-21 till date is furnished as Annexure-7.

Query No 13: Details of quantum of power transmitted and revenue earned through interstate and intra state wheeling.

OPTCL should furnish the details of quantum and revenue earned by OPTCL towards Interstate & Intrastate wheeling, STOA and STU charge received from energy exchange for FY 2018-19, 2019-20 & 2020-21 up to date (Table-23).The details of STOA to be furnished in the table below:


	[bookmark: OLE_LINK1]Year
	No. of application received by SLDC
	No. of application allowed by SLDC
	Total Power (MW) transmitted through Open Access
	Total Energy (MU) transmitted through Open Access
	Amount  collected by OPTCL (Rs. in Lakhs)

	2018-19
	
	
	
	
	

	2019-20
	
	
	
	
	

	2020-21
upto date
	
	
	
	
	



Reply of OPTCL: 
The details of quantum and revenue earned by OPTCL towards Interstate wheeling for FY 2018-19, FY 2019-20  & FY 2020-21 (up to Nov’ 20)  are furnished below. 

	MONTH
	BILATERAL(MU)
	TRANSMISSION CHARGES(Rs.)
	POWER EXCHANGE(MU)
	TRANSMISSION
CHARGES (Rs.)

	FY 2018-19
	1489.548
	3,59,68,878.00
	4228.670
	23,10,20,539.02

	FY 2019-20
	1657.280
	3,45,75,244.00
	3348.251
	7,36,65,361.00

	FY 2020-21
(Nov’20)
	274.316

	1,23,98,195.00

	3786.168

	3,40,25,588.00




The details of quantum and revenue earned by OPTCL towards Intrastate wheeling for FY 2018-19, FY 2019-20  & FY 2020-21 (up to Nov’ 20)  are furnished below. 

	INTRA STATE OPEN ACCESS TRANSACTION
	MEDIUM TERM OPEN ACCESS

	MONTH
	ENERGY(MU)
	TRANSMISSION CHARGES(Rs.)
	ENERGY SCHEDULED(MU)
	TRANSMISSION
 CHARGES (Rs.)

	FY 2018-19
	1848.097
	20,50,53,600.00
	9.677
	24,19,201.00

	FY 2019-20
	2333.887
	27,55,97,775.00
	NIL
	NIL

	FY 2020-21 (NOV’ 20)
	1772.534
	14,17,23,167.00

	NIL
	NIL


   
The details of STOA for FY 2018-19, FY 2019-20 and FY 2020-21 (up to Nov-2020) are furnished below:

	Year
	No. of application received by SLDC
	No. of application allowed by SLDC
	Total Power (MW) transmitted through Open Access
	Total Energy (MU) transmitted through Open Access
	Amount  collected by OPTCL (Rs. in Lakhs)

	2018-19
	1731
	1701
	864.839
	7575.993
	4720.430

	2019-20
	2178
	2173
	835.544
	7339.418
	3838.384

	2020-21
(up to Nov' 20)
	1779
	1779
	996.075
	5833.018
	2794.73




FINANCE 

Query No 14: Audited Accounts

The audited accounts along with statutory audit report for the FY 2019-20 to be submitted.

Reply of OPTCL: 

The audited accounts along with statutory audit report for the FY 2019-20 are submitted herewith at Annexure-8a. 
Query No 15: Loan

The actual receipt of project related loan from 01.4.2020 to 30.11.2020 to be submitted.
Reply of OPTCL: 
The details of loan availed by OPTCL during 01.04.2020 to 31.12.2020) are as under:
	Sl No.
	Name of the Institution
	Date
	Amount in Cr.
	Rate of
Interest

	1
	JICA
	23-06-2020
	1.15
	8.51%

	2
	JICA
	26-08-2020
	100.00
	8.51%

	3
	JICA
	18-09-2020
	0.32
	8.51%

	4
	JICA
	04-12-2020
	0.01
	8.51%

	5
	Union Bank of India
	11-09-2020
	77.41
	8.10%

	6
	Union Bank of India
	30-09-2020
	105.87
	8.10%

	7
	Union Bank of India
	29-10-2020
	116.72
	8.10%

	8
	Union Bank of India
	31-12-2020
	30.73
	8.10%




Further, OPTCL has submitted a claim of Rs. 236.29 Cr. to Govt. of Odisha towards reimbursement of claim and it is expected that the same will be disbursed by the State Govt. by the end of March 2021.
It is further submitted that considering the requirement of funds, OPTCL will avail more term loan during January 2021, February 2021 and March 2021 from Union Bank of India and other Banks / FIs.
OPTCL has projected interest liability of Rs.124.46 Cr. (Table-12) which includes Rs.26 Cr. towards interest on GoO Bonds amounting to Rs.200 Cr.. In this regard, it is submitted that State Govt. vide notification No-11080 / En dtd. 31.12.2020 has converted the above Bond to Equity w.e.f. 01.10.2020. Therefore, the interest of Rs. 26 Cr. claimed against the GoO Bonds may be excluded and the Rs 200 Cr. so converted to equity may be added to the equity base of OPTCL. The accrued interest on non-convertible bonds amounting to Rs.247.00 Cr. is required to be converted from non-convertible liabilities to equity capital before notification (Copy of the notification is enclosed as Annexure-8b).

Query No 16: Details of Basic and Grade Pay

Month-wise and item-wise employee cost from April, 2020 to November, 2020 may be furnished. 
Reply of OPTCL: 

The Month-wise and item-wise employee cost from April, 2020 to November, 2020 is furnished below.   
											         (Rs. Cr.)
	Month
	Basic Pay & Grade Pay
	Dearness Allowance
	House Rent Allowance
	Medical Allowance
	Other Allowance
	Total

	Apr-20
	13.48
	2.29
	1.22
	0.36
	0.30
	17.65

	May-20
	13.45
	2.29
	1.22
	0.37
	0.30
	17.63

	Jun-20
	13.35
	2.27
	1.20
	0.36
	0.31
	17.49

	Jul-20
	13.18
	2.24
	1.18
	0.35
	0.30
	17.25

	Aug-20
	13.09
	2.23
	1.17
	0.35
	0.30
	17.14

	Sep-20
	13.05
	2.22
	1.17
	0.36
	0.27
	17.07

	Oct-20
	12.95
	2.20
	1.15
	0.35
	0.75
	17.40

	Nov-20
	12.82
	2.18
	1.14
	0.36
	0.27
	16.77


								                     
N.B. The executives of OPTCL are yet be paid HRA and Medicine Allowance in the
         revised scales of pay. 

Query No 17: Details of Employee Cost and Arrear

The detail calculation of arrear impact due to 7th Pay Commission amounting Rs. 44.12 Cr. as projected for FY 2021-22 may be provided. 

Reply of OPTCL: 

Detailed calculation of arrear impact due to implementation of 7th Pay Commission is at Annexure-9. Total arrear impact was calculated as Rs. 88.22 Cr. Hon’ble commission has already allowed Rs. 35.28 Cr. (i.e.40%) in the ARR for FY 2019-20, Rs. 8.82 Cr. (i.e.10%) in the ARR for FY 2020-21 and the balance amount is Rs. 44.12 Cr. (i.e. 50%).

Query No 18:
Month-wise and item-wise R&M expenses from April, 2020 to November, 2020 may be furnished

Reply of OPTCL: 

The month-wise R&M expenses of various wings are furnished below.
	
	
	
	
	
	
	
	
	
	R₹. in Lakh

	Wing-month
	Apr-20
	May-20
	Jun-20
	Jul-20
	Aug-20
	Sep-20
	Oct-20
	Nov-20
	Total

	O& M
	933.81
	1,275.92
	498.74
	554.09
	673.09
	728.09
	797.84
	560.82
	6,022.40

	TELECOM
	
	16.52
	38.19
	
	
	
	
	
	54.71

	CIVIL WORKS
	20.61
	87.94
	56.19
	26.15
	
	294.29
	198.14
	7.28
	690.60

	IT
	20.17
	1.47
	
	33.16
	
	53.09
	
	
	107.88

	TOTAL
	974.59
	1,381.85
	593.12
	613.39
	673.09
	1,075.46
	995.98
	568.10
	6,875.59



Query No 19: Details of infusion of Equity


The details of infusion of Equity including sanction order, date etc., and source to be given.


Reply of OPTCL: 

The details of infusion of Equity amounting to Rs.849.79 Cr. including sanction order no. & date upto November-2020 are mentioned in page 29-30 of the ARR application. During the year 2020-21, OPTCL has received Rs. 50.00 Cr. from the Plan budget provision of Energy Department for the Year 2020-21. The copies of sanction orders received are enclosed at Annexure-10. With above infusion and conversion, Hon ‘ble Commission is requested to consider the equity base as Rs.1546.80 Cr. (Rs.849.79 Cr.+Rs.50.00 Cr.+Rs. 647.00 Cr.) and allow RoE on the same.

Query No 20: Receivables from DISCOMs 

The reason for increase in receivables form DISCOMs (submitted in F-6) every year and action taken by OPTCL to recover the same to be submitted.


Reply of OPTCL:


As per the audited accounts the debtor balance as on 01.04.2019 was Rs. 142.59 cr. which is reduced to Rs.135.89 Cr. as on 31.03.2020. The details are as under:






	Name of the Debtors
	Amount
(Rs. Cr.)

	CESU
	20.77

	WESCO
	13.84

	NESCO
	8.13

	SOUTHCO
	52.79

	NALCO
	5.29

	IMFA
	13.26

	Others 
(including  Inter-state customers )
	30.18

	TOTAL
	        144.26
	
	     52.56 



	Less: Provision for Doubtful Debt
	8.37

	Total Debtors as on 01.04.2020
	135.89



Out of the above outstanding amount i.e. Rs.135.89 Cr., transmission charges receivable for the month of March-20 is Rs.48.79 Cr. which has been received in April/May-20.  Similarly, the other outstanding amount i.e. Rs.30.18 Cr. are old unreconciled balance. During FY 2012-13, SOUTHCO and CESU had not paid Rs. 45.58 Cr. and Rs. 3.88 Cr. respectively. OPTCL has requested SOUTHCO and CESU several times which is yet to be paid by them. Hon’ble Commission may kindly issue necessary directions to both CESU/TPCODL & SOUTHCO/TPSODL to clear the arrear amount without any further  delay. 

Query No. 21: Monthly Cash Flow Statement

Monthly Cash flow statement considering the revenue items only for the FY 2019-20 and FY 2020-21 (upto November, 2020) to be submitted.

  
Reply of OPTCL: 

The month wise cash flow statements for the FY 2019-20 and FY-2020-21 (upto November, 2020) considering the revenue items are enclosed at Annexure- 11 & 12 respectively. 

Query No. 22: Loan Outstanding Positions

OPTCL to submit Loan outstanding position with soft copy of loan repayment schedule of all loans as on 30.11.2020. Also to furnish the details of loan availed during the financial years FY 209-20 to 2020-21 (up to November 2020) as per prescribed format below:

	Sources
	Amounts
	Rate of Interest
	Date of Availed
	Repayment period from
--------to--------
	Purpose




Reply of OPTCL: 

The Loan outstanding as on 31.12.2020 are as under:




	SL. No
	Name of the Banks/FIs
	Amount (Rs. In Cr.)

	1
	REC Ltd.
	199.39

	2
	PFC Ltd.
	32.69

	3
	Union Bank of India
	482.08

	4
	Bank of India
	33.55

	5
	JICA
	267.01

	
	TOTAL
	1,014.72



The details of loan availed during FY 2019-20 to 2020-21 (up to December 2020) as per prescribed format are enclosed at Annexure-13.

 	Further, the soft copy of loan repayment schedule for REC and PFC loan are submitted herewith. As per the loan agreement with Bank of India, Rs.56.25 lakhs has been paid on monthly basis towards principal repayment w.e.f April-2018 for Term Loan-I. For the Loan availed / to be availed from Union Bank of India and JICA, the principal repayment will be started from Feb-2021 & Mar-2021 respectively.


Query No. 23: Miscellaneous Receipts

The Miscellaneous receipts item wise and month wise to be submitted for FY 2019-20 & 2020-21 upto November, 2020.

Reply of OPTCL: 

The Miscellaneous Receipts item wise and month wise for FY 2019-20 & 2020-21up to Nov-2020 are furnished as Annexure-14

Additional submission 
As per new Open Access Regulation 2020 which came in to force w.e.f. 18th November 2020, Transmission charges of Long Term Open access Customers shall be levied based on their contracted capacity. Since this is a new concept, OPTCL requests the Hon’ble Commission to fix the Contracted Capacity of all four DISCOMs and three other LTOA Customers of OPTCL namely NALCO, IMFA and BEL in the Tariff order for the FY 2021-22.  



            BY THE APPLICANT			                   THROUGH      
             Bhubaneswar
            Dt. 15.01.2021					           

     GM (RT&C)




BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION
BHUBANESWAR
      
      	 CASE NO. 73/2020
							                     FILING NO. 2

IN THE MATTER OF:	An application for approval of Aggregate Revenue Requirement and Transmission Tariff for the Financial Year 2020-21 under Section 62, 64 and all other applicable provisions of the Electricity Act, 2003 read with relevant provisions of OERC (Conduct of Business) Regulations, 2004, OERC (Terms and Conditions for Determination of Transmission Tariff) Regulations, 2014 and other tariff related matters.


AND
IN THE MATTER OF: 	Odisha Power Transmission Corporation Limited, Janpath, Bhubaneswar
	                                                                                                                                                         	          					                   .…..  Applicant
AND
IN THE MATTER OF:    Reply to the queries raised by the Hon’ble Commission vide letter No. 1517 dated 29.12.2020.
 
Affidavit verifying the submission

  I, Sri Pradipta Kumar Nanda son of late Premananda Nanda aged about 57 years, residing in Bhubaneswar, do solemnly affirm and say as follows:

1.  That, I am the General Manager, Regulation, Tariff & Commercial wing, OPTCL, the Applicant  and have been duly authorized by the said Applicant to make this affidavit on its behalf.

1. That the Statements made in paragraphs herein above are based on official information and I believe them to be true.


Bhubaneswar
   Dt. 15.01.2021								        DEPONENT
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