OPTCL Truing up Application FY 2020-21                              


BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION

BHUBANESWAR








      Case No.----








      Filing No. 1

IN THE MATTER OF:
Truing up application for the FY 2020-21 in compliance with the Regulation 7 of the OERC (Terms and Conditions for Determination of Transmission Tariff) Regulations, 2014.

AND

IN THE MATTER OF: 
Odisha Power Transmission Corporation Limited, Janpath, and Bhubaneswar-751022.
                                                                                                                                                                    
          




           … Applicant

The Humble Applicant above named; 

MOST RESPECTFULLY SHEWETH THAT:

M/s. Odisha Power Transmission Corporation Limited, Bhubaneswar (in short OPTCL) undertakes Intra State transmission business in the State. It has been notified as the State Transmission Utility (STU) u/S. 39(1) of the Act with effect from 01.04.2005. By virtue of the 2nd Proviso to S.14 of the Electricity Act, 2003 (hereinafter referred to as “the Act”) OPTCL has been a deemed Transmission Licensee under the Act. OPTCL is now governed by License Conditions set forth in OERC (Conduct of Business) Regulations, 2004, at Appendix 4B issued u/S.16 of the Act, as modified by OERC by its Order dated. 27th October 2006.  It was also empowered to “discharge” the State Load Dispatch functions till further orders of the State Govt.

The Hon’ble Commission had notified OERC (Terms and Conditions for Determination of

Transmission Tariff) Regulations, 2014. As per the said Regulation, the controllable and non-controllable costs have been defined under Regulation 6.3 which is valid till 31st March, 2019. Now, in exercise of power conferred under Regulation 9.1 of above Transmission Regulation, 2014 the Commission extend the same until further order.

Therefore, the Commission while approved ARR and transmission tariff of OPTCL for the FY 2020-21, has guided by the principles as laid down in OERC (Terms and Conditions for Determination of Transmission Tariff) Regulations, 2014. It is further submitted that in response to the ARR & Transmission Tariff application for the FY-2020-21, the Commission received 10(Ten) numbers of objections/suggestions from the following persons/ associations/ institutions/ organizations
1. Sri M.V. Rao, M/s Ferro Alloys Corporation Ltd.,

2. Sri Ramesh Ch. Satpathy,

3. Utkal Chamber of Commerce & Industry Ltd. (UCCI),

4. M/s. Confederation of Captive Power Plant, Odisha (CCPPO),

5. M/s. Grinity Power Tech Pvt. Ltd.,

6. M/s. Visa Steel Limited(VSL),

7. M/s. Vedanta Ltd.,

8. Sri R.P. Mahapatra.,

9. North Odisha Chamber of Commerce and Industry (NOCCI),

10. Electric Power Transmission Association

Note:- DISCOMs were preferred not to be objectors against this case No-72 of 2019.
 As per Regulation 7.1 (Truing up of Capital Expenditure and Tariff) of OERC (Terms and Conditions for Determination of Transmission Tariff) Regulations, 2014 (in short ‘Transmission Tariff Regulations, 2014’), OPTCL may file an application each year for truing up along with the tariff petition filed for the next tariff period and the Commission shall carry out truing up exercise along with the tariff petition filed for the next tariff period. OPTCL in the following paragraphs submits its truing up proposal for the FY 2020-21 relating to Transmission Tariff and prays Hon’ble Commission for carrying out truing up exercise.   The Trueing up of annual fees and charges of SLDC Functions shall be carried out by Regulation-4 of the OERC (Fees and Charges of State Load Despatch Centre and other related matters) Regulations, 2010.The Audited copy of the Balance Sheet and Profit & Loss Account for FY 2020-21 are enclosed at Annexure-1. 

OPTCL had filed two separate application for approval of Aggregate Revenue Requirement related to Transmission and SLDC charges for the FY 2020-21 as under;
1. Application for approval of Aggregate Revenue Requirement and determination of Transmission Tariff for FY 2020-21 filed by OPTCL under Sections 62, 64 and all other applicable provisions of the Electricity Act, 2003 read with Regulations of the OERC (Terms and Conditions for Determination of Transmission Tariff) Regulations, 2014 and OERC (Conduct of Business) Regulations, 2004. Copy of the Order ( CASE NO. 72 OF 2019) is enclosed at Annexure-2
2. Application of the OPTCL for approval of Annual Revenue Requirement and Determination of Fees & Operating Charges for SLDC functions for FY 2020-21 in line with the provision mentioned in the CERC (Fees & Charges of RLDC & other related matters) Regulations, 2009, OERC (Fees & Charges of SLDC & other related matters) Regulations, 2010. (CASE NO. 72 OF 2018). Copy of the Order ( CASE NO. 73 OF 2019) is enclosed at Annexure-3
Accordingly, Hon’ble Commission vide orders dtd. 21.04.2020 has approved the Transmission Tariff and Charges for SLDC functions are as under:-
	
	ARR  Approved for OPTCL for 2019-20
	
	Rs. In Crore

	Sl No.
	Particulars
	Transmission Tariff
	SLDC Function Charges 

	1
	Employees Cost including Terminal Benefits
	 415.87 
	 7.24 

	2
	R & M Cost
	 115.22 
	 1.68 



	3
	A & G Cost
	 28.72 
	

	4
	Interest and financial charges
	 26.28 
	

	5
	Depreciation
	 195.59 
	 0.38 

	6
	Return on Equity
	 123.95 
	

	7
	Income tax
	 0.13 
	

	8
	GCC Expense including SLDC charges
	 0.50 
	

	9
	Incentive for system availability
	 5.00 
	

	10
	Rebate
	 14.28 
	

	11
	Total
	 925.54 
	 9.31 

	12
	Less Misc. Receipts
	         211.70
	 

	13
	Annual Revenue Requirement to be recovered from LTOA Consumers (i.e. DISCOMs &  CGPs)
	           713.84 
	 


As per the Audited Accounts the breakup of Profit and Loss Accounts towards Transmission Tariff component and SLDC Charges for the FY 2020-21 are as under:- 

	
	Details Breakup of Profit & Loss Accounts
	
	
	Rs. In Crore

	 
	Particulars
	Notes
	TOTAL
	SLDC Component 
	Transmission Component

	I
	Revenue from operations
	27
	 711.40 
	 13.94 
	 697.46 

	II
	Other income
	28
	 193.09 
	 0.01 
	 193.08 

	III
	Total revenue (I + II)
	
	 904.49 
	 13.95 
	 890.54 

	IV
	Expenses
	
	 -   
	
	

	 
	a-Employee benefits expense
	29
	 380.36 
	 7.16 
	 373.20 

	 
	b-Finance costs
	30
	 71.94 
	 0.09 
	 71.85 

	 
	c-Depreciation and amortisation expense
	31
	 284.14 
	 0.79 
	 283.35 

	 
	d-Other expenses
	
	
	
	

	 
	R&M Expenses
	32
	 103.91 
	 0.84 
	 103.07 

	 
	A&G Expenses
	32
	 51.80 
	 0.98 
	 50.82 

	 
	Total expenses (IV=a+b+c+d)
	
	 892.15 
	 9.87 
	 882.28 

	V
	Profit before tax (III - IV)
	
	 12.34 
	 4.08 
	 8.26 

	VI
	Total tax expense (VI)
	
	 -49.33 
	 -   
	 -49.33 

	 
	Profit after tax (V - VI)
	
	 61.67 
	 4.08 *
	 57.59 


*  The surplus of Rs.4.08 crore has been transferred to SLDC development fund in line with the OERC (Fees & Charges of SLDC & other related matters) Regulations, 2010 and direction of Hon’ble Commission. The Audited trial Balance of SLDC activities as on 31.03.2020 is enclosed at Annexure-4. The details segregation of Transmission and SLDC activities is mentioned at Note-35 to the Financial Statement for the FY 2020-21 under segment reporting.
True-up application for FY 2020-21 relating to Transmission Tariff
1. Employee Cost and Terminal Benefits:

1.1
Hon’ble Commission has allowed Rs.415.87 Cr. towards Employee Cost including Terminal Benefits for the FY 2020-21 (para-225, page-56 of the Transmission Tariff order for FY 2020-21). As per the audited accounts for FY 2020-21, the Employee Cost is Rs.380.36Cr (Note-29 of the Audited Account). The approved amount vis-a-vis actual expenditure (as per audited accounts) are mentioned below:
                                                                                                                                 (Rs. Cr.)
	Particulars
	Approved
	Actual
	SLDC
	Transmission

	Salaries (Basic)
	 162.35 
	 194.97 

 
	 6.23 
	 188.74 

 

	Dearness Allowance
	 43.83 
	
	
	

	House Rent Allowance
	 15.07 
	 14.50 
	 0.29 
	 14.21 

	Other Allowance
	 1.03 
	 0.72 
	 0.09 
	 0.63 

	Bonus
	 0.01 
	 0.01 
	
	 0.01 

	Stipend for MT
	 5.71 
	 0.91 
	 -   
	 0.91 

	Out Source Engagement
	 3.17 
	 2.32 
	 0.04 
	 2.28 

	Arrear Salary for 7th Pay Commission
	 8.82 
	
	
	

	Ex-Gratia
	 5.00 
	 10.59 
	 0.09 
	 10.50 

	Staff  welfare Expenses
	 2.79 
	 0.69 
	 0.01 
	 0.68 

	Others Employee Cost
	 5.77 
	 8.24 
	 0.20 
	 8.04 

	Pension Fund, Gratuity Fund and Leave Fund
	 167.63 
	 153.59 
	
	 153.59 

	Provident Fund(NP & NPS Contribution)
	 9.77 
	 10.65 
	 0.20 
	 10.45 

	Sub-Total
	 430.95 
	 397.19 
	 7.16 
	 390.03 

	Less :- Employee Cost Capitalised
	 15.08 
	 16.83 
	 -   
	 16.83 

	TOTAL
	 415.87 
	 380.36 
	 7.16 
	 373.20 


1.2.1
The Hon’ble Commission had allowed Rs.162.35 crore towards Basic and Grade Pay based on the actual cash outflow on Basic Pay from April-2019 to December 2019 extrapolated to arrive at basic pay for FY 2020-21 and allowed Dearness Allowance Rs.43.85 crore @ 27% on Basic. As per the audited accounts total Basic and  DA is Rs.188.74 crore .
1.2.2   The Hon’ble Commission as per the Government of Odisha Notification allowed Rs. 35.28 crore towards 40% of the arrear on account of 7th pay revision in FY 2019-20. Further, the commission has allowed Rs.8.82 crore towards 10% of the seventh pay arrear in the FY 2020-21 in line with State Govt. notification. In this regards it is submitted that upto 2018-19 OPTCL has already incurred expenditure of Rs. 70.11 crore towards arrear salary on account of pay & wage board revision. Out of the above OPTCL had requested Hon’ble Commission to trueup Rs.35.28 crore in the FY 2019-20 . In the FY 2020-21 OPTCL is proposed for  Rs.8.82 Crore to be trued up   against the approved for the FY 2020-21. The remaining Rs.26.01 crore (70.11-35.28-8.82) may be trued up against the balance amount approve by the Commission in the future year from FY 2021-22 onwards.
1.2.3   As per the audited account the other allowance cost is Rs. 6.82 crore which comprises Permanent Employee (Executive), Permanent Employee (Non-Executive), Night Shift Allowances, Physical Handicap Allowances, ABT Allowances, Cash Allowances, Computer Allowances Arrears, Estimator Allowance, Medical Allowance, Gas Allowances, Green Card Allowances, Non-Recurring Miscellaneous Allowances, Recurring Miscellaneous Allowances, Shift Allowances, Special Allowances, Typing Allowance, Conveyance Allowance, Washing Allowances & Education Allowances.
1.2.4 
Similarly, under other employee cost OPTCL as incurred Rs. 2.11 crore towards Medical Expenses Reimbursement, Conveyance Reimbursement, Honorarium, Payment Under Workmen Compensation Act & Other Staff Costs

 1.3.1
For the FY 2020-21 Hon’ble Commission allowed Rs.167.63 Cr. towards Terminal Benefit (Pension, Gratuity & Leave Encashment) (para-223, page-55 of the Transmission Tariff order for FY 2020-21). Besides Rs.9.77 Cr. approved towards employer’s matching contribution for employees who have joined under NPS and Non-Pensioner Category. OPTCL has transferred the entire amount on monthly basis to the Terminal Benefit Trusts such as Pension Trust, Gratuity Trust, Leave Trust and PF Trust. 
1.3.2 
Regulation 8.9 of OERC Transmission Tariff Regulations, 2014 states as under: 
“Terminal Liabilities would be provided based on a periodic actuarial valuation to be made by the Commission in line with the prevailing Indian accounting standards”. 

As per IND AS-19 issued by MCA, employee benefit liabilities shall be assessed through actuarial valuation.  The actuarial assumptions are required to measure the obligation and the expense and there is a possibility of actuarial gains and losses. Moreover, the obligations are measured on a discounted basis because they may be settled over many years after the employees render the related service.  Accordingly, OPTCL has been doing actuarial valuation availing the service of qualified Actuary every year.

1.3.3 
Based on the report of Independent Actuary M/s Bhudev Chatterjee, OPTCL has made provision of  Rs.153.59 Cr. towards terminal liabilities in the statement of P&L A/c for FY 2020-21 as under:- 

	Particulars
	Approved( Rs. in Crore)
	Actual (Rs. in Crore)

	Pension:
	156.13
	138.17

	Gratuity:
	4.47
	8.86

	Leave Encashment:
	7.03
	6.56

	TOTAL
	167.63
	153.59


1.3.4 
As per the Actuarial Valuation, the corpus of the Terminal Liability as on 31.03.2021 ought to be Rs.2741.39 Cr. (Actuarial Valuation Report enclosed at Annexure-5).  
1.3.5
The actual expenditure toward employer’s contribution in case of NPS and NP category is Rs.10.45 Cr. against approved amount of Rs.9.77Cr. Hence, Rs.10.45 Cr. may be considered for true-up towards employer’s contribution to NPS and NP.


In view of the above, Hon’ble Commission may kindly consider Rs.164.04 Cr. (153.59+10.45) as Terminal Benefit for truing up for FY 2020-21 .
1.4
Total Employee Cost including Terminal Benefit of Rs.382.02crore (373.20+8.82) may kindly be considered in truing up for the FY 202021 against approved  amount of Rs. 415.87 Cr.. The surplus under this head is Rs.33.85 Cr. (382.02-415.87).
2. Repair & Maintenance (R&M) Expenses:

2.1
Hon’ble Commission has allowed Rs. 115.22 Cr. towards R&M Expenses in the Transmission Tariff  Order for FY 2020-21 (para-228, page-59 of the Transmission Tariff order for FY 2020-21). 
2.2      As per the audited accounts for FY 2020-21, the R&M Expenditure is Rs. 103.91 Cr. (Note-32 of the Audited Account) as details below:-








       Rs. In Crore
	Particular
	Actual
	SLDC
	Transmission

	(i) Building
	 11.47 
	 -   
	 11.47 

	(ii) Plant and machinery
	 60.74 
	 0.01 
	 60.73 

	(iii) Lines cables and network assets
	 26.87 
	
	 26.87 

	(iv) Electrical installations 
	 1.73 
	 0.08 
	 1.65 

	(v) Vehicle
	 0.10 
	 0.00 
	 0.10 

	(vi) Furniture and fixtures
	 0.01 
	 0.00 
	 0.01 

	(vii) Office equipment
	 2.99 
	 0.76 
	 2.23 

	TOTAL
	 103.91 
	 0.84 
	 103.07 


2.3
Therefore, OPTCL request the Hon’ble Commission to consider Rs.103.07 Cr. as R&M expenses against the approved amount of Rs.115.22 Cr. in the ARR application for FY 2020-21. The surplus under this head is Rs. 12.15 Cr. (103.07 -115.22).
3. Administration & General (A&G) Expenses:

3.1
Hon’ble Commission has allowed Rs. 28.72 Cr. towards A&G Expenses in the Transmission Tariff  Order for FY 2020-21 (para 232, page-60 of the order).

3.2
Further, Hon’ble Commission in the Transmission Tariff Order for FY 2020-21 has allowed Rs.0.50 crore towards GCC expenses  (para 246, page-66 of the order). 

3.3
As per the audited accounts for FY 2020-21, the A&G Expenses is Rs.51.80 Cr. (Note-32 of the Audited Account). The details are as under:
Rs. In Crore

	Sl No.
	Description
	Actual
	SLDC
	Transmission

	1
	Power and fuel consumed
	1.83
	 0.45 
	 1.38 

	2
	Hire charges on vehicle
	9.62
	 0.17 
	 9.45 

	3
	Legal and professional fees
	1.46
	 0.01 
	 1.45 

	4
	Rent
	4.18
	 -   
	 4.18 

	5
	Watch and ward expenses
	2.66
	 0.25 
	 2.41 

	6
	License and other fees
	2.13
	 -   
	 2.13 

	7
	Rates and taxes
	0.17
	 -   
	 0.17 

	8
	Insurance charges
	0.02
	 0.00 
	 0.02 

	9
	Fees and subscription
	0.09
	 -   
	 0.09 

	10
	Advertisement for tenders
	0.45
	 0.01 
	 0.44 

	11
	Impairment loss recognised on non-financial assets
	0.07
	
	 0.07 

	12
	Impairment loss recognised on PPE
	2.54
	 -   
	 2.54 

	13
	Loss on theft/Shortage/Obsolete of material and others
	0.34
	 -   
	 0.34 

	14
	Travelling expenses
	1.14
	 0.00 
	 1.14 

	15
	Communication expenses
	0.54
	 0.01 
	 0.53 

	16
	Office maintenance charges
	0.86
	 0.01 
	 0.85 

	17
	Other Losses
	4.96
	
	 4.96 

	18
	Writing off of old outstanding balances
	6.77
	
	 6.77 

	19
	PMA/PMC Expenses
	10.8
	
	 10.80 

	20
	Auditors remuneration and out-of-pocket expenses
	0.11
	 -   
	 0.11 

	21
	Other General expenses
	3.63
	 0.08 
	 3.55 

	
	Sub Total
	 54.37 
	 0.98 
	 53.39 

	
	Less: Capitalised
	 -2.57 
	 -   
	 -2.57 

	 
	TOTAL
	 51.80 
	 0.98 
	 50.82 


3.4
Out of Rs. 50.82 Cr., Rs. 27.91 Cr. are the expenditures towards Insurance, Rates & Taxes, Hire Charges of vehicle, Telephone & Internet Charges, Printing & Stationery, Security and other Personnel (Watch & Ward Expenses), Postage & Telegram, Rent, Advertisement, Electricity & Water Charges, Legal/Consultancy charges, Travelling expense,  Professional Fees, Internal Audit Fees, Disaster Expenses, Commission on Sale of Scraps, Office Maintenance etc. which are  generally considered as A&G Expenses. 
3.5
Besides, expenditures like PMA/PMC Charges, impairment loss recognised on non-financial assets, impairment loss recognised on PPE, loss of material, Other Losses and Writing off etc. amounting to Rs. 25.48 Cr. are also accounted for under A&G Expenses. 
3.6
The explanation in respect of expenditure incurred towards some of the major components apart from the normal A&G expenses are submitted below:

3.7.1
Hire Charges on Vehicle: The running expenses of departmental vehicles are not cost effective. OPTCL is also facing acute shortage of regular drivers for operating the departmental vehicles for official purposes. As an alternative arrangement and to save the cost OPTCL has hired vehicles from the outside agencies.  If OPTCL goes for appointing permanent drivers, the salary etc. for them will be charged under Employee Cost. But in case of hired vehicles, hired charges will be under A&G Expenses. With addition of new Divisions/ Circles/Zones to cope with the increased activities, this cost has increased and is not comparable to WPI change.
Hon’ble Commission may kindly consider the Hire Charges on vehicles of Rs. 9.45 Cr. under A&G Expenses in truing up for the FY 2020-21.

3.7.2
Watch & Ward Expenses: If OPTCL goes for appointing the regular employees for watch & ward activities of its assets, the expense will be booked under Employee Cost. Due to shortage of manpower and in order to save cost, OPTCL has hired the service of outside security agency and paid Rs. 2.41 Cr. during FY 2020-21 towards Watch & Ward Expenses booked under A&G Expenses. Hon’ble Commission may kindly consider the Watch & Ward Expenses amounting Rs.2.41 Cr. under A&G Expenses in truing up for the FY 2020-21.

3.7.3

An amount of Rs.4.18 Cr. has been incurred towards ground rent and cess  on Free Hold/ Lease Hold Land. Hon’ble Commission may kindly consider the said amount under A&G Expenses in truing up for the FY 2020-21 separately without linking with the WPI .
3.7.4  

Loss of materials & Others: The cost of material lost amounting to Rs.0.34 Cr. is provided in the accounts during the year based on technical evaluation report. Hon’ble Commission may kindly consider the said amount under A&G Expenses in truing up for the FY 2020-21 without linking with WPI.

3.8
As per the approved tariff for SLDC charges, OPTCL has paid SLDC charges on monthly basis to SLDC. On the other hand SLDC has accounted the same as income under SOC/MOC charges. Therefore, the net impact is zero. 

3.9
As per the Regulation 8.14 of Transmission Tariff Regulations, 2014, for OPTCL the Commission shall allow A&G expenses by giving an escalation factor equal to WPI over the amount approved by the Commission in the previous year. Accordingly, Hon’ble Commission allowed additional Rs.0.59 Cr.(23.29-22.70) over the previous year which is 2.60%.  OPTCL humbly submitted that with increase in no. of sub-satiations and divisions the A&G expenses will increase proportionately. Therefore, the A&G expenses is always on higher side in comparison of OERC approval.  
3.10   
The A& G cost should be increased by WPI on the base year provided the establishment has remained same. Based on increase in number of establishments commensurating with the increase in asset by addition of grid sub-stations, ckt kilometers of lines, MVA capacity, A&G expenses should be increased proportionately.

3.11    The COVID restriction GCC meeting couldn’t held. Therefore, no expenditure has been booked on account of GCC.

3.12.
 In view of the submission made above and expenses incurred against small items, 
the total A&G Expenses amounting to Rs.50.82 Cr.  may kindly be considered in 
truing up for the FY 2020-21 against approved amount of Rs. 29.22 Cr. (28.72+0.50). The shortfall under this head is Rs.21.60 Cr. (50.82-29.22).
4. Depreciation:
4.1
Hon’ble Commission has allowed an amount of Rs. 195.59 Cr.  towards depreciation in the Transmission Tariff  Order for FY 2020-21 (para-241, page-64 of the tariff order).

4.2
As per the audited accounts for FY 2020-21, the depreciation and amortization expenses  is Rs. 284.14 Cr. (Note-31 of the Audited Accounts)  which is calculated on straight line method as per the rates as well as methodology notified under the Electricity Act, 2003. The details are as under:

                                                                                                                     Rs. in Crore

	Sl No
	Description
	Actual
	SLDC
	Transmission

	1
	Amortisation of leasehold assets
	 1.77 
	 -   
	 1.77 

	2
	Depreciation on Buildings
	 4.52 
	 -   
	 4.52 

	3
	Depreciation On Electrical Installation 
	 0.62 
	 0.02 
	 0.60 

	4
	Depreciation on Other civil works
	 2.97 
	 0.00 
	 2.97 

	5
	Depreciation on Plant and Machinery
	 175.26 
	 0.00 
	 175.26 

	6
	Depreciation on Lines, Cable Network etc.
	 91.20 
	 0.00 
	 91.20 

	7
	Depreciation on Vehicles
	 0.10 
	 0.00 
	 0.10 

	8
	Depreciation on Furniture and Fixtures
	 0.41 
	 0.01 
	 0.40 

	9
	Depreciation on Office Equipment
	 4.71 
	 0.74 
	 3.97 

	10
	Amortisation of Computer Software
	 2.57 
	 0.00 
	 2.57 

	 
	TOTAL
	 284.14 
	 0.79 
	 283.35 


The depreciation on Transmission Activities is Rs.283.35 crore which includes Rs. 69.73 Cr. towards the depreciation made on account of assets created by the beneficiary and Govt. on deposit work basis. The net depreciation against OPTCL own assets is Rs.  213.62 Cr. (283.35-69.73).
4.3
Further, the above amount includes Rs.1.77 Cr. towards lease rent paid against the land acquired for substation on lease from the State Govt. (Note-5 of the Audited Account)  
4.4
Regulation 8.38 of OERC Transmission Tariff Regulations, 2014 states as under:

“For STU (OPTCL), Depreciation shall be calculated for each year of the Control Period, on the original book value of the assets considering applicable depreciation rate as determined by the Commission from time to time.”
Further, as per the Regulation 8.34 of the said Regulations, “Depreciation shall be calculated annually based on Straight Line Method and at rates as specified in Appendix-A to these regulations.”
4.5   Therefore, considering the above Hon’ble Commission may kindly consider Rs. 213.62 Cr. towards Depreciation in the truing up for the FY 2020-21. The shortfall under this head is Rs. 18.03 Cr. (213.62-195.59). 
5. Finance Cost: 

5.1
Hon’ble Commission has allowed Rs.26.28Cr. towards interest in the Transmission Tariff Order for FY 2020-21 (para-237, page-61 of the order). 
5.2
As per the audited accounts for FY 2020-21, the net interest is Rs. 58.91 Cr. after capitalisation of  Rs. 18.07 Cr.  (Note-30 of the Audited Accounts). This  includes interest on Govt. Bond Rs.13.00 crore. The above interest amount has been converted to  equity as per the Gov. Notification No.. dtd.. the same may not be consider in trueing up.
5.3
Hon’ble Commission may kindly consider Rs. 45.91 Cr. (58.91-13) toward Finance Cost in the truing up for FY 2020-21 against approved amount Rs. 26.28 Cr. The Shortfall under this head is Rs.19.63 Cr. (45.91-26.28)
6. Rebate:

6.1
Hon’ble Commission has allowed Rs.14.28 Crore towards rebate in the Transmission Tariff Order for FY 2020-21 (Para 249, page 67 of the order). As per the audited accounts for FY 2020-21, the rebate is Rs. 13.03 Crore of which Rs.0.09 crore related to the SLDC.
6.2
Hon’ble Commission may kindly consider Rs.12.94 Cr.(13.03-0.09) toward Finance Cost in truing up for the FY 2020-21 against approved amount Rs.14.28 Cr. The surplus under this head is Rs.1.34 crore (14.28-12.94).

7. Incentive for System Availability:

7.1
Hon’ble Commission in the Transmission Tariff Order for FY 2020-21 has allowed Rs.5.00 Cr. towards incentive for System Availability against the proposal of  Rs.9.92 crore pending verification by SLDC (para-248, page-67 of the order). 
7.2
For the FY 2020-21 the system availability is 99.98%.Verification by SLDC is enclosed at annexure-6. Considering the above the System Availability is calculated as Rs.10.73  Cr.

7.3
Hon’ble Commission may kindly consider Rs10.73 Cr. toward system availability in truing up for the FY 2020-21 against approved amount Rs.5.00 Cr. The deficit under this head is Rs.5.73 crore (10.73-5.00)
8. Return on Equity (RoE)

8.1
Hon’ble Commission has approved RoE of Rs. 123.95 Cr.  @ 15.5% on equity value of Rs. 799.70Cr in the Transmission Tariff order for FY 2020-21 (para-244, page-66 of the order). 

8.2
It is submitted that as per the Audited Accounts for the FY 2020-21 the total Equity Capital is Rs.1571.06 crore. This includes equity of Rs.60.07 Cr. inherited by OPTCL at the time of demerger of GRIDCO into GRIDCO&OPTCL and Rs.647 Cr toward conversion of Bond along with interest into Equity. The details are enclosed at Annexure-7.
8.3
Therefore, It is requested that Hon’ble Commission may kindly allow Return on Equity amounting of Rs.133.92 Cr. (i.e. @ 15.5% on Rs. 863.99 Cr.) as per the Regulation 8.28 of the Transmission Tariff Regulations, 2014. The shortfall under this head is Rs. 9.97 Cr. (133.92-123.95).

9.  Income Tax

9.1
As per the Regulation 8.43 of OERC Regulations, 2014, Income tax of the Transmission Licensee shall be recovered from the beneficiaries. In this regard OPTCL proposed Rs.8.15 Cr. towards income tax for the FY 2020-21. 
9.2
The Commission allows the actual income tax expenses of Rs.0.13 crore booked in

the audited accounts by OPTCL for FY 2018-19 as a pass through in the ARR of 2020-21. (Para-245, page-66 of the order). 
9.3
As per the audited accounts the Current Year Tax under MAT is Rs.2.16 Cr. The said amount may kindly be considered in truing up for the FY 2020-21. The shortfall under this head is Rs. 2.03 Cr. (2.16-0.13).

10. Other Income

10.1
OPTCL had proposed an amount of Rs. 93.00 Cr. towards Misc. Receipt from inter-state wheeling, Short Term Open Access and STU charge, Bank Interest and other Misc. Receipts. . Based on OPTCL’s proposal, Hon’ble Commission approved Rs. 211.70 Cr. towards Misc. Receipts comprising Interstate Wheeling, STOA, STU charges from energy exchange, Supervision Charges and others in the Transmission Tariff  Order  for FY 2020-21 (para-252, page- 69 of the order).

10.2
As per the audited accounts for the FY 2020-21 following income have been recognized as Misc. income via-a-vis approved by the commission. 


i. Revenue from Operation (Note-27)

	Sl. No.
	Narration
	Rs. Cr.
	Remarks/ Approved by Commission 

	1
	Long term Open Access Charges 
	 
	

	
	(i) Transmission Charges from four DISCOMs-  Intra State
	607.91
	Transmission Charges

	
	(ii) Transmission Charges -  Inter State
	10.07
	Misc. Income

	
	Sub Total
	617.98
	

	2
	Short term Open Access Charges
	64.43
	Misc. Income

	3
	Wheeling Charges
	15.05
	Transmission Charges

	4
	Other Operating Revenue
	13.94
	SLDC Income

	
	TOTAL (1+2+3+4)
	711.40
	


Total Misc. Income in Note-27 is Rs. 74.50  Cr.(10.07+64.43)
 
ii. Other Income (Note-28)
	Sl. No.
	Narration
	Rs. Cr.
	Remarks/ Approved by Commission

	1
	Interest on term deposits/ fixed deposits
	13.04
	Misc. Income

	2
	Interest on Staff Loans and Advances 
	2.22
	Misc. Income

	3
	Interest on Advances to Suppliers/Contractors
	0.18
	Misc. Income

	4
	Sale of Scrap 
	14.85
	Misc. Income

	5
	Other Miscellaneous Income
	11.65
	Misc. Income

	6
	Supervision charges 
	30.90
	Misc. Income

	7
	Interest on income tax refund
	4.18
	Misc. Income

	8
	Deferred Income
	83.62
	Not to be considered

	9
	Sale of Scrap
	21.46
	Not to be considered

	10
	Writing back of old outstanding balances
	10.99
	Not to be considered

	
	Total(1 to 10)
	193.09
	


Total Misc. Income in Note-28 is Rs. 77.02  Cr.

10.3 As per the Regulation 4(1)(xi) of the Orissa Electricity Regulatory Commission (Determination of Open Access Charges) Regulations, 2006:- 25% of the charges collected from the short-term customers shall be retained by the transmission licensee and the balance 75% shall be adjusted towards reduction in the transmission charges payable by the long-term customers.
10.4 The Hon’ble Commission has notified the new OERC (Terms and Conditions of Intra State Open Access ) Regulation , 2020 w.e.f 18.11.2020. Further, by the enactment of clause 44(1) the previous regulation such as Odisha Electricity Regulatory Commission (Terms and conditions of open access) Regulations, 2005 and Orissa Electricity Regulatory Commission (Determination of open access charges) Regulations, 2006, shall stand repealed from the date of commencement of these regulations.
10.5 Therefore, the old Regulations Orissa Electricity Regulatory Commission (Determination of Open Access Charges) Regulations, 2006 was effective upto 18.11.2020 and OPTCL is entitled to retain  25% of the charges collected from the short-term customers  upto 18.11.2020.

10.6 As per the accounts total revenue towards STOA was Rs. 64.43 crore out of which Rs. 17.73 Cr.  related to the period prior to 18.11.2020.  The detail of revenue are as under
	Months
	Rs. in Cr.

	Old Regulations
	 

	Apr-20
	0.75

	May-20
	1.79

	Jun-20
	1.96

	Jul-20
	2.19

	Aug-20
	2.49

	Sep-20
	2.91

	Oct-20
	3.74

	01-11-2020 to 18-11-2020
	1.90

	Sub Total
	17.73

	New Regulations
	 

	19-11 to 30-11
	1.15

	Dec-20
	10.03

	Jan-21
	9.80

	Feb-21
	11.70

	Mar-21
	14.02

	Sub Total
	46.70

	Grand Total
	64.43


10.7  Accordingly, Rs.13.30 Crore (i.e 75 % of Rs.17.73 Crore ) may be considered for True up and balance amount Rs 4.43 crore shall be retained by  OPTCL .
10.4
The Deferred Income Rs.83.62 Cr. has may not be considered again as it has been already been adjusted against Depreciation.
10.5
Besides, there are other non-tariff income such as Provision Written Back (Rs. 10.99 Cr.),  and Writing back of old outstanding balances (Rs. 21.46 Cr.) are not to be considered for true-up. 

10.6
Similarly, SLDC operating charges booked under the head Other Operating Income amount to Rs.13.94 Cr. not to be considered for true-up
10.7
Hon’ble Commission may kindly consider Rs. 147.09 Cr.(74.50+77.02-4.43)  as Misc. Receipts against the approved amount of Rs. 211.70 Cr. in truing up for the FY 2020-21. The Deficit under this head is Rs.64.61 Cr. (211.70-147.09).

11. Transmission Charges
11.1
Hon’ble Commission has approved total ARR of Rs.713.84 Cr. in the Transmission Tariff  Order  for FY 2020-21 to be recovered from LTOA customers (para-245, page-70 of the Order).
11.2
As per the audited accounts for FY 2020-21, the revenue from transmission charges recovered from the LTOA are as under (Note-27):


	Sl. No.
	Narration
	Rs. Cr.

	1
	Transmission Charges from four DISCOMs
	607.91

	2
	Wheeling Charges from CGP/Industries       (NALCO & IMFA)
	 15.05 

	
	TOTAL
	 622.96 


 11.3   It is observed that during the year the Drawl of the four DISCOMs were less by 3705.40 MU in comparison to the Commission’s approvals of 28550 MU.
11.4
Hon’ble Commission may kindly consider Rs.622.96 Cr. in truing up for the FY 2020-21. The shortfall amount under this head is Rs.90.88Cr. (713.84-622.96).
12.    SLDC Development Fund
12.1 It is humbly submitted that the Hon’ble Commission while approving of Annual Revenue Requirement and Fees  and Charges for State Load Despatch Centre (SLDC)  for FY 2020-21 vide order dated 29.22.04.2020 in Case No. 73/2019 has observed in Para 73 to Para-78 as under: 
12.2 
Para-73 

“ Based on the provisions in CERC Regulation, 2009 & Regulation-8 of OERC Regulation, 2010, the Commission vide Para-213 of the Order dated 20.03.2010 hadapproved to create a separate fund namely “SLDC Development Fund” under a separate head of account under SLDC. SLDC Development Fund has already been established under SLDC with effect from 01.04.2010. 

12.3 
Para-74 

The accumulated cash balance in SLDC Development Fund has been shown by SLDCat Rs.47.327 Crore as on 31.03.2019.

12.4  Para-75
The miscellaneous income of SLDC such as Registration Fee, Application Fee, Short Term Open Access Charges, etc. during FY 2019-20 shall be deposited in the SLDC Development Fund as per Regulation 8 of OERC (Fees & Charges of SLDC and other related matters) Regulation, 2010..

12.5 Para-77
SLDC shall be entitled to utilize the money from SLDC Development Fund as usual

in assets creation and margin money for raising loan from FIs for assets creation & funding of R&D Projects, if any, relating to Odisha Power System with the necessary approval of the Commission. 

12.6 Para-78
Any asset created by SLDC out of money available in SLDC Development Fund shall not be considered for computation of Return on Equity & Interest on Loan.

12.7    The details of SLDC transaction for the FY 2020-21 are as under

	A
	Revenue from SLDC Business
	 Rs. In Cr. 

	 
	i. System operation charges
	 7.54 

	 
	ii. Market operation charges
	 1.89 

	 
	iii. Scheduling charges
	 2.86 

	 
	iv. Registration fees
	 0.06 

	 
	v. Application fees
	 1.59 

	 
	TOTAL-A
	 13.94 

	B
	Expenditure
	 

	 
	a-Employee benefits expense
	7.16

	 
	b-Finance costs
	0.09

	 
	c-Depreciation and amortisation expense
	0.79

	 
	d-Other expenses
	

	 
	R&M Expenses
	0.84

	 
	A&G Expenses
	0.98

	 
	TOTAL-B
	9.87

	C
	Surplus transferred to SLDC Development Funds (A-B)
	4.08


12.8 Accordingly Surplus derived from SLDC Transaction during the FY 2020-21 amounting to  Rs. 4.08 Crore has been transferred to SLDC Development Funds . (Refer- Statement of Change in Equity for the Year ended March 31,2021 , page-28 for the Audited Accounts for the FY 2020-21) 
13. 

It is humbly submitted that Hon’ble Commission may kindly consider the component wise surplus/shortfall as explained in the above paragraphs (1 to 13) for carrying out the truing up of ARR for FY 2020-21. The net shortfall of Rs.185.13 Cr. is worked out in the Table below:

ABSRTACT OF TRUING UP FOR THE FY 2020-21 
	Particulars / Year
	(Rs. Cr.)

	
	OERC Approval 
	Actual as per Audited Accounts
	Truing up
	Surplus/  (Deficit)

	Expenditure
	 
	 
	 
	 

	A. Employee Cost (Net)
	 415.87 
	 373.20 
	 382.02 
	 33.85 

	B. R & M Cost
	 115.22 
	 103.07 
	 103.07 
	 12.15 

	C. A & G Cost (Including SLDC and GCC) 
	 29.22 
	 50.82 
	 50.82 
	 -21.60 

	Sub-Total (A+B+C)
	 560.31 
	 527.08 
	 535.90 
	 24.41 

	D. Depreciation 
	 195.59 
	 283.35 
	 213.62 
	 -18.03 

	E. Interest on long-term liability
	 26.28 
	 58.91 
	 45.91 
	 -19.63 

	F. Rebate
	 14.28 
	 12.94 
	 12.94 
	 1.34 

	G. Incentive for system availability
	 5.00 
	  -  
	 10.73 
	 -5.73 

	Sub-Total (A to G)
	 801.46 
	 882.28 
	 819.10 
	 -17.64 

	H. Return on Equity
	 123.95 
	 -   
	 133.92 
	 -9.97 

	I. Income tax
	 0.13 
	 2.16 
	 2.16 
	 -2.03 

	Grand Total (A to I)
	 925.54 
	 884.44 
	 955.18 
	 -29.64 

	Less: Inter-state wheeling & Misc. Revenue
	 211.70 
	 267.58 
	 147.09 
	 -64.61 

	Net Transmission Cost
	 713.84 
	 616.86 
	 808.09 
	 -94.25 

	Revenue from Transmission Charges
	 713.84 
	 622.96 
	 622.96 
	 -90.88 

	Difference to be allowed in truing up (FY 2020-21)
	 -   
	 6.10 
	 -185.13 
	 -185.13 


14. 
It is further, submitted that, OPTCL vide letter No.RT&C-34/2021/557 dtd.      22.11.2021 requested the Hon’ble Commission to consider of some genuine claims, not allowed in the truing up order dated 18.05.2021 and also in review order dated 03.11.2021.  Considering the same OPTCL has requested to the Hon’ble Commission to consider Rs.106.14 crore vide its letter dated 22-11-2021(copy enclosed as Annexure-8). The details of above is given below: 

	Sl No
	Particulars
	Amounts (Rs. Cr)

	1
	STOA Revenue Considered twice
	58.71

	2
	SLDC Income of FY 2018-19 should not be a part of Transmission Revenue
	11.86

	3
	SLDC Surplus transferred to SLDC Development Fund Account
	34.43

	4
	A&G (Including SLDC &GCC ) Expenses 
	1.14

	
	Total
	106.14


Therefore, OPTCL once again humbly request to the Hon’ble Commission to consider the above amounts of Rs.106.14 Cr in the instant trueing up exercise.

PRAYER

Based on the facts and submissions made in the foregoing paragraphs, OPTCL humbly prays before Hon’ble Commission to kindly undertake truing up exercise for the FY 2020-21 and consider the shortfall amount of Rs.185.13 Cr for which the applicant as in duty bound shall ever pray. 
Further, OPTCL humbly prays before the Hon’ble Commission to kindly consider Rs.106.14 Cr for FY 2018-19 which were claimed vide its letter dated 22-11-2021.

 




  
   
                











  

  BY THE APPLICANT





                       
   

                     THROUGH  

Bhubaneswar


November 30, 2021                                                   General Manager (RT&C), OPTCL 

BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION

BHUBANESWAR








      Case No.------








      Filing No. 1

IN THE MATTER OF:
Truing up application for the FY 2020-21 in compliance with the Regulation 7 of the OERC (Terms and Conditions for Determination of Transmission Tariff) Regulations, 2014.

AND

IN THE MATTER OF: 
Odisha Power Transmission Corporation Limited, Janpath, and Bhubaneswar-751022.
                                                                                                                                                                    
          




           … Applicant

Affidavit verifying the Application

I, ……………………………, son of ……………………., aged about ………. years, residing in Bhubaneswar, do solemnly affirm and say as follows:

1. That I am the r General Manager, Regulation, Tariff and Commercial Wing, OPTCL, the Applicant and have been duly authorized by the said Applicant to make this affidavit on its behalf.

2. That the Statements made in paragraphs herein above are based on official information and I believe them to be true.

Bhubaneswar

November 30, 2021                                                   
















DEPONENT
Annexure-7
Details of Equity Capital infused by the State Govt. in OPTCL upto FY 2020-21
	Sl. No.
	Sanction Order No. and Date
	 Amount (Rs. Cr.) 

	1
	1.R&R-I-01/2009-3560 dt.25.03.09
	         23.04 

	2
	2.R&R-I-01/2009-2003 dt.24.02.09
	           0.01 

	3
	3.R&R-I-01/2009-9464 dt.11.09.09
	           5.00 

	4
	4.R&R-I-01/2009-4826 dt.01.06.10
	         20.00 

	5
	5.R&R-I/73/2010-2438 dt.23.03.2011
	         51.95 

	6
	6.R&R-6/12-685 dt.31.01.2012
	           1.00 

	7
	7.R&R-6/12-690 dt.31.01.2012
	         39.00 

	8
	8.R&R-6/12-695 dt.31.01.2012
	           3.00 

	9
	9.R&R-6/12-629 dt.22.01.2013
	         25.76 

	10
	10.R&R-6/12-634 dt.22.01.2013
	         16.60 

	11
	11.R&R-6/12-624 dt.22.01.2013
	           7.64 

	12
	12.R&R-6/12-5693 dt.18.07.2013
	         29.19 

	13
	R&R-6/12-5698 dt.18.07.2013
	         11.97 

	14
	R&R-6/12-5703 dt.18.07.2013
	           8.84 

	15
	R&R-69/14-10445 dt.29.12.2014
	         10.50 

	16
	R&R-69/14-10450 dt.29.12.2014
	         27.50 

	17
	R&R-69/14-10455 dt.29.12.2014
	         12.00 

	18
	R&R-69/14-6823 dt.06.08.2015
	         19.68 

	19
	R&R-69/14-6818 dt.06.08.2015
	         17.22 

	20
	R&R-69/14-6813 dt.06.08.2015
	         20.03 

	21
	BT(P)-15/15-10291 dt.21.12.2015
	           0.07 

	22
	R&R-69/14-5364 dt.18.7.2016
	         10.00 

	23
	R&R-69/14-5369 dt.18.7.2016
	         20.00 

	24
	R&R-69/14-5374 dt.18.7.2016
	         20.00 

	25
	BT(P)-04/2018/En-1786 dt. 26.02.18
	         15.00 

	26
	BT(P)-04/2018/En-1791 dt. 26.02.18
	         20.00 

	27
	BT(P)-04/2018/En-1796 dt. 26.02.18
	         15.00 

	28
	R&R -54/2015/En-5458 dt. 23.06.15
	         20.00 

	29
	R&R -54/2015/En-737  dt. 28.01.16
	         10.00 

	30
	R&R -54/2015/En-4348 dt. 07.06.16
	         20.00 

	31
	R&R -54/2015/En-466 dt. 17.01.17
	         60.00 

	32
	R&R -17/2017/En-2895 dt. 22.04.17
	         20.00 

	33
	R&R -17/2017/En-10216 dt. 27.12.17
	         50.00 

	34
	R&R -40/2018/En-3902 dt.28.04.2018
	         15.00 

	35
	R&R -40/2018/En-4632 dt.24.05.2018
	         40.00 

	36
	BT(P)-04/2018(pt)-10432/En dt. 19.12.2018
	         15.00 

	37
	BT(P)-04/2018(pt)-10439/En dt. 19.12.2018
	         15.00 

	38
	BT(P)-04/2018(pt)-10446/Endt. 19.12.2018
	         15.00 

	39
	R&R-40/2019-5100/En TD.27.06.2019
	           3.67 

	40
	R&R-40/2019-6530/En Dt.6.08.2019
	         11.03 

	41
	201915819273 DTD.27.02.2020
	         55.00 

	42
	202018025467 DTD.13.10.2020
	         50.00 

	43
	202019752418 dtd.26.03.2021
	           5.29 

	44
	202019704714 dtd.23.03.2021
	           9.00 

	 
	Total
	       863.99 
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