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NOTIFICATION
10" June, 2019

No. 771-0ERC/RA/MINI GRID REG. 18/2016--In ¢xercise ol powers conferred
under Section 181(1); read with Sections 14, Proviso (b), sub-Section (h) of Section 61, 66,
clause () and (k) of sub-section (1) of Section 86 of the Electricity Act, 2003 (36 of 2003).
the Rural Electrification Policy, the National Tariff Policy notified on 28th January, 2016,
The Odisha Renewable Energy Policy, 2016 and all other powers enabling it in that behalf,
the Odisha Electricity Regulatory Commission (OERC) hercby makes the following
Regulations, namely “Odisha Electricity Regulatory Commission (Mini-Grid
Renewable Energy Generation and Supply) Regulations, 20197,

Part - I: Preliminary

1. Short Title and Commencement:

1.1  These Rcgulations shall be called the Odisha Electricity Regulatory
Commission (Mini-Grid Renewable Energy Generation and Supply)
Regulations, 2019

3.2 These Regulations shall extend to the whole of the State of Odisha,

1.3 The objective of the Regulations is to promote and facilitate the development,
management of Renewable Energy Generation and Supply through Mini-gnd
projects mn the State of Odisha.

1.4  These Regulations shall come into force on the date of publication in the
Official Gazette, '



1.6

Words and cxpressions used in these Regulations and not defined herein
but defined in the Electricity Act, 2003 (hereinafter referred to as ‘the Act’)
shall have the meaning as assigned to them under the Act.

The Odisha General Clauses Act, 1937 shall apply to the interpretation of
these Regulations.

Definitions:
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In these Regulations, unless the context otherwise requires: -
‘Act” means the Electricity Act, 2003 (36 of 2003);

‘Authority’ means the Central Flectricity Authority referred to in sub-
section (1) of section 70 of the Act;

‘Billing Cycle” means the billing interval agreed between Mini Grid Operator
(MGO) and the consumers;

‘Commission’ means the Odisha Electricity Regulatory Commission referred
to in sub-section (1) of Section 82 of the Act;

‘Critical Supply Hours' means supply of electricity in the morning during
6.00 Frs to 10:00 Hrs and during 17.00 Hrs to 22.00 Hrs in the evening each
day or as amended by the Commission from time to time through an order,

‘Detailed Project Report' or DPR means a detailed project report consisting
of technical, financial, environmental and all other aspects related to Mini-Grid
Project; '

‘Distribution Franchisee’ or DF means a person authorized by the
Distribution Licensee to perform requisite duties on its behalf in a particular
area within the area of supply of the Distribution Licensee as per the terms
and conditions in the Distribution Franchisee Agreement.

‘Distribution Franchisee Agreement” or DFA means an Agreement
between the Distribution Licensee and the Mini-Grid Operator as a
Distribution Franchisee.

‘Distribution Franchisee Fee' means the payment of amount made by the
Distribution Licensee to the Mini-Grid Operator for services rendered under
the Distribution Franchisee Agreement;

‘Feed-in-Tariff" or FI'T means the tariff determined by the Commuission as
per section 62 of the Act for procurement of clectricity by the
distribution licensee from rencwable energy based mini-grid projects. While
determining the FIT the Commission to the extent possible shall consider to
permit an allowance based on technology, environmental and social benefit,
market risk related with micro-grid project.

‘Grid Arrival’ means extension of the Distribution Licensee's system within
100 meters of operation of the Mini-Grid Projects;

‘Inter-connection Point’ means the interface pomt for supply of
electricity from the Mini-Grid project to the Distribution Licensee’s System.
As defined in the CERC (Terms and condition for tariff determination from
Renewable Energy Sources 2012 and subsequent amendments thereof.

‘KW' means kilo Watt
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Mini Grid Area — Un-electrified census Villages, Hamlets, Padas, Bastis and
such underserved areas where electricity would be supplied through Mini Grid
projects by MGO under these regulations in the state of Odisha.

Mini-Grid/ Mini-Grid Project’ means the project comprising of renewable
energy based electricity generation system with capacity of more than 10 kW
and up to a capacity of 1000 kW and supplying electricity to the consumers
in the Mini-Grid areas through the Power Distribution Network and/or
selling electricity to the Distribution Licensee as per the provisions laid out
in these Regulations. Such type of projects some time also referred as
Renewable Encrgy Generation and Supply Projects (REGSP).

‘Mini-Grid Operator’ or MGO means a person, & group of persons,
local authority, Panchayat Institution, users’ association, co-operative
societies, non-governmental organizations, a Company that builds,
commissions, operates and maintains the Renewable Energy Based Mini- Grid
Project within the State of Odisha for generation and supply of electricity 1o
consumers and/or sale to the Distribution Licensec in the Mini-Grid Areas and
has agreed to operate under these Regulations;

‘MINRE® means the Ministry of New and Renewable Energy of the
Government of India or its successor entity;

‘Obligated Entity’ means the entity mandated under Clause (e) of Sub-
Section (1) of Section 86 of the Act to fulfill the Renewable Purchase
Obligation and identified under the OERC (Procurement of Energy from
Renewable Sources and its Compliance) Regulations, 2015 as amended from
time to time.

‘Power Purchase Agreement’ or PPA means an Agreement between the
Distritution Licensee and the MGO for the purchase of electricity generated
from mini-grid project upon inter- connection with grid of the Distribution
License; r

‘Public  Distribution Network’ or PDN means the distribution
infrastructure owned by the MGO for supplying electricity generated from
the mini-grid project to the consumers in the Mini-Grid Area as per the
Technical Standards and Safety measures defined in these Regulations;

‘Renewable Energy Sources’ means renewable sources such as small hydro,
wind, solar, biomass, bio fuel, urban or municipal waste, mini hydro/micro
hydro and thereof and other such sources as approved by the Ministry of New
and Renewable Energy from time to time for generation of electricity,

‘Renewable Purchase Obligation® or RPO means the requirement as
specified under OERC (Procurement of Energy from Renewable Sources and
its Compliance) Regulations, 2015 and ils subsequent amendments as per
Clause (e) of Sub-Section (1) of Section 86 of the Act, for the obligated entity
to purchase electricity generated from renewable energy sources;

‘Standard of Performance’ or SoP means to supply grid quality electricity
to all willing domestic consumers connected with Public Distribution
Network for at least 6 hours during the critical supply hours on daily basis in
24 hours day format,
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‘State Nodal Agency’ means the Odisha Renewable Energy Development
Agency (QREDA);

“Year’ means the Financial Year,

Part - II: Scope and Applicability

Scope of Regulations and Extent of Application:

3.1

These Regulations shall apply to new and existing Mini-Grid Projects having
capacity above 10 kW up to 1000 kW set up for generation and supply of
electricity to consumers in the mini-grid served area andfor sale to the
Distribution Licensee in the State of Odisha. The existing Mini-Grid Projects
shall ensure the compliance of these Regulations and shall meet the Technical
Standards and Safety measurcs as per these Regulations within six months of
notification.

Part - III: General Principles

Models for Business Operations:

4.1

4.2
(2)

(b)

iif,

The MGO may implement the Mini-Grid Projects for supply of electricity in
the areas served by Mini- Grid under following operational models or any
subsequent model(s) as approved by the Commission,

Model A: Non -existence of Grid

The MGO shall build, commission, operate and maintain the Mini-Grid
Project for generation and supply of electricity through the PDN as per the
Standard of Performance (SoP) specified in these regulations in areas
where the Distribution Licensee’s System doesn't exist.

The MGO shall be entitled to supply entire quantum of electricity generated
from the Mini-Grid Projects to the consumers at mutually agreed tariff or
at the tariff decided by the State Government of Odisha under any State
sponsored schemes to be implemented by the State Government.

Upon arrival of the grid, the MGO may opt for one of the F@ltnwmg nptmna
for electricity supply:

Continue to supply entire quantum of clectricity generated' for
consumers through the Public Distribution Network as per the
Standard of Performance (SoP) at mutually agreed tariff as per Clause
4.2 (a) above; or

The MGO shall continue to supply to the consumers at the
mutually apreed tariff as per the arrangement in the Clause 4.2(a)
ahove and sell excess/surplus electricity to the Distribution Licensee
at the inter- connection point at the applicable Feed In Tariff (FIT),
to be decided by the Commission, or

Generate and supply entire electricity to the Distribution Licensee at
the inter-connection point at the applicable FIT to be decided by the
Commission. In such situation, the Distribution Licensee may allow
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After supplying electricity to the consumers for a minimum period of six (6)
months, the MGO may opt for one of the following electricity supply options:

Continue to supply entire quantum of clectricity generated to the
consumers through the PDN as per the standard of Performance
{SoP) at mutually agreed tariff as per the arrangement given in the
Clause 4.3(a) above; or

The MGO shall supply to the consumers at the mutually agreed tariff
as per the arrangement given in the Clause 4.3(a) above and sell
excess/surplus electricity to the Distribution Licensee at the inter-
connection point at the applicable FIT, to be decided by the
Commission,

On expiry of at least one (1) year, the MGO may opt to generate and
supply entire electricity to the Distribution Licenscc at the inter-
connection point at the applicable FIT, to be decided by the
Commission. The MGO may utilize the existing PDN for its own usce
or the same may be taken over by the Distribution Licensee at
mutually agreed price.

The Mini Grid Operator may migrate to any of the options, as specified in 4.3
(b) (i) and (i) above, after completing the due process in accordance with
clause {9) of these Regulations,

Part - IV: Technical Standards and Connectivity Norms
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